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SECTION | i GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, uthlessontext otherwise indicates or
implies,or unless otherwise specifieshall have theneaning as provided beloweferences tany legislation,

Act, regulation rules, guideline®r our Articles of Association, Memorandum of Associatpmiliciesshall beto

such legislation, Act or regulation, as amended from time to time and any reference to a statutory provision shall
includeany subordinate legistion made from time to time under that provision.

The words and expressions used in this Draft Prospectus but not defined, lsbia@inhave, to the extent
applicable, themeaningsascribed to such terms under tBempanies Act, th8EBI ICDR Regulations, the SCRA,
the Depositories Aalr the rules and regulations made thereunder.

Notwithstanding t he foregoing, terms, usRRdstiat efiStRitn
Statementso, AOQutstandi vng!l &p melgeays dlomd u satnrdy MRd gu li atl i oD
fiBasis for | ssue PriMaea, PiOur sBosabnes§endpagassbdlB5a 89 of As s
107, 82, 96 and230respectively of this Draft Prospectus)all have the meaning ascribed to such terms in these
respective sections.

GENERAL TERMS

TERM DESCRIPTION
Khazanchi / Theg Khazanchi Jewellers Limited, a company incorporated under the Companies Act
Company / Oun having its Registered Office at N@30, NSC Bose Road, Ground Floor, Sowcary

Company / The Chennaii 600 079 Tamil Nadu, India.

Issuer / HKduazanchi

Jewellers

Limited

We / us / our Unless the context otherwise indicatesnoplies, refers to our Company

You / Your/ Yours Prospective Investors in this Issue

COMPANY RELATED TERMS

Term Description
AOA/ Articles/ Articles of| Articles of Association of Our Company, as amended from time to time.
Association

Audit Committee The committee of the Board of Di
Committee in accordance with Section 177 of the Companies Act, 2013 4
SEBI Listing Regul ations, and a

Ma n a g e me n t1880of this DrpflaPgospectus.

Auditor or Statutory Auditor | The statutory auditor of our Company, beild/s. PSDY &Associates
Chartered Accountasithaving their offices at 10, Annai Velankanni Stre
Kamaraj Nagar, Puducheriy605011

Banker to theCompany HDFC Bank Limitedand Kotak Mahindra Bank Limited
Board of Directors/ the Boar| The Board of Directors of Our Company, including all duly constit
/ our Board/ Director(s) Committee(s) thereof

Chief  Executive  Officel The Chief Executig Officer of our Company beingr. Aashish Mehta
(CEO)
Chief Financial Officer (CFO| The Chief Financial Officer of our Company beiklg. Vikas Mehta

Company Secretary ar| The Company Secretary & Compliance Officer of our Company b#geg
Compliance Officer Sakshi Jain

Corporate office No: 52, N C Bose Road, Ground Floor, Sowcarpet, Chennai 600 079

CIN Corporate Identification Number

Director(s) Director(s) of our Company, unless otherwise specified

Equity Shareholderg Persons/ Entities holding Equity Shares of our Company

shareholders

Equity Shares Equity Shares of our Company of face value d®/ each fully paid up unles
otherwise specified in the context thereof.

Equity Shareholders Persons / entities holding Equity Shareswf Company

Executive D | A wholettime director / executive director of our Company. For further det

1
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Term Description

i Whetliemnme Dire(see fiOur Manadl8oithise Draft Pmspecus g e

Group Companies Such Companies as are included in
beginning on pag#31of this Draft Prospectus

Independent Director A non-executive, independent Director as per the Companies Act, 2013 a
Listing Regulations, namelirs Bijal Durgavaleand Mr NarreshMahendra
KumarJain

ISIN International Securities Identification Number, in this case b
INEOOWC01011

Key Managerial Personn| Key managerial personnel of our Company in terms of Regulation 2 (1) (k

(KMP) the SEB (ICDR) Regulations and Section 2(51) of the Companies Act, !
and as identified in chapter tll80of
this Draft Prospectus.

KPI Key Performance Indicator

Managing Director or MD

The Managing Director of our Corapy, beingMr. Tarachand Mehta

Materiality Policy

The policy adopted by our Board for identification of group companies o
Company, outstanding litigation and outstanding dues to creditors in resg
our Company, pursuant to the disclosure requéinets under the SEBI (ICDHR
Regulations.

MOA / Memorandum | Memorandum of Association of our Company, as amended from time to tin
Memorandum of Association
Nomination and T he commi ttee of t he Board of O

Remuneration Committee

Nomination & Remuneration Committee in accordance with Section 178
the Companies Act, 2013 and the SEBI Listing Regulations, as described
chapter titl ed fa@edl8ofifiaDraftPeospectus 0 o

Non-Executive Director

A Director, not being an Executive Director

Peer Reviewed Auditors

The Peer Reviewed Auditors of our Company, currently béilg. PSDY
&Associates, Chartered Accountanhaving their offices at 10 Annai
Velankanni Street, Kamaraj Nagar, Puduch&rép5011

Promoter or our Promoter

Promotes of our Company beiniIr Tarachand Mehta and MGoutham

Promoter Group

Persons and entities constitute our promoter group in terms of Regulatio
(pp) of the SEBI (1 CDR) Regul ati o
Promoter and Pr omot erl27%ftosDmbPrdsgedgus,

Registered Office

The Registered office of our Company situated\Nat130 NSC Bose Road
Ground Floor, Sowcarpet, Cheniigh00 079, Tamil Nadu, India

RoC / Registrar of Companig

The Registrar of Companie€hennai, Block No.6,B Wing, "2 Floor, Shastr
Bhavan, 26 Haddows Road, Chennai 600 034, Tamil Nadu, India

Restated Financig
Information  / Restated
Financial Statements

Restatedrinanciallnformationalong with ReportatedJune 01 2023from the
Peer Review Certified Auditori M/s. PSDY & Associates, Chartered
Accountants, for th@ine monthgeriod ended December 31, 2022 and for
financialyeas ended March 31, 2022, 2021, 20&bich comprises the restat
summary statement of assets & liabilities, the restated statement of pro
loss and restated summary statement of cash flows along with all the sch
and notes thereto restated in accordance with the requirementstioh6 of
Part 1 of Chapter Ill of the Companies Act, 2013, the SEBI ICDR Regulg
and the Guidance Note on Reports in Company Prospectuses (Reviseq
issued by the Institute of Chartered Accountants of India, as amende
i ncluded iSh afieimma ml85d thisDraft Brgspectus.

Shareholders

The equity shareholders of our Company whose names are entered intg
register of members of our Company; or (ii) the records of a depository
beneficial owner of Equity Shares.

Stakeholders Relationsh

Committee

The commi ttee of t he Board of O
Stakehol dersd Relationship Commit
Companies Act, 2013 and the SEBI Listing Regulations, as describediong
titled AOQOur Ma bl8dfthislrait Prospertns. pag e

Wilful Defaulter / Fraudulen
Borrower

A wilful defaulter or a fraudulent borrower as defined in Regulation 2(1) (Il
the SEBI ICDR Regulations.
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Term

Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such salient featu
prospectus as may be specified by the SEBI in this behalf

Acknowledgement Slip

The acknowledgement slip or document issued byDidsignated Intermediat
to an Applicantas proof of registration of the Bid cum Application Form.

Allotment/ Allot/ Allotted

Issue and allotment of Equity Shares of our Company pursuant to the Issug
Equity Shares to successfplicants.

Allottee(s)

Successfuhllotteesto whom Equity Shares have been Allotted.

Allotment Advice

Note or advice or intimation of Allotment sent to the succedspylicantswho
have been or are to be Allotted the Equity Shares after the Basis of Allg
hasbeen approved by the Designated Stock Exchange.

Allotment Date

Date on which Allotment is made

Allottees

The successful applicant to whom the Equity Shares are being / havé
allotted

Applicant / Investor

Any prospective investor who makes an appiarapursuant to the terms of the
Prospectus. All the applicants should make application through ASBA only

Application Amount

The amount at which the prospective investors shall apply for Equity Sha
our Company in terms of this Drd®rospectus

An application for subscribing to the Issue, along with an authorization to
certified syndicate bank to block the application money in the specified
account maintained with such SCSB andudes the account of UPI applicat
which is blocked upon acceptance of a UPI Mandate Request made by t
Applicants using the UPI Mechanism

ASBA / Application
Supported by Blocke|
Amount

ASBA Account

Account maintained with an SCSB and specified in the Application Form v
will be blocked ly such SCSB or accounf the UPI Applicantblocked upon
acceptance of UPI Mandate Request by UPI Applicant using the UPI Mech
to the extent of the Application Amount

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submitAthy@ication
through the ASBA process

ASBA Application /| An application form, whether physical or electronic, used by ASBA Applica

Application which will be considered as the application for Allotment in terms of
Prospectus

ASBA form/ Bid Cum| An application form, (with or withouthe use olUPI ID, as applicable) whethg

Application physical or electronic, used bfpplicants which will be considered as th

application for Allotment in terms of the Prospectus.

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Ban
Public Issue Account Bank(s), as the case may be.

Banker(s) to thelssue anc
Sponsor Bank Agreement

Agreement dated [O0] entered into
Lead Manager and the Banker(s) to the Issue for the appointment of the S
Bank in accordance with the UPI Circulars, transfer of fund$i¢ Public Issu
Account(s) and where applicable, refunds of the amounts collected
Applicants, orthe terms and conditions thereof

Basis of Allotment

The basis on which Equity Shares will be Allotted to the succeagiplicant(s)
under the Issuerad whi ch s described wundg¢q
beginning on pag206 of this Draft Prospectus.

Bid Lot

[ 6] Equity Shares and in multiple

Bidding Centre

Centres at which the Designatedermediaries shall accept the ASBA For
i.e., Designated SCSB Branch for SCSBs, Specified Locations for Synq
Broker Centres for Registered Brokers, Designated RTA Locations for C
and Designated CDP Locations for CDPs.

Broker Centres

Broker centres notified by the Stock Exchanges where Applicants can subr
ASBA Forms to a Registered Broker. The details of such Broker Centres,
with the names and contact details of the Registered Broker are available
respective websited the Stock Exchange.

Business Days

Monday to Friday (except Public Holidays)

CAN or Confirmation of
Allocation Note

Notice or intimation of allocation of the Equity Shares sen¢doh successfl
Applicant indicating the Equity Shares which will beloMed, after approval g
Basis of Allotment by the Designated Stock Exchange.
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Term Description

Client ID Client Identification Number maintained with one of the Depositories in rel
to demat account.

Collecting Depositoryl A depository participantas defined under the Depositories Act, 1996

Participant or CDP registered under Section 12 (1A) of the SEBI Act and who is eligible to pr
Applications at the Designated CDP Locations in terms of circular no.
/CFD/POLICYCELL/11/2015 dated November 10, 2015 sy SEBI.

Collecting Registrar an| Registrar to an issue and share transfer agents registered with SEBI and

Share Transfer Agents/ | to procureApplicationsat the Designated RTA Locations in terms of circular

CRTAs CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEB

Compliance Officer

The Company Secretary of our Compalig, Sakshi Jain

Controlling Branches

Such branches of the SCSBs which rctiwate with the Lead Manager, t
Registrar to the Issue and the Stock Exchange and a list of which is avall
www.sebi.gov.inor at such other website as may be prescribed by SEBI
time

to time

Collection Centres

Centres at which th®esignated intermediaries shall accept the Applicg
Forms, being the Designated SCSB Branch for SCSBs, specified locatig
syndicate, broker centre for registered brokers, designated RTA Locatio
RTAs and designated CDP locations for CDPs.

Demographic Details

Details of theApplicantsi ncl udi ng the Bidder 6s
father/husband, investor status, occupation and bank account details and
wherever applicable.

Depository / Depositories

A depository registered witBEBI under the SEBI (Depositories and Particip
Regulations, 1996.

Depository Participant / DP

A depository participant as defined under the Depositories Act

Designated CDP Locations

Such locations of the CDPs whekgplicants can submthe ASBA Forms. Thg
details of such Designated CDP Locations, along with names and contact
of the Collecting Depository Participants eligible to accept ASBA Formg
available on the websites of the Stock Exchangeny.bseinda.com duly
updated from time to time.

Designated Date

The date on which relevant amounts are transferred from the ASBA Accol
the Public Issue Account or the Refund Account, as the case may be, 3
instructions are issued to the SCSBs ¢ase of UPI applicants using U
Mechanism, instruction issued through the Sponsor Bank) for the trans
amounts blocked by the SCSBs in the ASBA Accounts to the Public
Account or the Refund Account, as the case may be, in terms of the Pros
following which Equity Shares will be Allotted in the Issue

Designated Intermediary(ie|
/ Collecting Agents

In relation to ASBA Forms submitted by RIIs authorising an SCSB to block
Application Amount in the ASBA Account, Desighated Intermediasball
meanSCSBs. In relation to ASBA Forms submitted by UPI applicants wher
Application Amount will be blocked upon acceptance of UPI Mandate Re
by such applicant using the UPI Mechanism, Designated Intermediaries
mean syndicate membersubsyndicate members, Registered Brokers, C
and RTAs In relation to ASBA Forms submitted by QIBs and NIBs (not ug
the UPI mechanism), Designated Intermediaries shall mean SCSBs, sy
members, sugyndicate members, Registered Brokers, CDPSRAAE.

Designated Market Maker

SVCM Securities Private Limitedill act as the Market Maker and has agree|
receive or deliver the specified securities in the market making process
period of three years from the date of listing of our Equity Shares or for a |
as may be notified by amendment to SEBI ICDR Ratiphs

Designated RTA Locations

Such centres of the RTAs whetke Applicantcan submit the Applicatio
Forms. The details of such Designated RTA Locations, along with the nam
contact details of the RTAs are available on the website of the Stotlafge
(www.bseindia.com) and updated from time to time.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms (othe
ASBA Forms submitted by Rlls where the Bid Amount will be blocked U
acceptance of UPI Mandate dreest by such RIl using the UPI Mechanism
list of which is available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
such other website as may be prescribed by SEBI from time to time.
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Term

Description

Designated tck Exchange

SME Platform of BSE LimitediBSE SMED).

DP ID

DepositoryldénityNumberi pant 6s

iDraft Pr os p e ThisDraft Prospectus datetline 07, 2023issued in accordance with the SH
ICDR Regulations

Eligible FPI(s) FPIs that areligible to participate in this Issue in terms of applicable laws, ¢
than individuals, corporate bodies and family offices

Eligible NRI(s) NRIs from such jurisdiction outside India where it is not unlawful to mak
Issue offer or invitation under ¢hissue and in relation to whom this Dr|
Prospectus constitutes an invitation to subscribe for the Equity Shares
herein on the basis of the terms thereof.

Eligible QFI(s) Qualified Foreign Investors from such jurisdictions outside India whesenibt

unlawful to make an offer or invitation to participate in the Issue and in rel
to whom the Draft Prospectus constitutes an invitation to subscribe to B
Shares issued thereby, and who have opened dematerialized accounts wi
registered

qualified depository participants, and are deemed as FPIs under SEE
Regulations.

Escrow Account

Account(s) opened with the Banker(s) to the Issue pursuant to Escro
Sponsor Bank Agreement

Escrow Collection Bank(s)

The Bank(s) which arelearing members and registered with SEBI as banke
an issue and with whom the Escrow Account(s) will be opened, in this
being [0].

First/soleApplicant

Applicant whose name shall be mentioned in the Application Form of
Revision Form and inase of jointApplications whose name shall also app
as the first holder of the beneficiary account held in joint names.

Fraudulent Borrower

A company or person, as the case may be, categorised as a fraudulent b
by any bank or financial institisin (as defined under the Companies Act, 2(
or consortium thereof, in accordance with the guidelines on a fraug
borrowers issued by the RBI

Fresh Issue Issue of OHquity Share@ f f ace v-z&zlacd dfor chGBGh
per Equitys har e (i ncl udi npgrEguityeShere) aggregdtiog
t 09700lakhs by our Company.

Fll/  Foreign Institutional Foreign Institutional Investor (as defined under SEBI (Foreign Institut

Investors Investors) Regulations, 1995, as amendedgistered with SEBI unde
applicable laws in India.

FPI/ Foreign Portfolig Foreign Portfolio Investor as defined under the Securities and Exchange

Investor of India (Foreign Portfolio Investors) Regulations, 2019

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section
the Fugitive Economic Offenders Act, 2018

General Informatior

Document

The General Information Document for investing in public issues, prepare
issued in accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/202(
dated March 17, 2020 and the circular (SEBI/HO/CFD/DIL2/CIR/P/202(
dated March 30, 2020 notified by
page206 of this Draft Prospectus. EhGeneral Information Document shall
availableon the websites of the Stock Exchange and #ad Manager

Issue Agreement

The agreement datedune 02, 2023 betweenour Company and théead
Manager, pursuant to which certain arrangementsgeed to in relation to th
Issue.

Issue Closing Date

Thedateon which the | ssue c¢closes for

Issue Opening Date

The dateonwhich he | ssue opens for subscr

Issue Period

The period between the Issue Opening Date and the Issue Closing Date in
of both days and during which prospective Applicants can submit

applications inclusive of any revision thereof. Provided however tha
applications shall be kept opeor fa minimum of three (3) Working Days for

categories ofApplicants Our Company, in consultation with the Lead Mana
may decide to close applications by QIBs one (1) day prior to the Issue C
Date which shall also be notified in an advertiseimi@a same newspapers
which the Issue Opening Date was published

Issue Price

The price at which the Equity Shares are being issued by our Company
consultation with the Lead Manager under this Draft Prospéceis h g-]Jper
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Term

Description

Equity Share.

Issue Proceeds

Gross Proceeds to be raised by our Company through this Issue updan
9700 | akhs, for further details
beginning on pagé4 of this Draft Prospectus.

LM / Lead Manager

Lead Manager to thissue, in this case being Ma@orporateAdvisors Private
Limited

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agre
to be signed between our Company and BSE Limited

Lot Size The Market lot and Trading lot for the Equity Sharg i8ahd in multiples of &
thereafter; subject to a minimum allotmen{ o®Hquity Shares to theuccessfu
applicants

Market Maker Reservatio The Reserved portiobOfedch 63t Eqmuil

Portion lFaggregating to [ 0] Lakhs for Des

our Company

Market Making Agreement

The Agreement among the Market Maker, the Lead Manager and our Co
dated [0]

Mobile Applications

The mobile applications listed on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
ntml d=43or such other website as may be updated from time to time,
may be used by RlIs to submit Bidsngithe UPI Mechanism.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI
Regulations, 1996, as amended from time to time

(Mutual Fu

Net Issue

The Net |l ssue (excludinggMar keSha
each at [ @fpiede Eqfui ty Shaifé$khaggreg

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the C
For further information about use of the Issue Proceeds and the iqmreses
see AObjects o 74oftthisdraft rospeeus on pag

NIF

National Investment Fund set up by resolution F. No. 2/3ZmD4| dated
November 23, 2005 of Government of India published in the Gazette of Ind

Non-Institutionallnvestor

All Investors including Category Ill FPIs that are not QIBs or Retail Individ
Investors, who have applied for Equity Shares for an amount of more t
2,00,000 but not including NRIs other than Eligible NRIs.

i NeRnesi dent |
ANRI (s) o

A pern resident outside India, as defined under FEMA and includes
FPls and FVClsegistered with SEBI

OCB/ Overseas Corpora
Body

A company, partnership, society or other corporate body owned direc
indirectly to the extent of at least 60% biRIs, including overseas trusts
which not less than 60% of beneficial interest is irrevocably held by
directly or indirectly as defined under the Foreign Exchange Managg
(Deposit) Regulations, 2000, as amended from time to time. OCBs a
allowed to invest in this Issue.

Other Investors

Investors other than Retail Individual Investors. These include indiv
Applicants other than retail individual investors and other investors inclu
corporate bodies or institutions irrespective of lienber of specified securiti¢
applied for.

Person/ Persons

Any individual, sole proprietorship, unincorporated association, unincorpd
organization, body corporate, corporation, company, partnership, limited lig
company, joint venture, otrust or any other entity or organization valig
constituted and/or incorporated in the jurisdiction in which it exists and ope
as the context requires.

Prospectus

The Prospectus to be filed with the RoC in accordance with Section 26
Companés Act, 2013 containing, inter alia, the Issue opening and closing
and other information.

Public Issue Account

The bank account opened with the
40(3) of the Companies Act, 2013 to receive monies from therofs
Account(s) and ASBA Accounts on the Designated Date.

AQualified
Buyerso or
Applicant®

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the
ICDR Regulations.

Refund Account(s)

The account opened with the Refund Bank(s), from which refunds, if any,
whole or part of thé\pplication Amount (excluding refund tépplicant9 shall
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Term

Description

be made.

Refund Bank(s) / Refun
Banker(s)

Bank which is / are clearing member(s) and registerigid the SEBI as Bankef
to the Issue at which the Refund Account will be opened, in thisheisg[0 ]
Refunds through NECS, NEFT, direct credit, NACH or RTGS, as applicabls

Registered Brokers

Stock brokers registered with the stock exchanges hawtigmvide terminals
other than the members of the Syndicate and eligible to procure Bids in te
circular number CIR/CFD/14/2012 dated October 4, 2012, issued by SEBI.

Registrar and Share Transt
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to
Bids at the Designated RTA Locations in terms of circulio.

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, and the

circular, as per the lists available on the widssof BSE and NSE

Registrar /Registrar to th
Issue

Registrar to the Issue beirgameo Corporate Services Limited, having tk
office at Subramanian Building, No. 01, Club House Road, Che60&i 002,
Tamil Nadu.

Registrar Agreement

The agreement datéVlay 22, 2023ntered by our Company and the Registrg
the Issue in relation to the responsibilities and obligations of the Registrar
Issuepertaining to the Issue.

Resident Indian

A person resident in India, as defined under FEMA.

Retail Indvidual Investors |
Rlls/Retail Individual
ApplicantsRIBs

Individual Applicants(including HUFs and Eligible NRIspr minors applying
through their natural guardiamghoseapply forEquity Shares in the Issignot
more than 200,000/

Revision Form

Fom used by thé\pplicantsto modify the quantity of the Equity Shares or

Application Amount in any of their ASBA Form(s) or any previous Revig
Form(s). QIB Applicants and Nonlnstitutional Investors are not allowed

withdraw or lower theiapplicaton (in terms of quantity of Equity Shares or t
Application Amount) at any stage. Retail Individual Investors can revise

Applicationsduring the Issue Period and withdraw th&pplicationsuntil Issue
Closing Date

fSelf-Certified
Bankso

Syndicate
or fASC

(i) the banks registered with the SEBI which offer the facility of ASBA and
list of which is available on the website of the SH
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=
intmld=34) and updated from time to time andsath other websites as may
prescribed by SEBI from time to time.

(ii) The banks registered with SEBI, enabled for UPI Mechanism, a list of v
is available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogniseyépki
ntmid=40

SEBI  (Foreign  Portfolid
Investor) Regulations

Securities and Exchange Board of Inves

Regulations, 2014.

India (Foreign Portfolio

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Discl
Requirements) Regulations, 20Hs amendednd includes the agreement to
entered into between our Company and the Stock Exchange in relation to
of further issued Equity Shares on such Stock Exchange.

SME Exchange

A trading platform of arecognized stock exchange having nationwide tra
terminals permitted by SEBI to list the specified securities issued in acco
with the SEBI ICDR Regulation s and includes stock exchange gr
recognition for this purpose but does not includeMiaén Board

Specified Locations

Collection centres where the SCSBs shall accept application forms, a
which is available on the website of the SEBM{w.sebi.gov.in and will be
included in the Application Form.

Sponsor Bank

Sponsor Bank means a Banker to the issue registered with SEBI wh
appointed by issuer to act as conduit between the Stock Exchanges ang
(National in order to push the mandate collect request and payment
instructions of the retail investors into the UPI, the sponsor bank in thig
being [0].

Specified Securities

The Equity Shares being issued through this Draft Prospectus / Prospectus

AiSystemically
Non- Banking Financia
CompanydNBFC

Systemically important nebanking financial company as defined un
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

TRS or Transactiol

The slip or document issued by the Syndicate, or the SCSB (only on dema

7
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Term Description
Registration Slip thecase may be, to the Bidder as proof of registration of the Bid
Underwriter [ 6]
Underwriting Agreement The Agreement dat ed [ 0] ent eand dur
Company.

Unified Payments Interfac

(UPI)

UPI is an instant payment systateveloped by the NPCI. It enables merg
several banking features, seamless fund routing & merchant payments ir|
hood. UPI all ows instant transfe

accounts using a payment address which uniquely identifiesarpebank a/c.

UPI Circulars

Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2
issued by  SEBI, as amended by its  Circular  nun
SEBI/HO/CED/DIL/CIR/2016/26 dated January 21, 2016 and Circular nu
SEBI/HO/CFD/DIL2/CIR/P/2018/138 datddovember 1, 2018 issued by SE|
as amended or modified by SEBI from time to time, including Circular nu
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, Circular num
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, Circular nuf
SEBI/HO/CFDDIL2/CIR/P/2019/85 dated July 26, 2019, Circular num
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Cirg
number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, S
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16,12
as amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/202]
dated June 2, 2021April 5, 2022 Circular, April 20, 2022 Circular, SE
circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and
subsequent circulars or notificati® issued by SEBI in this regard from tinoe
time.

UPI'ID

ID created on Unified Payment Interface (UPI) for singiadow mobile
payment system developed by the National Payments Corporation of
(NPCI).

UPI ID Linked bank account

Account of the RI$, bidding in the Issue using the UPI mechanism, which
be blocked upon acceptance of UPI Mandate request by RIls to the exten
appropriate Bid Amount and subsequent debit of funds in case of Allotment

UPI Mechanism

The Application mechanism that is used by Retail Individual Investors to n
Applications in the Issue in accordance with SEBI circy
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 SEBI cirg
(SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI cley
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019 and SEBI cir
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circl
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, cir
number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated Marclo, 32020, SEB
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2
as amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/202]
dated June 2, 2021 and any other circulars issued by SEBI or any
governmental authority irelation thereto from time to time.

UPI Mandate Request

Mandate request means a request initiated on the RIl by sponsor b
authorize blocking of funds equivalent to application amount and subseg
debit of funds in case of allotment.

UPI PIN

Passwrd to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Working Days

All days on which commercial banks in Mumbai are open for busineg
respect of announcement of Price Band and Bid/Issue Period, Working &k
mean all days, excluding Saturdays, Sundays, and public holidays, on
commercial banks in Mumbai are open for business. In respect of the time
between the Bid/ Issue Closing Date and the listing of the Equity Shares
Stock ExchangesWorking Day shall mean all trading days of the St
Exchanges, excluding Sundays and bank holidays in India, as per cif
issued by SEBI.
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Technical and Industry Related Terms

Term Description
Carat The unit for determining weight @femstones, 1 carat being equal to 0.2 gran
CAD Computer Aided Design
CAM Computer Aided Manufacture
CIF Cost, Insurance and Freight
GJC Gem and Jewellery Domestic Council
GJEPC Gem & Jewellery Export Promotion Council
IGI InternationalGemological Institute
IGJS International Gems and Jewellery Show
113S India International Jewellery show
PLI Productivity Linked Incentive
PMC Precious Metal Clay
PMI Purchasing Managers6 I ndex

Conventional and General Terms /Abbreviations

Term Description

ARs. 0 or fiRs .| Indian Rupees

Al NRO A 0O

A.Y.JAY Assessment Year

A/C Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF Alternative Investment Fund as defined in aedistered with SEBI under th
Securities and Exchange Board of India (Alternative Investments F
Regulations, 2012

AoA Articles of Association

AS/Accounting Standard

Accounting Standards as issued by the Institute of Chartered Accounta
India

ASBA

Application Supported by Blocked Amount

Associate

A person who is an associate of the issuer and as defined under the Con
Act, 2013

Authorized Dealers

Authorized Dealers registered with RBI under the Foreign Exch
Management (ForeigBurrency Accounts) Regulations, 2000

Bn Billion

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CARO Companies (Auditorbs Report) Orde

Category | Foreign Portfolig
Investors

FPIs who are registered agCategory | foreign portfolidnvestors under thg
SEBI FPI Regulations

Category Il Foreign Portfolig
Investors

FPIs who are registered asCategory |l foreign portfolio investors under t
SEBI FPI Regulations

Category Il Foreign Portfolig
Investors

FPIs registered asategory Ill FPIs under the SEBI FPI Regulations, wh
shall include all other FPIs not eligible under category | and Il foreign port
investors, such as endowments, charitable societies, charitable
foundations, corporate bodies, trusts, indlinals and family offices.

CC Cash Credit

CCl The Competition Commission of India
CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

Cm Centimetre

Companies Act

Unless specified otherwise, this would imply to the provisions of
Companies Act, 2013

Companies Act, 1956

Companies Act, 1956

Companies Act, 2013

The Companies Act, 201Bublished on August 29, 2013 and as amended 1

time to time
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Term

Description

Consolidated FDPolicy

The current consolidated FDI Policy, effective from August 28, 2017, issug
the Department of Industrial Policy and Promotion, Ministry of Commerce
Industry, Government of India, and any modifications thereto or substitu
thereof, issue@ from time to time

COPRA Consumer Protection Act, 1986.

Copyright Act Copyright Act, 1957.

COVID-19 A public health emergency of international concern as declared by the
Health Organization on January 30, 2020 and a pandemic on March 11, 2

CS Company Secretary

CSR Corporate Social Responsibility

CEO Chief Executive Officer

CST Central Sales Tax

CY Calendar year.

DDT Dividend Distribution Tax.

Depositories NSDL (National Securities Depository Limited) and CDSL (Central Depos

Services Limited); Depositories registered with the SEBI under the Secy
andExchange Board of India (Depositories and Participants) Regulations,
as amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT Directorate General of Foreign Trade

DIN DirectorIdentification Number

DPIT Department for Promotion of Industry and Internal Trade, Ministry
Commerce and Industry, Government of India

DP Depository Participant

DP ID Depository Participantbds Il dentity

DTC Direct Tax Code, 2013

EBITDA Earnings before interest, tadgpreciation andmortization

EBITDA Margin EBITDA divided by revenue from operations (net).

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPA The Environment Protection Act, 1986

EPFA The EmployeeéProvident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings Per Share

Essential Commodities Act

Essential Commodities Act, 1955.

ESIC

Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stockurchase Scheme

ER Act The Equal Remuneration Act, 1976

ESI Act The Employeesbé State I nsurance Ac
F.Y./IFY Financial Year

FCNR Account Foreign CurrenciNon-ResidentAccount

FDI Foreign Direct Investment

FEMA Foreign Exchangdlanagement Act 1999, as amended from time to time

the regulations framed there under.

FEM Regulations

Foreign Exchange Management (Transfer or Issue of Security by a H
Resident Outside India) Regulations, 2017

FEMA 2000

The Foreign Exchange Magement (Transfer or Issue of Security by a Pe
Resident Outside India) Regulations, 2000

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Inves
Regulations, 1995, as amended from time to time.

FlI(s) Foreign Institubnal Investor, as defined under the FIl Regulations
registered with the SEBI under applicable laws in India

FIPB The Foreign Investment Promotion Board, Ministry of Finance, Governme
India

Fls Financial Institutions

FPI(s) Foreign Portfolio Investor means a person who satisfies the eligibility cr

prescribed under regulation 4 and has been registered under Chapte
Securities And Exchange Board Of India (Foreign Portfolio Invest
Regulations, 2014, which shaklleemed to be an intermediary in terms of
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Term Description

provisions of the SEBI Act,1992

FTP Foreign Trade Policy

Fugitive economic offender | An individual who is declared a fugitive economic offender under section
the Fugitive Economic Offenders Act, 2018

FVCI Foreign Venture Capital Investor registered under the Securities and Exg
Board of India (Foreign Venture Capital Investor) Regulations, 2000

FV Face Value

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GIR Number General Index Registry number

GOI/ Government Government of India

Gratuity Act The Payment of Gratuity Act, 1972

GST Goods and Services Tax

GST Act The Central Goods and Services Tax Act, 2017

GSTIN Goods and Services Tédentification Number

HNI High Net worth Individual

HUF Hindu Undivided Family

I. T. Act The Income Tax Act, 1961, as amended.

IBC Insolvency and Bankruptcy Code, 2016

ICAI Institute of Chartered Accountants of India

g:e%ElatioRnes%UIaé[Elgfl (IC?IEIE] SEBI (Issue of Capital and Disclosure Requirements) Regulations, 20

Regulations/Regulations

amended from time to time

IFRS

International Financial Reporting Standards

Indian GAAP

Generally Accepted Accounting Principles imdia

Ind AS/ Indian Accounting
Standards

Indian Accounting Standards notified under Section 133 of the Companie
2013 read with the Companies (Indian Accounting Standards) Rules, 20
amended.

India Republic of India

IST Indian Standardime

INR Indian National Rupee

IPO Initial Public Offering

IRDA Insurance Regulatory and Development Authority
IT Authorities Income Tax Authorities

IT Rules The Income Tax Rules, 1962, as amended from time to time
ID Act The IndustriaDisputes Act, 1947

IE Act The Indian Easements Act, 1882

IEM Industrial Entrepreneurs Memorandum

IFSC Indian Financial System Code

IGST Integrated GST

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibitiomnsider Trading)
Regulations, 2015, as amended.

KMP

Key Managerial Personnel

KVA

Kilovolt-ampere

Listing Regulations / SEB
Listing Regulations/ SEB
(LODR) Regulations

Securities and Exchange Board of India (Listing Obligations Risdlosure
Requirements) Regulations, 2015

Ltd. Limited

MCA The Ministry of Corporate Affairs, Gol
MCI Ministry of Commerce and Industry, Gol
MWA Minimum Wages Act, 1948

Mn Million

MoF Ministry of Finance, Government of India
MoU Memorandum of Understanding

MICR Magnetic Ink Character Recognition

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exch
Board of India (Mutual Funds) Regulations, 1996

MoA

Memorandum of Association
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N/A or N.A. Not Applicable

NAV Net Asset Value

NBFC Non-Banking Finance Company

NI Act Negotiable Instruments Act, 1881

NOC No Objection Certificate

NR Non Resident

NRE Account Non Resident (External) Account

NRI Non Resident Indian, is a person resident outside India, who is a citizen of
or a person of Indian origin and shialve the same meaning as ascribed to §
term in the Foreign Exchange Management (Deposit) Regulations, 20
amended from time to time.

NRO Account Non Resident (Ordinary) Account

NSDL National Securities Depository Limited

NSE National Stock Exchage of India Limited

OCB/ Overseas Corporal A company, partnership, society or other corporate body owned direci

Body indirectly to the extent of at least 60% by NRIs, including overseas trug
which not less than 60% of beneficial interest igvocably held by NRIg
directly or indirectly as defined under the Foreign Exchange Manage
(Deposit) Regulations, 2000, as amended from time to time. OCBs an
allowed to invest in this Issue.

ODI Overseas Direct Investment

p.a. per annum

P/ERatio Price Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

Pvt. Private

Payment of Bonus Act

Payment of Bonus Act, 1965

Payment of Gratuity Act

Payment of Gratuity Act, 1972

PCB(s)

Pollution Control Board(s)

Provident Fund

Provident fund f
Organisation in India.

or employees man

PIL Public Interest Litigation

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

R&D Research & Development

Registration Act The Indian Registration Act, 1908

Regulation S Regulation Sunder the U.S. Securities Act

RoC Registrar of Companies, Jaipur, Rajasthan.

RONW Return on Net Worth

ROE Return on Equity

Rs. / INR/ Indian Rupees

R&D Research & Development

RTGS Real Time Gross Settlement

SARFAESI The Securitization and Reconstruction of Financial Assets and Enforcemg
Security Interest Act, 2002

SCRA Securities Contracts (Regulation) Act, 1956 as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB SelfCertified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from ti

time.

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations aisdl@&ure
Requirements) Regulations, 2015, as amended, including instruction
clarifications issued by SEBI from time to time

SEBI AlF Regulations

Securities and Exchange Board of India (Alternative Investments F
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Description

Regulations, 2012.

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Inves

Regulations, 2019, as amended

SEBI FVCI Regulations

Securities and ExchargBoard of India (Foreign Venture Capital Investq
Regulations, 2000

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Be
Regulations, 2014 / 2019 as applicable

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Reguls
1996 as repealed pursuant to the SEBI (AIF) Regulations.

SEBI . Insider Trading The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended

Regulations

/SEBI Takeover Egglanons Securities and Exchange Board of India (Substantial Acquisition of Share

Takeover  Regulations )
Takeovers) Regulations, 2011, as amended

Takeover Code

SGST State GST

Sec Section

SICA Sick Industrial Companies (SpeciBlovisions) Act, 1985, as amended frg
time to time

SME SmallandMedium Enterprise

SSI Undertaking Small Scale Industrial Undertaking

STT Securities Transaction Tax

Sub-Account Subaccounts registered with SEBI under the SEBI (Foreigstitutional
Investor) Regulations, 1995, other than -smgalbounts which are foreig
corporate or foreign individuals.

TAN Tax Deduction Account Number

TIN Taxpayers ldentification Number

TNW Total Net Worth

TRS Transaction Registration Slip

U.S.GAAP Generally accepted accounting principles in the United States of America

u/s Under Section

UIN Unique Identification Number

9]e] Union of India

UPI Unified payments interface, a payment mechanism that allows instant tr

of money between any two persons bank account using a payment a(
which uniquely identifies a perso

US/ U.S. / USA/United State:

United States of America

USD/US$/$

United States Dollar, the official currency of the United States of Americ

VAT

Value Added Tax

VCF / Venture Capital Fund

Venture capital funds as defined in, and registered with SEBI under, the
VCF Regulations.

w.e.f. With effect from
WDV Written Down Value
WTD Wholetime Director

Wilful defaulter / Fraudulent|
Borrower

A wilful defaulter, as defined under Regulation 2(1)(lll) of the SEBI IC
Regulations.

YoY

Year over year

13
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
AND CURRENCY OF PRESENTATION

Certain Conventions

Al l references in this Draft Prospectus to Alndiad a
and all references herein to the AGovernment o, Al ndi e
Go v e r n meorthe Government df India, central or state, as applicable.

Al l references in this Draft Prospectus to the AU. S
America.

Unless otherwise specified, any time mentioned in this Draft Prospectusisin di an Stl@gTedar d Ti me

Unless stated otherwise, all references to page numbers in this Draft Prospectus are to the page numbers of this
Draft Prospectus. n t hi s Dr aft Prospectus, our CompanyOnehas pr e
Lakh represents 1,00,000.

Financial Data

Unless the context requires otherwise, the financial information in this Draft Prospectus is derived from our
Restated Financial Informatidor the period ended December 31, 2022 famdhe financial years endeédarch

31, 202, March 31, 202, and March 31, 200 together with the summary statement of significant accounting
policies, and other explanatory information thereon prepared in accordance with Indian GAAP and restated in
accordance with the SEBI ICDR Regulations and the ICAI Guidante. Rar further information, se@Restated
Financial Informatiom beginning orpagel35of this Draft Prospectus.

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding off. Allfigures in decimals have been rounded off to the second decimal and all percentage
figures have been rounded off to two decimal plateertain instances, (i) the sum or percentage change of
such numbers may not conform exactly to the total figure giaed (ii) the sum of the numbers in a column or

row in certain tables may not conform exactly to the total figure given for that column or row.

Our Compang financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references in this Draft Prospectus to the terms Fiscal or Fiscal Year or Financial Year are to the 12 months ended
March 31 of such year. Unless stated otherwise, or the context requires otherwise, all referefiyeemttmahis

Draft Prospectus are tocalendar year.

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not
provide reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to
explain thosdlifferences or quantify their impact on the financial data included in this Draft Prospectus and it is
urged that you consult your own advisors regarding su
data. The degree to which the financiaflormation included in this Draft Prospectus will provide meaningful
information is entirely dependent on the readerds |
practices, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliapessons not familiar with

Indian accounting policies and practices on the financial disclosures presented in this Draft Prospectus should
accordingly be limited. Further, any figures sourced from tpady industry sources may be rounded off to other

than two decimal points to conform to their respective sources.

Unless the context otherwise indicates, any percentage amounts, as set figik iRactors, fiOur Business
andfiManagemeris Discussion and Analysis of Financial Condition and Resultgpefd&@ion® on page3, 96

and 166, respectively, and elsewhere in this Draft Prospectus have been calculated on the basis of amounts
derived from ouRestated Standalone and Consolid&tdncial Information

Non-Generally Accepted Accounting Principles Financial Measures

Certain NorGAAP Measures and certain other statistical information relating to our operations and financial
performance like EBITDA, EBITDA Margin, Direct Costs, PAT Margin, CAGR and others, have been included in
this Draft Prospectus are a supplemental measure gberiormance and liquidity that are not required by, or
presented in accordance with, Ind AS, Indian GAAP, or IFRS. We compute and disclose suGRAA®N
Measures and such other statistical information relating to our operations and financial performanee a

14
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consider such information to be useful measures of our business and financial performance. Further, these Non
GAAP Measures are not a measurement of our financial performance or liquidity under Ind AS, Indian GAAP, or
IFRS and should not be consideiiadsolation or construed as an alternative to cash flows, profit/ (loss) for the
year/ period or any other measure of financial performance or as an indicator of our operating performance,
liquidity, profitability or cash flows generated by operatinggsting or financing activities derived in accordance

with Ind AS, Indian GAAP, or IFRS. In addition, these NBAAP Measures are not a standardised term, hence a
direct comparison of similarly tited NeBAAP Measures between companies may not be pos3ibkse Non

GAAP Measures and other statistical and other information relating to our operations and financial performance
may not be computed on the basis of any methodology that is applicable across the industry and therefore may not
be comparable to fancial measures and statistical information of similar nomenclature that may be computed and
presented by other companies and are not measures of operating performance or liquidity defined by Ind AS and
may not be comparable to similarly titted measures@nted by other companies

Currency and Units of Presentation

All references to:

(@ AiRupeeso or AR sie® Indian RipeeNtRedffiaal currency of the Republic of India;

(b)y AiUSDO or AUS$SO or A$0 aoffigal dureencyof the United |dtea t es Dol | ar ,
(c) A GBP o areto thiefound sterling, the officiairrency of the United Kingdom

(d EUROOGIMIOr are Euro Currency.

Al |

r ef
Lakhso

erences to the word o6Lakhd or &Mialcldi, o nnmbe amea nosC
and the word 6Crored6 means O06Ten Mil.l iond and t

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding offAll figures derived from our Restated Consolidated Financial Information in decimals have
been rounded off to the two decimal place. However, where any figures that may have been sourced from third
party industry sources are expressed in denominatiorer d¢itfan Lakhs, such figures appear in this Draft
Prospectus in such denominations as provided in the respective sources.

Exchange Rates
This Draft Prospectus may contain conversion of certain other currency amounts into Indian Rupees. These
conversions should not be construed as a representation that these currency amounts could have been, or can be

converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information witherdp the exchange rate between
Rupee and US$

(In Rupee}
Currency As on December 31, 20272 As on March 31, 2022 | As on March 31, 2021| As on March 31, 2020
1US$@ 82.79 75.81 73.50 75.39
1 Euro@ 88.15 84.66 86.10 83.05

@Figures are rounded off to twecimals
*Since December 31, 2022 was a holiday
(Source: RBI/ FBIL Reference Rate)

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Draft Prospectus has been obtained and
derived from internal Companseports, data, websites, Industry publications report as well as Government
Publications. Industry publication data and website data generally state that the information contained therein has
been obtained from sources believed to be reliable, but thatat@iracy and completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured. Accordingly, no investment decision
should be made on the basis of this information. Although, we believe that the industry and markstdiata

this Draft Prospectus is reliable, neither we nor the Lead Manager nor any of its affiliates or advisors have
prepared or verified it independently. Further the extent to which the market and industry data used in this Draft
Prospectus is meanindfu depends on the readerdés familiarity with
in compiling such data. Such data involves risks, uncertaintiesnameérous assumptions and is subject to
change based on various factors, including those discussed setdion titled Risk Factor$ on page23 of this

Draft ProspectusAccordingly, investment decisions should not be based on such information.
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FORWARD-LOOKING STATEMENTS

This Draft Prospect ulsoackinng i stsa tioeaard|omking Gtalemerseysaeradly

can be identified by words or phrases such as fiai mo
ffobjectiveo, Apl ano, Aproposeo, Aprojecto, Awifl |l o, fi
similar import. Similarly, statements that describe our strategies, objectives, plans or goals are alse forward
looking statements. All forwartboking statements are subject to risks, uncertainties and assumptions about us

that could cause actual resulto differ materially from those contemplated by the relevant forhomking

statement.

Actual results may differ materially from those suggested by forlcanking statements due to risks or
uncertainties associated with expectations relatingnter alia, regulatory changes pertaining to the industries in
India in which we operate and our ability to respond to them, our ability to successfully implement our strategy,
our growth and expansion, technological changes, our exposure to market riskal gemeomic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equitgrprices
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause adateslilts to differ materially from our expectations include, but are

not limited to, the following:

1 our ability to effectively manage our expanded operations or pursue our growth strategy and our business
prospects;

1 our inability to identify new premisesof new showrooms, manufacturing facilities or offices on
commercially acceptable terms;

I any adverse change in regulations and/or policies of the Reserve Bank of India regulating sourcing of gold

under the gold loan scheme;

nonavailability or high cost ofjuality gold bullion and diamonds;

Our inability to keep pace with the rapid changes in technology;

significant fluctuations in the price of gold and diamonds;

inability to continue to implement our marketing and advertising initiatives and brand buékiingjses or to

successfully establish and market our proposed new branded jewellery line;

our ability to attract and retain skilled designers, craftsmen and sales personnel;

inability to obtain sufficient working capital to fund our operations and growth;

changes in competition in our industry;

Inability to protect our intellectual property any thirdparty claims in relation to any infringement of our

existing intellectual property;

Inability to cater to the evolving consumer preferences in India lrohd; and

General economic and business conditions in the markets in which we operate and in the local, regional,

national and international economics.

= =4 —a A = =4 —a -2

E ]

For further discussion of factors that could cause the actual results to differ from the expectatifiRésksee
Factor®, AOur Busines3 il ndu st r y ardviManagemeriy discussion and Analysis of Financial
Condition and Results of Operatiansn pags 23, 96, 88 and 166 respectively. By their nature, certain market

risk disclosures are only estimates and could be materially different from what actually occurs in the future. As a
result, actual gains or losses could materially differ from those &évat been estimated.

There can be no assurance to the investors that the expectations reflected in thesdookimgrdtatements will
prove to be correct. Given these uncertainties, the investors are cautioned not to place undue reliance on such
forward-looking statements and not to regard such statements to be a guarantee of our future performance.

Forwardlooking statements reflect current views as of the date of this Draft Prospectus and are not a guarantee of
future performance. Thestatements are based on our manageimdmiefs and assumptions, which in turn are
based on currently available information. Although we believe the assumptions upon which theselémiiagd
statements are based are reasonable, any of these assuroptilthgrove to be inaccurate, and the forward
looking statements based on these assumptions could be incorrect. Neither our Company, our Dirdataxs, the
Manager nor any of their respective affiliates have any obligation to update or otherwise aryistatements
reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with the SEBI ICDR Regulations, our Company
and theLead Mangerwill ensure that the investors in India are informed of material developments until the time

of the grant of listing and trading permission by the Stock Exchanges
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SECTION Il - SUMMARY OF THE ISSUE DOCUMENT

This section is a general summary of themerof the issue and of certain disclosures included in this Draft
Prospectus and is not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft
Prospectus or all details relevant to prospective investors. This summanyg §feoread in conjunction with, and

is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Prospectus,

i ncluding t hdisksFactotsi, @ufiBusihesst, lIndfdtry Dverview , Capital Structuré , Thei

Issu® , Objects of the Isside, iour Promot er a ridancRlrStateroenés,r GO wtusptoa n dii
Litigation and Ot herlsstaStretue ad hsseRroeddud noenn 3% &), &85,

39, 74,127,135 179,204 and 206 respecively of this Draft Prospectus.

Summary of our Business

Our company is a prominent player in the Indian jewellery industry, with a strong presence in both wholesale and
retail sectors. We specialize in the production and sale of a wide rarjgevadfery products, including gold
jewellery, diamond jewellery, precious stones, and other fancy jewellery and bullion in the form of coins and bars.
Our jewellery business has a rich history spanning over three decades in the Indian jewellery industry. O
promoters are experienced entrepreneurs with over 25 years of expertise in the field. We offer a diverse range of
jewellery products and is dedicated to designing, manufacturing, and sellinguatity jewellery that includes
necklaces, chains, ringsarrings, bangles, bracelets, pendants, nose pins, mangalsutras, and kadas Our focus is on
creating exquisite wedding jewellery and other pieces suitable for festive occasions.

For more detail s, QuiBasness e e 8gos®naft Peospedtus.t | ed A

Summary of our Industry

Il ndiads gems and jewellery market size was at Uss$ 78
revived import demand in the export market of the US and fulfilment of orders received by numerans Indi
exhibitors during the Virtual BuyeBeller Meets (VBSMs) conducted by GJEPC.

I ndi ads gems and jewell ery e x2g abdl3% riseefrmro theepdevidusSygar. W9 . 1 4

October 2022, I ndiab6s g¢gd&%1.48 bllbn. The Bevériment gf Indiaxigpaoming & wa s
US$ 70 billion in jewellery export in the next five years (until 2025), up from US$ 35 billion in.2020

For further details relati ntndustry Overview |onnd8dséitgiepraft see t h
Prospectus.

Our Promoters

As on the date of this Draft Prospectus, our Promoterdvarelarachand MehtandMr. Goutham For further
det ai OgrPromnsoterandiPromoter Grodp o0 n 127 af thie Draft Prospectus.

Size of the Issue

Issue [ ()quuity shares of 10/- each for cash at a price off 6/] per Equity share
aggregatingipto 9700.00 Lakhs

Of which

Market Maker Reservation | [ 0Hquity shares of 10/ each for cash at a price off 6/] per Equity share

Portion aggregatingipto [ OLpkhs

Net Issue [ (”)E]quity shares of 10/ each for cash at a price of 06/] per Equity sharg
aggregatingipto [ 0 [Jakhs

For f ur t h eThe ldsaaingpagid®of thissDeaét Prdspectus.
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The Net Proceeds are proposed to be used in the manner set out in in the following table:

(" . 1

ﬁ:)'. Particulars E:::gﬁtﬁd
1. To finance the establishment of the new show room at Chennai, Tamil Nadu, Indi
a. | Estimated capital expenditure 862.23
b. | Estimated inventory cost for the new showroom to be opened 2000.00
Total (a+b) 286223
2. Funding thevorking capital requirements of the existing operations of our Compan 5500.00
3. GeneralCorporate Purposés [6]
Total [ ©

(1) The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue

Forf urther detail s, p Digeatsd thelsdee ddoftthes DrafhPaoppectus.

Pre-Issue Shareholding of our Promoters / Promoter Group as a percentage of the paig capital of the Company |

Set forth is the Préssue shareholding of our PromoéerdPromoter Group as a percentage of thejp@idhare
capital of the Company

: Pre-Issue

Sl B Number of Shares | Percentage
Promoters
1 Tarachand Mehta 26,14,886 14.66
2 Goutham 20,28,571 11.37
Promoter Group
3 Sanjay Kumar 13,83,457 7.76
4 Fancy Devi 10,85,714 6.09
5 Rajesh Kumar 8,90,000 4.99
6 PramilaMehta 8,78,571 4.93
7 Vikas Mehta 6,94,285 3.89
8 Rajesh Kumar HUF 11,00,000 6.17
9 TarachandMehtaandSons 17,05,714 9.56
10 VikashMehtaHUF 11,61,428 6.51
11 Goutham HUF 4,65,714 2.61
12 Sanjay Kumar HUF 6,00,000 3.36
13 AashishMehta 1,42,850 0.80
14 Ashok Kumar HUF 7,14,285 4.00
15 AshokKumarMehta 7,85,714 4.40
16 Pooja Mehta 71,428 0.40
17 Ranjana 1,14,285 0.64
18 Sampatraj Mehta 71,428 0.40
19 Santhosh Kumari 2,57,142 1.44
20 SavthaKumari 1,85,714 1.04
21 Mamta 4,28,571 2.40
22 Ghisulal Jain 4,57,143 2.56

Total 1,78,36,900 100.00
For f ur t heCapitdl&Strueturd sq n S3ehthysddraft Prospectus
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Summary of Restated Financial Statements

The details of our Equity Share capital, Net Worth, Net Asset Value per Equity Share and total borrowings as at
and for nine monthperiodended December 31,2022, and for the year ended March 31, 2022, March 31, 2021,

and March 31, 2020, derived from thed®ated Financigtatementare as follows:

KHAZANCH
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(" _in Lakhs except per share data or unless otherwise stated)

For the period For year ended March 31,
Particulars ended
December 312022 A v e

Equity Share capital 993.12 993.12 993.12 993.12
Net worthw 3,457.06| 2,871.53| 2,544.91| 2,269.33
Total income 33,450.96| 25,799.75| 3824289 | 36,165.36
Profit After Tax 585.53 326.62 275.58 230.71
Basic earnings per share 2.32
(Face Valeuaec ho)fe (il0/ ) 590 329 211

Diluted earnings per share 2.32
(Face Valteuaec ho)fo (il / ) 590 329 211

Return on Net Worth for equity shareholders (%) 16.94 11.37 10.83 10.17
Net Asset Value per EQq 34.81 28.91 25.63 22.85
Total borrowings® 8,440.74| 8/412.38| 7,480.12] 7,786.00

*Not Annualised
@) Net Worth has been defined as the aggregate value of theispaidare capital and all reserveseated out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the aggregate
value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, asigiezdhe
balance sheet.
@ Basic earnings per sharé ) = Profit/(loss) for the year/period divided by total weighted average number of equity
shares outstanding during the year/period.
@) Diluted earnings per sharg ) = Profit/(loss) for the year/period divideoly total weighted average number of diluted
equity shares outstanding during the year/period
@ Net Asset Value per Share = Restated Equity attributable to equity holders as at year/period end divided by total number
of Equity Shares outstanding at the effidhe year/period
®)  Total Borrowings = Norcurrent borrowings + current borrowings.
For f ur t heRestated Fimanclaldnformatmre ofin 13%aef thie Draft Prospectus.

Quialification of Auditors

There are no qualifications included by our Statutory Auditors in the financial statements which have not been
given effect to in the Restated Finan&shtements

Summary of Outstanding Litigations and Material Developments

A summary of outstanding ifation proceedings involving our Company, our Promoter, Directors, and Group
Companies as on the date of this DrOat$tanding Litgaigne antl u s
Other Material Developmeris o0 n 179 af ¢his Draft Prospectuis terms of the SEBI ICDR Regulations and
the materiality policy is provided below:

as

(" in Lakhs)
Statutory Disciplinary actions Material Aggregate
Name of the Entit Criminal Tax and by the SEBI or Stock Civil amount
Y Proceedings | Proceedings | Regulatory Exchangesagainst Litigations involved
Proceedings our Promoters 9 (Rs in Lakhs)
Company
By the Company - - - - 4 235.00
Against the Company - - - - 2 -
Promoters
By the Promoters - - - - - -
Against the Promoters - - - - 1 -

Directors

By the Directors

Against the Directors

Subsidiaries

By the Subsidiary

Against the Subsidiary
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Statutory Disciplinary actions Material Aggregate
Name of the Entit Criminal Tax and by the SEBI or Stock Civil amount
Y Proceedings | Proceedings | Regulatory Exchangesagainst Litigations involved
Proceedings our Promoters 9 (Rs in Lakhs)
Group Companies
By Group Companies
(single case against Promot - - - - 1 -
group Company)
Against Group Companies - - - - - -

Risk Factors
For det ai

rel at

Summary of Contingent Liabilities
As per the restated financial statement of the company there are no Contingent Liabilities of the Company for the
nine monthgperiod ended oDecembeBl, 202 and financial years ended on March 31,2021 and 2@0.

For

ing to

Summary of Related Party Transactions
A summary of the related party transactions entered into byRe$ated Party Disclosures, derived from our
Restated Financial Statements, is dethbbelow:

R iRiskiFactom c to o r23nbtRjdeDradt Brespectesf

furtheRedtedtag d sk i rsa mncpayealB5of$his DiafeRrospedtus. O

Details of Directords Remuneration

Name of Related Party | December 31, 2022 March 31, 2022 | March 31, 2021 March 31, 2020 Nature of Transaction
Goutham Chand 3.83 5.10 5.10 5.10 Remuneration
Tarachand Mehta 3.83 5.10 5.10 5.10 Remuneration

Details of Trade Purchases and sales

Name of Related Party | December 31, 2022 March 31, 2022 | March 31, 2021 March 31, 2020 Nature of Transaction
Pathik Sales Pvt ltc
(Taxable Value) 16,991.49 14,669.76 8,866.28 - Purchases
Khazanchi Silvers Py
ltd (Taxable Value) 11.94 - 305.63 - Purchases
Khazanchi Silvers Py
Itd (Invoice Value) ) ) ) 3.041.74 Sales
Details of Rent Received

Name of Related Party | December 31, 2022| March 31, 2022 | March 31, 2021 | March 31, 2020 | Nature of Transaction
Khazanchi Silvers Pvt Itd 27 36 32 24 Rent Received

Details of Interest Paid

Name of Related Party | December 31, 2022| March 31, 2022 | March 31, 2021 | March 31, 2020 | Nature of Transaction
AashishKumarS 3.00 0.99 1.56 3.74 Interest Paid
AshokKumar 11.61 14.96 10.09 16.31 Interest Paid
AshokKumar(HUF) 13.59 11.91 10.09 8.84 Interest Paid
Dikshita 1.22 5.75 8.25 1.03 Interest Paid
FancyDevi 3.45 4.13 7.79 5.82 Interest Paid
Ghisulalji 10.37 8.71 8.38 7.98 Interest Paid
GouthamChand 12.74 16.18 13.43 14.38 Interest Paid
GouthamChand(HUF) 5.71 4.79 11.51 13.80 Interest Paid
MamtaKumari G 8.70 7.80 8.78 14.72 Interest Paid
Minal Mehta 3.67 2.07 3.13 1.69 Interest Paid
PoojaMehta 1.65 0.74 0.00 0.00 Interest Paid
PramilaMehta 141 1.76 1.21 3.49 Interest Paid
RajeshKumar 2.10 4.96 10.86 13.90 Interest Paid
RajeshKumar(HUF) 10.98 9.23 7.51 8.99 Interest Paid
Ranjana 3.07 3.20 4.82 5.91 Interest Paid
SampatraMehta 1.83 1.69 0.00 5.18 Interest Paid
SanjayKumar(HUF) 13.46 11.30 9.92 13.10 Interest Paid
SanjayKumar 3.31 3.94 8.28 13.71 Interest Paid
SanthostKumari 4.94 4.52 7.25 12.22 Interest Paid
Savitha 5.15 5.18 8.88 9.23 Interest Paid
SutaliyaFinancePvt Ltd 60.88 88.38 123.71 148.53 Interest Paid
TarachandVlehta 16.35 13.94 14.16 12.90 Interest Paid
Tarachandehta& Sons(Huf) 11.62 14.72 11.67 17.37 Interest Paid
Vikas Mehta 5.85 5.83 11.64 10.21 Interest Paid
Vikas MehtaHUF 10.79 9.06 7.16 7.23 Interest Paid
Yaashi 0.30 0.25 0.00 0.00 Interest Paid
GhisiBai 0.00 0.00 8.84 9.17 Interest Paid
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Ghisulaljain huf 0.00 0.00 3.39 2.08 Interest Paid
MamthaMehta 0.00 0.00 0.00 5.32 Interest Paid
PramodMehta 0.00 0.00 0.00 4.22 Interest Paid
PramodMehta(huf) 0.00 0.00 0.00 0.64 Interest Paid
Sakunthala 0.00 0.00 0.00 3.63 Interest Paid
SampatraMehta(Huf) 0.00 0.00 0.00 6.73 Interest Paid
Details of Unsecured Loans Received
Name of Related Party | December 31, 2022| March 31, 2022 | March 31, 2021 | March 31, 2020 | Nature of Transaction

Ashok Kumar ( HUF) 210.56 209 199 159 Loan
Dikshita - 96.76 98.34 17.39 Loan
Ghisulalji 162.30 152.96 145.13 91.30 Loan
PramodMetha - 31.41 28.70 - Loan
RajeshKumar ( HUF) 171.75 161.87 154.10 114.26 Loan
SanjayKumar (HUF) 210.64 198.52 188.35 157.75 Loan
Savitha 76.82 81.04 94.63 77.79 Loan
Vikas MehtaHUF 168.79 159.08 150.93 89.32 Loan
AashishKumar S 57.35 39.19 9.06 0 Loan
Ashok Kumar 271.72 263.73 251.66 Loan
FancyDevi 50.20 54.31 80.90 Loan
Geeth 4.56 4.56 4.56 Loan
GouthamChand(HUF) 89.31 84.17 79.86 Loan

Jai 14.97 14.97 14.97 Loan
Jiya 4.66 4.66 4.66 Loan
Kuldeep 3.85 3.85 3.85 Loan
MamtaKumari G 134.15 132.28 132.80 Loan
Minal Mehta 57.20 54.41 29.58 Loan
PoojaMehta 25.80 4.32 4.66 Loan
PramilaMehta 18.46 5.34 18.87 Loan
RajeshKumar 19.88 84.24 91.46 Loan
Ranjana 45.10 50.10 58.37 Loan
SaiyamS/o Gouiham 2.76 2.76 2.76 Loan
SampatrajMehta 28.64 26.99 28.70 Loan
SanjayKumar 33.37 72.80 49.42 Loan
SanthoshKumari 76.08 75.34 76.87 Loan
TarachandMehta& Sons(HUF) 266.83 257.50 245.75 Loan
Vikas Mehta- Loan 91.65 90.19 143.13 Loan
Yaashi- Loan 4.73 4.46 4.23 Loan
GhisulalJainHUF - Loan 10.38 - - Loan
Sakunthala Loan 0.83 Loan
SutaliyafinancePvt Ltd 1,100.00 - - - Loan
GouthamChand 296.62 287.05 270.52 282.18 Loan
TrachandMehta 258.65 242.56 244.57 240.55 Loan
KhazanchiSilvers Privatelimited 13.29 385.00 467.57 432.54 Loan
Pathik SalesPrivateLimted 1,551.55 1,001.23 1,005.65 - Loan

For f ur t h e RestdtedtriaandiakStatemeiidote ZD 7 Related Party Transactioon pagel60 of this

Draft Prospectus.

Financing Arrangements

There have been rfmancing arrangements whereby our Promoter, members of the Promoter Group, our Directors
and their relatives have financed the purchase by any other person of securities of our Company during a period of

six months immediately preceding the date of thiafDProspectus.

Weighted Average Price of Equity Shares acquired by our Promoters

The weighted average price of equity shares acdjbiyeour Promoters in the last one year is set forth in the table

below:

Sr. No Name of the Promoter Weighted average Cost of acquisitiorl n ) 1
1 Tarachand Mehta 35.00
2 Goutham 35.00

*As certified byPSDY & Associate€hartered Accountants, by way of their certificate dadiate06,2023

Average cost of Acquisition of Promoters
The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Average Cost of Acquisition

Sr. No Name of the Promoter Number of Shares held Cin )
1 Tarachand Mehta 26,14,886 12.46
2 Goutham 20,28,571 17.89

* As certified byPSDY & Associate€hartered Accountants, by way of their certificate dated 062923
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Details of PrelPO Placement

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft
Prospectus till the listing of the EquiShares.

Issue of Equity Shares for consideration other than Cash in the last one (1) year
Except for issue of 79,05,700 Equity Shares of face value Rspé&bkhare at a premium of Rs. 2pér share

against conversion of loan, we have not issaregl Equity Shares for consideration other than cash during last one
year from the date of this Draft Prospectus except as under:

Sr.No. | Particulars | Number of Shares | Percentage
Promoters

Tarachand Mehta 5,14,286 6.51

2 Goutham 8,28,571 10.48
Promoter Group

3 Sanjay Kumar 2,42,857 3.07
4 Fancy Devi 1,85,714 2.35
5 Pramila Mehta 28,571 0.36
6 Vikas Mehta 2,34,285 2.96
7 Rajesh Kumar HUF 5,00,000 6.33
8 TarachandVehta and Sons 7,85,714 9.94
9 Vikas Mehta HUF 4,71,428 5.96
10 Goutham HUF 2,85,714 3.61
11 Sanjay Kumar HUF 6,00,000 7.59
12 Aashish Mehta 1,42,850 1.81
13 Ashok Kumar HUF 7,14,285 9.04
14 Ashok Kumar Mehta 7,85,714 9.94
15 Pooja Mehta 71,428 0.90
16 Ranjana 1,14,285 1.45
17 Sampatraj Mehta 71,428 0.90
18 Santhosh Kumari 2,57,142 3.25
19 SavithaKumari 1,85,714 2.35
20 Mamta 4,28,571 5.42
21 Ghisulal Jain 4,57,143 5.78

Total 79,05,700 100.00

Split / Consolidation of Equity Shares in the last one (1) year

Our Company has not undertaken apjit or consolidation of Equity Shares during the last one year from the date
of this Draft Prospectus

SEBI Exemption

Our company has not applied or received any exemption from complying with any provisions of securities laws of
SEBI.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Prospectus, including the risks and uncertainties described below, before making an investment in
our Equity Shares. The risks stgibed below are not the only ones relevant to us or our Equity Shares, the
industry and segments in which we currently operate or propose to operate. Additional risks and uncertainties,
not presently known to us or that we currently deem immaterial dsayimpair our businesses, results of
operations, financial condition and cash flows. If any or a combination of the following risks, or other risks that
are not currently known or are currently deemed immaterial, actually occur, our businesses, results of
operations, financial condition and cash flows could be adversely affected, the trading price of our Equity
Shares could decline and you may lose all or part of your investment. To obtain a complete understanding of our

Company, prospective investors shadd r ead this secti on in conjunction

Overviewdo and fAiManagemento6s Discussion and Analysis
pages96, 88 and 166 of this Draft Prospectusespectively, as well as the financiatatistical and other
information contained in this Draft Prospectus.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the
laws of India and is subject to a legal and regulatory environment, whaghdiffer in certain respects from that
of other countries. This Draft Prospectus also contains forvao#ling statements that involve risks,
assumptions, estimates and uncertainties. Our actual results could differ materially from those anticipated in
these forwaredooking statements as a result of certain factors, including the considerations described below and

(

el sewhere in this Draft Pr-beplkict ¢t s St &toeldaithit Raftl sn paeeg

Prospectus.
The following factordiave been considered for determining the materiality of Risk Factors:

A Some events may not be material individually but may be found material collectively;
A Some events may have material impact qualitatively instead of quantitatively;
A Some events may rim¢ material at present but may have material impact in future.

Unless stated otherwise, industry and market data used in this section have been obtained or derived from
publicly available information as well as industry publications and sources. Ourciadayear commences on

April 1 and ends on March 31 of the subsequent year, and references to a particular financial year are to the 12
months ended March 31 of that year. Financial information for the nine months ended December 31, 2022 is not
indicativeof full year results of operations and is not comparable with the annual financial statements presented
in this Draft Prospectus. Unless specified or quantified in the relevant risk factors below, we are not in a
position to quantify the financial or othe@mplications of any of the risks described in this sectidhe
numbering of the risk factors has been done to facilitate ease of reading and reference and does not in any
manner indicate the importance of one risk factor over another.

The risk factors g classified as under for the sake of better clarity and increased understanding
INTERNAL RISK FACTORS
Risks relating our business

1. We are involved in certain legal proceedings which are pending at different levels of adjudication before
various courts, tribunals, enquiry officers, and appellate authorities

We are involved in certain legal proceedings which are pending at different levels of adjudication before various
courts, tribunals, enquiry officers, and appellate authoritiese dahnot provide assurance that these legal
proceedings will be decided in our favour. Any adverse decisions in any of the proceedings may have a significant
adverse effect on our business, results of operations, cash flows and financial condition. Aysomtha

pending civil and other proceedings involving the Companmyrdvided below:
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(" in Lakhs

Name of the
Entity

Criminal
Proceedings

Tax
Proceedings

Statutory
and
Regulatory
Proceedings

Disciplinary
actions by
the
SEBI or
Stock
Exchanges

Material
Civil
Litigations

Aggregate
amount
involved

(Rsin

: Lakhs)
against our

Promoters

Company

By the

235.00
Company

Against the

Company

Promoters

By the - - - - - -
Promoters

Against the - - - - 1 -
Promoters

Directors

By the
Directors

Against the

Directors

Subsidiaries

By the
Subsidiary

Against the
Subsidiary

Group Companies

By Group
Companies

(single case - - - - 1 -
against Promotel
group Company)

Against
Group - - - - - -
Companies

The amounts claimed in these proceedings have been disclosed to the extent ascertainable. If any new
developments arise, such as a change in Indian law or rulings against us by appellate courts or tribunals, we may
need to make provisions in our financightements that could increase our expenses and current liabilities.

For further nvol vi
Devel opment so

details of | egal proceedings i
149 of this DraftPpspectus. p a g e

ng t|

2. The nonavailability or high cost of quality gold bullion, silver, diamonds armaher precious and semi
precious stones may have an adverse effect on our business, results of operations and financial condition

Timely procurement of materials such as gold bullion, silver, diamonds and other precious apdesi&Eus

stones, as welhs the quality and the price at which they are procured, play an important role in the successful
operation of our business. Gold used in our operations, is primarily sourced from nominated banks and bullion
dealers. An increase in the price of gold magutt in an increase in our income from sales assuming such
increases do not adversely affect sales volumes. However, a significant increase in the price of gold or a negative
outlook on future gold prices could, in the short term, adversely affect ag walumes. We may also require
specific quality raw materials including silver, precious and geetious stones for specific jewellery design.
Accordingly, our business is affected by the availability, cost and quality of raw materials. A suddentfall in
market price of diamonds and other precious and -peatious stones may affect our ability to recover our
procurement costs. Conversely, an increase in the price of diamonds and other precious-pretsemmistones

could lead to a decrease in derddor a particular jewellery and/or a decrease in our profit margins. The prices
and supply of these and other materials depend on factors beyond our control, including general economic
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conditions, competition, production levels and regulatory factots asémport duties. Currently, the RBI permits

only certain banks and authorised dealers in India to import precious metals such as gold for the purposes of
extending gold metal loans to domestic jewellery manufacturers who are not exporters, subjatiino ce
conditions and we are subject to the rates of interest charged by these banks. We cannot assure you that we will be
able to procure quality raw materials at competitive prices or at all. Further, any rise in prices of raw materials
used by us may caa customers to delay their purchases, thereby adversely affecting our business, operations and
financial condition.

3. Our Promotes and certain of ourdirectorsmay have interest in entities, which are engaged in lines of
business similar to that of our Company. Any conflict of interest which may occur between our business
and the activities undertaken by such entities could adversely affect our business angkegtes

As on the date of this Draft Prospectus, sons and brodiiensr Promoter & Managing Director, Mr Tarachand
Mehtahave interests in entities, which are engaged in lines of business similar to that of our Corhpgrare
shareholders andirectasin Khazanchi Silvers Privateimited & Pathik Sales Private Limitedvhich is engaged

in the similar line of business as our Compamy limited way.While there is presently no conflict, there is no
assurance that our Promoter, Directors, their fammgmbers and the entities with they are associated will not
provide competitive services or otherwise compete in business lingsich we are already present or will enter
into in the future. Such factors may have an adverse effect on the result®©pemtions and financial condition.

4. Our business depends on our Promoters and senior management and our ability to attract and retain sales
personnel. Any attrition rate of our senior management may affect our business growth.

We believe that the experience of our Promoters and senior management has been critical to our success and
business growth over the years. Theidapth knowledge of the market and the business operations have ensured
our growth in the business. As a riésany loss of the services of any of our Promoters or senior management
could materially and adversely affect our business, financial condition and resoiisrafions. Attractinghiring

and retaining experienced and qualified senior management @atis wf experience in this business sector could
require increasing compensation and benefits payable to such personnel, which could affect our operational costs
and accordingly, our financial condition and results of operations.

Our success is also deykent on our ability to attract, hire, train and retain experienced and skilled sales personnel
with adequate and proper knowledge of the product. In the jewellery industry, the level and quality of sales
personnel and customer service are key compefitigenrs and an inability to recruit, train and retain suitably
qualified and skilled sales personnel who maintain consistency in our standards of customer service and overall
operations could adversly impact our reputation, business prospects andofesdtsations.

5. We have entered into loan agreements, whicbntain conditions and restrictions on our operations,
additional financing and capital structure

As of April 30, 2023, our totadecurecdb ut st an d i n3B76B% dkhs, Wevhavs availddans from HDFC

Bank and Kotak Mahindra Bank. The financing agreements governing such facilities include conditions and
restrictive covenants that require us to obtain consents, approvaibjentions or waivers from lenders prior to

carrying out speciéid activities or entering into certain transactions or events. It may also impose a duty on us to
intimate them of certain transactions or events. Additionally, under such financing agreements, we are also
required to comply with certain financial covergnéuch as maintaining prescribed financial ratios at all times.
Undertaking any transaction or events which are restricted as provided herein above, without the consent of our
lenders or noitompliance with any of the covenants of our financing agreemeomstitute defaults under the

relevant financing agreements and will entitle the respective lenders to declare a default against us and enforce
remedies under the terms of the financing agreements as stated. This can include, among others, aateleration i
repayment of the amounts outstanding under the financing agreements, enforcement of any security interest
created under the financing agreements and taking possession of the assets given as security in respect of the
financing agreements. Further, we gahassure you that we will be able to obtain approvals to undertake any of
these activities as and when required or to comply with such covenants or other covenants in the future in a timely
or guaranteed manner .. For diealai | sdelt ddnobthisdraft orwi pma s
Prospectus

6. Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and
liquidity.
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For our business operations, our results of operations are dependeut ahility to effectively manage our
inventory. To effectively manage our inventory, we must be able to accurately estimate customer demand and
supply requirements and purchase new inventory accordingly. If our management has misjudged expected
customer dmand it could adversely impact the results by causing either a shortage of merchandise or an
accumulation of excess inventory. Further, if we fail to sell the inventory we manufacture or purchase, we may be
required to recycle our inventory, which woulaMve an adverse impact on our income and cash flows.

7. Our Companyhas experienced negative cash flow in the past and may continue to do so in the future,
which could have a material adverse effect on our business, prospects, financial condition, cashaftmvs
results of operations.

Our Company has experienced negative net cash flow in operating and financing activities in the recent past, the
details of which are provided below:

(T in Lakhs)
RestatedFinancial Information for the Period/ Year Ended
Particulars December 31, March 31, March 31, March 31,
2022 2022 2021 2020
Net Cash Flow from / (used i 354.42 (113.46) 451.26 623.71
Operating Activities
Net Cash Flow from / (used in
InvestmenActivities (53.97) (390.14) 425.23 (412.77)
Net Cash Flow from / (used in
Financing Activities (434.77) 509.52 (757.95) (415.05)

We may incur negative cash flows in the future which may have a material adverse effect on our business,
prospect s, results of operations &mdaafgiemameidas!l Dicsrcdis
Analysis of Financial Conditions and Results of Operations o f our C 0 m}66a of \this Dmaft page
Prospectus

8. Our Company has availed unsecured loan from our Promoters and others, which is repayable on
occurrence of certain conditions

As per the restated financial statemeats on December 31, 202Bur Company has availed total sum of
3,968.61 Lakhs as unsecured loans from our promoters and others to meet the fund requirements of our

Company Such unsecured loan is interésgtaring which may be recalled at any time. We cannot assure you that

our Promoters and the othienders willnot demand repaymenf unsecured loans extended to us. In the event,

they seek a repayment of the unsecured loans, our Company would need to find alternative sources of financing,

which may not be available on commercially reasonable terms, or at all anth@tyisadverselyféect our cash

flow and financial condition.

9. Our Promoters and members of the prater group have provided personal guarantees to secure certain of
our loan facilities, which if revoked or invoked may require alternative guarantees, repaymeatnafunts
due or termination of the facilities

As on the date of filing of this Draft Prospectus, our Promoters and several members of the moupteave

provided personal guarantees as security to secure some of our existing borrowings and may

coninue to provide similar guarantees in the future. Such personal guarantees have not been invoked or revoked
and are currently valid. In addition, our Promoters may be required to liquidate their respective shareholding in our
Company to settle the claim$ the lenders, thereby diluting their shareholding in our Company. Lenders for such
facilities may require alternative guarantees, repayment of amounts outstanding under such facilities, or may even
terminate such facilities. We may not be successful deyping alternative guarantees satisfactory to the lenders,

and as a result may need to repay outstanaingunts under such facilities or seek additional sources of capital,
which may not be available on acceptable terms or at all and any such failaiset@dditional capital could

affect our operations and our financial condition. For details on personal guarantee given by Promoters and
members of the promoter group of our IToohphssrDyaft see A
Prospectus

10. Our income and sales are subject to seasonal fluctuations and lower income in a peak season may have a
disproportionate effect on our results of operations and may have a negative impact on our business.
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Our sales have historically exhibited certain seasfinatuations, reflecting higher sales volumes and profit
margins during festival periods and other specific occasions such as Akshay Trithiya, Dussehra, Dhanteras and
Diwali. Any slowdown in demand for our jewellery during peak seasons or failure byacstoately anticipate

and prepare for such seasonal fluctuations could have a material adverse effect on our business, financial condition
and results of operations.

11. We have relied on the affidavits provided by our promoter for their education qualificet and
experience.

Our Promoter Mr Tarachand Mehta has been able to providany certificatesregardinghis educational
qualification andhis experience. We have relied on affidavits providedhby for the disclosure regardingis
education qualification and experiencehis Draft Prospectus

12. We have significant working capital requirements and may require additional capital and financing in the
future. Our operations could be curtailed if we arenable to obtain required additional capital and
financing when needed

Our business requires a substantial amount of working capital, primarily to finance our inventory, including the
purchase of raw materials. Moreover, we may need working capitéhdoexpansion of our business at regular
intervals due to our business requireme6ist Sanctioned Working Capitdimit (i.e., Cash Credit and Working
Capital Demand Loargs of April 30, 202 were 4,000Lakhsand the outstanding/orking Capitalloan as on

April 30, 2023 were 3,276.42Lakhs We may need to raise additional capital from time to time, depending on
business requirements. Some of the factors et require us to raise additional capital include (i) business
growth; (ii) unforeseen events beyond our control; and (iii) significant depletion in our existing capital base due to
unusual operating losses.

While we do not anticipate seeking additibfiaancing in the immediate future as a part of our plan post the
initial public offering, any additional equity financing may result in dilution to the holders of the Equity Shares.
Further, additional debt financing may impose affirmative and negativenants that restrict our freedom to
operate our business, including covenants such as:

(a) limit our ability to pay dividends or require us to seek prior consent for the payment of dividends;
(b) require us to dedicate a portion of our cash flow from operations to payments on our debt;
(c) limit our flexibility in planning for a growth anchange in business.

For details regarding our working capil7adfthid Rrafti | i t i e
Prospectus

13. We are required to maintain various licences and permits for our business

Our business is subject to applicable government regulations and legislations and we require certain statutory and
regulatory approvals, licences, registrations and permissions for operating our business. These permits, licences
and approvals may also b&d to numerous conditions and terms, obtaining some of which may be time
consuming and may incur high cost.

We cannot assure you that we will be able to continuously meet such conditions or be able to prove compliance
with such conditions to statutoguthorities, which may lead to cancellation, revocation or suspension of relevant
permits, licenses, registrations and approvals. There is no assurance in the future that the permits, licenses,
registrations and approvals applied for or held by us wilkbeed, approved or renewed in a prompt manner, or at

all, under applicable laws.

Further, applications for approvals, licences, registrations and permissions for operating our business need to be
made within certain timeframes and are often subjedidaliscretion of relevant authorities. If we are unable to

make applications or renew or obtain necessary permits, licences and approvals on acceptable terms, in a timely
manner, at a reasonable cost, or at all or in the event we fail to comply withrtiseatied conditions therein, it

could materially and adversely affect our financial condition and results of operations, including cancellation,
revocation or suspension of relevant permits, licenses, registrations and approvals and the impositiofesf penalt

by relevant authorities. For det Ragdl83ofthis Braft Piospectuse r n me n t

14. Our operations are concentrated only in one (1) area in India i.e., Chennai, Tamil Nadu. Our results of
operations could be materially analdversely affected if facility is disrupted
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All our operationsncluding our Registered Office are based is situated at Chennai, Tamil Nadu. The Due to the
concentration of our people and other resources at one unit, our results of operations could be materially and
adversely affected if the facility is damaged assult of a natural disaster, including an earthquake, flood, fire, or
other event that disrupts our business or causes material damage to our property. Further, any disruption of
transport services and other infrastructure problems may halt or hindedmimistrative operations. Since we do

not have any baelp facilities, it could be difficult for us to maintain or resume our operations quickly in the
aftermath of such a disaster / event.

15. We may be subject to fraud, theft, employee negligence or sirritzdents

Our operations may be subject to incidents of theft or damage to inventory in transit, prior to or during showroom
stocking and display and otherwise. Our industry typically encounters some inventory loss on account of employee
theft, shopliting, robbery, vendor fraud, credit card fraud and general administrative error. We maintain large
amounts of inventory at our showroom at all tim&khough, we have set up various state of the art security
measures at every possilwel, there can bao assurance that we will not experience any fraud, theft, employee
negligence, security lapse, loss in transit or similar incidents in the future, which could adversely affect our results
of operations and financial condition.

Additionally, in case ofosses due to theft, fire, breakage or damage that may be caused by other casualties, flood,
earthquake or any other natural calamities, there can be no assurance that we will be able to recover from our
insurers the full or adequate amount of any suck that we may suffer in a timely manner. If we incur a
significant inventory loss due to thiqghrty or employee theft and if such loss exceeds the limits of, or is subject to

an exclusion from, coverage under our insurance policies, it could have ameadffect on our business, results

of operations and financial condition.

16. The objects of the Offer have not been appraised by any bank or financial institution. Our funding
requirements and proposed deployment of the Net Proceeds are based on management estimates and may
be subject to change based on various factors, some of waiehbeyond our control. Any variation in the
utilization of the Net Proceeds or in the terms of the conditions as disclosed in this Draft Prospectus would
be subject to certain compliance requirements, i ncl

We proposed utilise the Net Proceeds for opening of proposed showroom with the inventory thereon, working
capital requirements for our existing operations and
Of f er 0 74daithiplraft®rospectudhe deployment of the Net Proceeds would be based on management
estimates, prevailing circumstances of our business & market conditions. The Objects of the Offer have not been
appraised by any bank or financial institution. Accordingly, at this stage, wetcdatermine with any certainty if

we will require the Net Proceeds to meet any other expenditure or fund any exigencies arising out of the
competitive environment, business conditions, economic conditions or other factors beyond our control. In
accordane with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilisation of

the Net Proceeds or in the terms of any contract as disclosed in the Draft Prospectus without obtaining the
Sharehol der s6 appr owtoh. Intthe eveni gf tanguch cirqurastaincesl thatrrexjgire us to
undertake variation in the disclosed utilisation of the Net Proceeds and any delay or inability in obtaining such
Sharehol dersé approval may adversely affect our busin

17. Wehave in the past entered into related party transactions and may continue to do so in the future

We have in the course of our business entered into, and will continue to enter into, several transactions with our
related parties, which include | oans, | ease advances
Financial Information Relat ed Party Tr a bh6faf this DraftnPsospectidve cpnaaj assure you

that we will receive similar terms in our related party transactions in the future. While we believe that all such
related party transactions that we have entered intd @egi t i mat e business transact:i
length basis, we cannot assure you that we could not have achieved more favorable terms had such transactions
been entered into with unrelated parties. Any further transactions with our related gmartiegvolve conflicts of

interest. Further, we cannot assure you that such transactions, individually or in the aggregate, will not have an
adverse effect on business and financial results, including because of potential conflicts of interest @eotherwi

18. We operate in a competitive market and face competition from other jewellery retailers. Any increase in
competition may adversely affect our business and financial condition

The markets in which we operate are highly competitive. Our competitoksdé both organised pdndia
jewell ers as wel/ as unorganized 1|1 ocal pl ayers in t
Ov er v i e w@88obthis Dmf Braspectu§ome of our competitors have achieved significant recognition for
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their rand names due to their presence over the years. In addition, some of our competitors in smaller local
markets have advantages of having strong reputations and established trust with customers due to various factors
and presence over the years, which cdddlifficult for us to challenge or replicate in a sustained manner in the
future. Our Company faces competition from existing jewellery retailers, both organised and unorganised, and
potential entrants to the jewellery retail industry that may advemsi#ct our competitive position and our
profitability. We expect competition could increase with new entrants coming into jewellery industry, who may
have more flexibility in responding to changing business and economic conditions, and existing players
corsolidating their positions. Some of our competitors may have access to significantly greater resources,
including the ability to spend more on advertising and marketing and hence the ability to compete more
effectively.

We face competition across our mess activities from varied peers. Further, althougloramerce space is not
currently a major competitive channel in the jewellery sector, we may face increased competition from e
commerce in the future. Some of our competitors are larger and haver dieateial resources or a more
experienced management team than us. Competitors may, whether through consolidation or growth, present more
credible integrated or lower cost solutions than we do, which may have a negative effect on our sales. Further, our
competitors may set up showrooms in the vicinity of our existing showrooms and may offer their products at lower
prices, resulting in a decreasing of sales of our products. We cannot assure you that we can continue to compete
effectively with our competits. Our failure to compete effectively, including any delay in responding to changes

in the industry and market, together with increased spending on advertising will affect our business, results of
operations and financial condition. We believe that ourggal competitive factors include brand name, quality

of product, product style, product range, innovation, display, multiple choice, price transparency and
competitiveness, various schemes, personalised service to our customers, scalability of pradoidocation

and accessibility, designs suited to local preferences and choices, varied and efficient employee strength base,
advertising and promotion. We cannot give any assurances that we will be able to compete successfully on all of
these factoragainst existing or future competitors in the future.

19. Jewellerypurchases are discretionary and are often perceived to be a luxury purchase. Any factor which
may bring discretionary spending by consumers under pressure may adversely affect our business, results
of operations and financial condition.

Jewellery purchses are typically highalue, luxury purchases and depend on consumers' discretionary spending
power. Various factors affect discretionary consumer spending, including economic conditions, perceptions of
such conditions by consumers, economic outlook, enypme n t the | evel of consumer
savings ratio, business conditions, inflation levels, interest rates, consumer debt and asset values, availability of
credit and levels of taxation, among others. Most of our customers are indiwdualpurchase jewellery for

personal use. Additionally, gold and diamond jewellery are not perceived to be a necessity, which may result in a
significant fall in demand in the case of adverse economic conditions, as opposed to demand for those goods that
are perceived as a necessity. Any such fall in demand or a decline in the general economic conditions in India or
our international markets or conditions, which may bring discretionary spending by consumers under pressure
could adversely affect our busineisancial condition and results of operations.

20. Wecould face customer complaints or negative publicity about our customer service

Customer complaints or negative publicity about our customer service could diminish consumer confidence in,

and the attactiveness of, our Company and brand and effect our sales and growth. We believe in providing quality
product and services to our customers at all times. However, we have in the past experienced customer complaints,
which we endeavour to resolve througlomppt and effective customer service methods in a timely manner and

satisfy the customer needs and grievances. Any inability by us to properly manage or train our sales staff,
employees and managerial personnel who handle customer complaints and disgdtesrapromise our ability

to handle customer complaints effectively in the future. If we do not handle customer complaints effectively, our
reputation may suffer, and we may | ose our customer s¢
ourbusiness, financial condition and results of operations.

21. We do not register our jewellery designs under the Designs Act, 2000 and we may fail to protect our
jewellery designs that may be unique and relative to our brand

We select the jewellery digms from amongst the designs made by the designing team, based on market trends
and our requirements in each of our retail showrooms. Due to the competitive nature of the jewellery retail markets

in which we operate, innovative designs remain the kewmdifftiators, which therefore possess short life span.
Consequently, jewellery designs change on a frequent basis and hence we do not register these designs under the
Designs Act, 2000. Our designs therefore are not protected under the Designs Act, 20@@mpetitors copy
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our designs it could lead to loss of income, which could adversely affect our reputation and our results of
operations. If our competitors copy our designs, in particular the designs of our products available on our website
or the degins given to thiregparty contractors, it could lead to an imitation of our product at a lower quality and
lower price and leading to

loss of revenue, which could adversely affect our results of operations and financial condition. Additionally, there
is a possibility that designs developed by us may inadvertently infringe on the intellectual property rights of third
parties unknowinglywhich may expose us to legal proceedings.

22. Our insurance may be insufficient to cover all losses associated with our business operations

Our business entails handling of huge inventory and high value products. It is imperative in our business that
adejuate insurance coverage is taken. Our insurance policies currently cover our jewellery items, building,
keyman, raw material and cash in storerooms, transit and while being handled by our employees, including with
respect to fire and special perile have i nsur an 2381010 dakksrNatgithstafidmg the
complete insurance coverage that we carry, there may be a possibility that we may not be fully insured against
certain business risks and to the extent required.

There are many eventsathcould significantly impact our operations, or expose us to-garty liabilities, for

which we may not be adequately insured. Though, we never had any instances of insurance claims in the past,
there can be no assurance that any claim under the mesupalicies maintained by us will be honoured fully, in
part, or on time. For detail s @66d&ofthsDraft Prosmecusances, see

23. If our Company is unable to protect its intellectual property, or if our Company infringes the
intellectual property rights of others, our business may be adversely affected.

Our Companybs success | argely depends on our brand n:
|l ogo differentiating our Companyébés services from tha
owned by our Company under the provisiaf the Trademarks Act, 1999, and we have made an application to
register the same with the Registry of Trademarks. Our trademarks may be subject to counterfeiting or imitation
which would adversely impact our reputation and lead to loss of customédasmd, reduced sales and higher
administrative costs.

Further our group Company Khazanchi Silvers Private Limited uses the same trade mark and this could lead to
loss of customers.

We cannot assure you that any third party will not misuse our brand oaifngo. In case of any misuse of our

brand name, we may have to prosecute such third parties which could be time consuming and the outcome of such
litigations may not always be in our favor. Our efforts to protect our intellectual property may nietoate and

may lead to erosion of our business value and our operations could be adversely affected. We may need to litigate

in order to determine the validity of such claims and the scope of the proprietary rights of others. Any such
litigation could betime consuming. We may not be able to detect any unauthorized use or take appropriate and
timely steps to enforce or protect its intellectual property, which could adversely affect our business, results of
operations and financial condition. We may alsodobject to litigation in case other parties decide to proceed
against us believing that there has been an unauthorized use of a trademark / logo which they believe that they
own . For further det ai | OurBpsines® sagedgeffthes Draft Poospedius. c hapt er

24, We have not commi ssioned an industry report for tF
Overviewd and made disclosures on the basis of the
been independenglverified by us.

We have neither commissioned an industry report, nor sought consent from the quoted website source for the

di sclosures which need {tndustly @vermeod e88of this DraftdrospdcagpWee r  t i t
have made discloses in the said chapter on the basis of the relevant industry related data available online for
which consents have not been obtained. We have not independently verified such data. We cannot assure you that
any assumptions made are correct or will noihgeaand, accordingly, our position in the market may differ from

that presented in this Letter of Offer. Further, the industry data mentioned in this Letter of Offer or sources from
which the data has been collected are not recommendations to invest@orapany. Accordingly, investors

should read the industry related disclosure in this Draft Prospectus in this context.

25. Our Promoters, certain of our Directors and Key Managerial Personnel hold Equity Shares in our
Company and are therefore interested in our Company's performance in addition to their remuneration
and reimbursement of expenses.
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Our Promoters and members @fir Promoter Group will continue to retain control over our Company after
completion of the Issue, which will allow them to influence the outcome of matters submitted for approval of our
shareholders. Certain of our Directors (including our individuahfetters) hold equity interests in our Company,

in addition to regular remuneration or benefits and reimbursement of expenses. We cannot assure you that our
Promoters and Directors will exercise their rights as shareholders to the benefit and best fraareSbmpany.

Following the completion of the Issue, our Promoters and members of our Promoter Group will continue to hold
appr oxi ntaaof eur postdffer Equity ShareCapital As a result, they will have the ability to significantly
influence matte s requiring shar ehol abity ® &ppanp Pirectors dol our Boardcof u di n
Directors and the right to approve significant actio
of Equity Shares and dividend payments, bess plans, mergers and acquisitions, any consolidation or joint
venture arrangements, any amendment to our MOA and AOA, and any assignment or transfer of our interest in
any of our licenses. We cannot assure you that our Promoters will not have caffliotsrest with other
shareholders or with our Company. Any such conflict may adversely affect our ability to execute our business
strategy or to operate our business. For details on the interest of our Promoters and Directors of our Company,
otherthane i mbur sement of expenses incurred or nor mal remi
fiOQur Promot er s aompagedi8anmd2¥respecti@ily ofuhs ®raft Prospectus.

C
|

26. We do not own our Registered Office from where ogerate

Our Company does not own its Registered Office situated at No. 130, NSC Bose Road Sowcarpet Chennai, Tamil
Nadu 600079. For further details in relation to our Properties, please refer to the sectiofi fitted and

Property in the chapterltite d fi Our B u s96af this Brajt ProspectpsaWeecannot assure that we will be

able to renew our leases on commercially favourable terms or at all in future. We also cannot assure you that we
will be permitted to use any of our leased propemiesa continuous basis. In the event that we are required to
vacate the aforementioned premises, we would be required to make alternative arrangements for new offices and
other infrastructure and we cannot assure that the new arrangements will be on caltlgraeoeptable terms. In

the event, we are unable to continue to use the premises or renew the lease agreement on favourable terms or at all,
we may suffer disruption in our business and administrative operations, which may have an adverse effect on the
business, financial condition and results of operations on our Company.

27. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall
be purely dependent on the discretion of the management of our Company

Since, the Proceeds from Issue is less tha®,000 lakh, there is no mandatory requirement of appointing an
Independent Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue.
The deployment of these fundaised through this Issue, is hence, at the discretion of the management and the
Board of Directors of our Company and will not be subject to monitoring by any independent agency. Any
inability on our part to effectively utilize the Issue proceeds cowersely affect our financials.

28. We have issued Equity Shares during the last 12 months at a price which may be below the Issue price

We have issued certain Equity shares in the last twelve months at a price which may be lower than the Issue Price.
Detals of such issuances are given in the table below:

Number

Date of NLIJEmb_e-r of Face :;;s_ue . . Beneﬁdtst ofﬁquity
ate o ui rice eason o accrued to shares
Allotment Sﬂartgs E/alu;al (in Allotment the CEEelgy Alloizes allotted to
Allotted ) Company each

allottee

26.05.2023 | 79,05,700 | 10~ 35+ | Conversion| Reduction Under section | Tarachand 514 286
of in 62(1)(c) Mehta T

unsecured | Borrowings | Promoter/Promote| Goutham 8,28,571

loans Group/ Non Sanjay Kumar | 2,42,857

Promoter FancyDevi 1,85,714

PramilaMehta 28,571
Vikas Mehta 2,34,285
Rajesh Kumar|

HUE 5,00,000
Tarachand

Mehta and| 7,85,714
Sons
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Number
Number of Face Issue Benefits of equity
Date of Equity Price Reason of accrued to shares
Allotment Shares zlalu;e | (in Allotment the CEliely Altizes allotted to
Allotted ) Company each
allottee
Vikas Mehta
HUF 4,71,428

Goutham HUF | 2,85,714
Sanjay Kumar|

HUE 6,00,000
Aashish Mehta| 1,42,850
Ashok Kumar

HUE 7,14,285
Ashok Kumar

Mehta 7,85,714
Pooja Mehta 71,428
Ranjana 1,14,285
Sampatraj

Mehta 71,428
Santhosh

Kumari 2,57,142
Sautha 1,85,714
Kumari

Mamta 4,28,571

Ghisulal Jain 457,143

29. The average cost of acquisition of Equity Shares by our Promoters is lower than the price determined at
time of registering the Prospectus.

Our Promoters average cost of acquisition of Equity Shares in our Company is lower than the Price as may be
decided bythe Company in consultation with the LM. For further details regarding average cost of acquisition of
Equity Shares by our Promoters in our Company and 4oildf Equity Shares by our Promoters in our Company,

pl ease refer «c¢hapte o ntS3obtlgeDrafi Praspecttisa | Structure

30. The outbreak of COVID19, or outbreak of any other severe communicable disease could have a potential
impact on our business, financial condition and results of operations.

The outbreak, or threatenedtbreak, of any severe epidemic caused due to viruses (particularly the dOYID

could materially adversely affect overall business sentiment and environment, particularly if such outbreak is
inadequately controlled. The spread of any severe communidizlel@zse may also adversely affect the operations

of our customers and suppliers, which could adversely affect our business, financial condition and results of
operations. The outbreak of COWI® has resulted in authorities implementing several measucbsas travel

bans and restrictions, quarantines, shelter in place orders, and shutdowns. These measures have impacted and may
further impact our workforce and operations, the operations of our customers, and those of our respective vendors
and suppliersA rapid increase in severe cases and deaths where measures taken by governments fail or are lifted
prematurely, may cause significant economic disruption in India and in the rest of the world. The scope, duration
and frequency of such measures and theradveffects of the COVIEL9 remain uncertain and could be severe.

Our ability to meet our ongoing disclosure obligations might be adversely affected, despite our best efforts. If any
of our employees were suspected of contracting the CEMIBr any otheepidemic disease, this could require

us to quarantine some or all of these employees or disinfect the facilities used for our operations. In addition, our
revenue and profitability could be impacted to the extent that a natural disaster, health epidehdc autbreak

harms the Indian and global economy in general.

The outbreak has significantly increased economic uncertainty. It is likely that the current outbreak or continued
spread of the COVIEL9 will cause an economic slowdown and it is possitdéittcould cause a global recession.

The spread of the COVH29 has caused us to modify our business practices (including employee travel, employee
work locations, and cancellation of physical participation in meetings, events and conferences), andake may
further actions as may be required by government authorities or that we determine are in the best interests of our
employees, customers, partners, and suppliers. There is no certainty that such measures will be sufficient to
mitigate the risks posduly the outbreak, and our ability to perform critical functions could be harmed.

The extent to which the COVH29 further impacts our results will depend on future developments, which are
highly uncertain and cannot be predicted, including new information which may emerge concerning the severity of
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the coronavirus and the actions takglobally to contain the coronavirus or treat its impact, among others.
Existing insurance coverage may not provide protection for all costs that may arise from all such possible events.
We are still assessing our business operations and system supplotite ampact COVIB19may have on our

results and financial condition, but there can be no assurance that this analysis will enable us to avoid part or all of
any impact from the spread of COWDor its consequences, including downturns in business setime
generally or in our sector in particular. The degree to which Ce@MDmpacts our results will depend on future
developments, which are highly uncertain and cannot be predicted, including, but not limited to, the duration and
spread of the outbreaksiseverity, the actions taken to contain the outbreak or treat its impact, and how quickly
and to what extent normal economic and operating conditions can resume. The above risks can threaten the safe
operation of our facilities and cause disruption ofrafienal activities, environmental harm, loss of life, injuries

and impact the wellbeing of our people.

ISSUE SPECIFIC RISK FACTORS

31. Our Equity Shares have never been publicly traded, and may experience price and volume fluctuations
following the completn of the Issue. Further, our Equity Shares may not result in an active or liquid
market and the price of our Equity Shares may be volatile and you may be unable to resell your Equity
Shares at or above the Issue Price or at all.

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not
develop or be sustained after the Issue. Listing and quotation does not guarantee that a market for our Equity
Shares will develop or, if devgded, does not guarantee the liquidity of such market for the Equity Shares.
Investors might not be able to rapidly sell the Equity Shares at the quoted price if there is no active trading in the
Equity Shares. The Issue Price of the Equity Shares hasdetemmined by our Compary the Fixed Price

Method and is based onnamerous factofrThe market price of the Equity Shares may be subject to significant
fluctuations in response to, among other factors, variations in our operating results of our Camgriey,
conditions specific to the industry we operate in, developments relating to India, volatility in securities markets
in jurisdictions other than India, variations in the growth rate of financial indicators, variations in revenue or
earnings estimageby research publications, and changes in economic, legal and other regulatory factors.

32. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempmtapital gains arising from the sale of equity shares in

an Indian company are generally taxable in India. Any gain realized in exce$90f000/ on the sale of listed

equity shares on a stock exchange held for more than 12 months will be subjegt terorcapital gains tax in

India at the specified rates in case STT was paid on the sale transaction. Accordingly, you may be subject to
payment ofongtermc api t al gains tax in |India, in addition to |
the sale of any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic
stock exchange on which the Equity Shares are sold.

Further, any gain realized on the sale of listed equity shares held for a period of 12 mbeghsadll be subject

to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt
from taxation in India in cases where the exemption from taxation in India is provided under a treaty between
Indaandhe country of which the seller is resident. Gene
impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in
their own jurisdiction on a gainpon the sale of the Equity Shares.

33. Holders of Equity Shares may be restricted in their ability to exercise-praptive rights under Indian law
and thereby may suffer future dilution of their ownership position.

Under the Companies Act, 2012@mpany having share capital and incorporated in India must offer its holders of
equity shares premptive rights to subscribe and pay for a proportionate number of equity shares to maintain their
existing ownership percentages before the issuance ofeamyequity shares, unless the jgraptive rights have

been waived by adoption of a special resolution. However, if the laws of the jurisdiction the investors are located
in do not permit them to exercise their mptive rights without our filing an offery document or registration
statement with the applicable authority in such jurisdiction, the investors will be unable to exercise their pre
emptive rights unless we make such a filing. If we elect not to file a registration statement, the new seayrities m

be issued to a custodian, who may sell the securities
the sale of such securities and the related transaction costs cannot be predicted. In addition, to the extent that the
investors are wable to exercise premptive rights granted in respect of the Equity Shares held by them, their
proportional interest in us would be reduced.
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34. Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity of

corporate procedures, directorsd6 fiduciary duties, re
fromthosethaa woul d apply to a company in another jurisdicHt
be as extensive and widespread as sharehol dersdé right

may face challenges in asserting thajhts as shareholder in an Indian company than as a shareholder of an entity
in another jurisdiction.

35. There is no guarantee that our Equity Shares will be listed in a timely manner or at all.

In accordance with Indian law and practipermission for listing and trading of our Equity Shares will not be
granted until after certain actions have been completed in relation to this Issue and until Allotment of Equity
Shares pursuant to this Issue. In accordance with current regulationsrandrgiissued of SEBI, our Equity

Shares are required to be listed on stock exchanges within such time as mandated under UPI Circulars, subject to
any change in the prescribed timeline in this regard. However, we cannot assure you that the tradiaquiityour

Shares will commence in a timely manner or at all. Any failure or delay in obtaining final listing and trading
approvals may restrict your ability to dispose of your Equity Shares.

36. Therequirementsof beinga listed company may strain our resources

We are not a listed company and have not, historically, been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that is associated with being a listed company. As a listed
company, we will incur signi€ant legal, accounting, corporate governance and other expenses that we did not
incur as an unlisted company. We will be subject to the SEBI Listing Regulations which will require us to file
audited annual and limited reviewed half yearly reports withaeisto our business and financial condition. If we
experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily
determine and accordingly report any changes in our results of operations as promptly lestestioermpanies.

Further, as a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and
procedures and internal control over financial reporting, including keeping adequate records of daily transactions.
In order to maintain and improve the effectiveness of our disclosure controls and procedures and internal control
over financial reporting, significant resources and management attention will be required. As a result, our
management 6s at t e rrdmioarrbusinessyconbeens, which maytadversely affect our business,
prospects, financial condition and results of operations. In addition, we may need to hire additional legal and
accounting staff with appropriate experience and technical accounting kigswleut we cannot assure you that

we will be able to do so in a timely and efficient manner.

37. Any future issuance of Equity Shares, or convertible securities or other egdlinked securities by us may
dilute your shareholding and any sales of the EquiBhares by our major shareholders may adversely
affect the trading price of the Equity Shares.

We may be required to finance our growth, whether organic or inorganic, through future equity issues. Any future
equity issuances by us, including a primaryulss, may | ead to the dilution of i
future issuances of Equity Shares, convertible securities or securities linked to the Equity Shares by us, including
through exercise of employee stock options, if any, issued by usire fsdles of the Equity Shares by any of our

major shareholders or the disposal of Equity Shares by our major shareholders or the perception that such issuance
or sales may occur, including to comply with the minimum public shareholding norms applicaidtedo

companies in India may adversely affect the trading price of the Equity Shares, which may lead to other adverse
consequences including difficulty in raising capital through issuance of the Equity Shares or incurring additional
debt.

There can bao assurance that we will not issue further Equity Shares or that the shareholders will not dispose of
the Equity Shares. Any future issuances could also dilute the value of your investment in the Equity Shares. In
addition, any perception by investorsttisach issuances or sales might occur may also affect the market price of

the Equity Shares. There can also be no assurance that any substantial shareholder, including our Promoter will not
dispose of, encumber, or pledge their Shares

EXTERNAL RISK FACTORS

38. Political, economic or other factors that are beyond our control may have an adverse effect on our business
and resultsof operations.
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The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. I nvestorsd rea
on the market price of securities of companies located elsewhere, including India. Adverse economic
developments, such as rising fiscal @de deficit, in other emerging market countries may also affect investor
confidence and cause increased volatility in Indian securities markets and indirectly affect the Indian economy in
general. Any of these factors could depress economic activityestrict our access to capital, which could have

an adverse effect on our business, financial condition and results of operations and reduce the price of our Equity
Shares. Any financial disruption could have an adverse effect on our business, futuri@lfipariormance,
sharehol dersd equity and the price of our Equity Shar

We are dependent on domestic, regional and global economic and market conditions, where some of our revenue
from operations is generated. Our performance, growth and market prize &quity Shares are and will be
dependent to a large extent on the health of the economy in which we operate. There have been periods of
slowdown in the economic growth of India. Demand for our products may be adversely affected by an economic
downturnin domestic and regional economies. Economic growth in the countries in which we operate is affected
by various factors including domestic consumption and savings, balance of trade movements, namely export
demand and movements in key imports, global ecanamcertainty and liquidity crisis, volatility in exchange
currency rates. Consequently, any future slowdown in the Indian economy could harm our business, results of
operations and financial condition. Also, a change in the government or a changedartbmic and deregulation

policies could adversely affect economic conditions prevalent in the areas in which we operate in general and our
business in particular and high rates of inflation in India could increase our costs without proportionately
increaing our revenues, and as such decrease our operating margins.

39. Natural or manrmade disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and
other events could materially and adversely affect our business.

Natural disastergsuch as typhoons, flooding and earthquakes), epidemics, pandemics such asXSCAAD
manmade disasters, including acts of war, terrorist attacks and other events, many of which are beyond our
control, may lead to economic instability, including in kddr globally, which may in turn materially and
adversely affect our business, financial condition and results of operations. Our operations may be adversely
affected by fires, natural disasters and/or severe weather, which can result in damage tceayrgropentory

and generally reduce our productivity and may require us to evacuate personnel and suspend operations. Any
terrorist attacks or civil unrest as well as other adverse social, economic and political events in India or states to
who we sellour products could have a negative effect on us. Further, the ongoing-Rissiae conflict may

also have adverse impact on our supply chain. Howevelptiteterm risks associated with the conflict is not

clear as of the date of this Draft Prospecgisch incidents could also create a greater perception that investment

in Indian companies involves a higher degree of risk and could have an adverse effect on our business and the
price of the Equity Shares. A number of countries in Asia, including Iadiaell as countries in other parts of the

world, are susceptible to contagious diseases and, for example, have had confirmed cases of diseases such as the
highly pathogenic H7N9, H5N1 and H1N1 strains of influenza in birds and swine and more rece/@y Wi

19 virus. A worsening of the current outbreak of COMI® pandemic or future outbreaks of COVID virus or a

similar contagious disease could adversely affect the global economy and economic activity in the region. As a
result, any present or furioutbreak of a contagious disease could have a material adverse effect on our business
and the trading price of the Equity Shares.

40. If there is any change in tax laws or regulations, or their interpretation, such changes may significantly
affect our financial statements for the current and future years, which may have a material adverse effect
on our financial position, business and results of operations

The Government of India may implement new laws or other regulations that could affgawéfery industry,

which could lead tmmew compliance requirements. New compliance requirements could increase our costs or
otherwise adversely affect our busindssncial condition and results of operations. Further, the manner in which
new requiremets will be enforced or interpreted can le@duncertainty in our operations and could adversely
affect our operations. To the extent that we are entitled to certain tax bendfitsairwhich are available for a
limited period of time, our profitabilityvill be affected if such benefits will no longer be availablear reduced

or withdrawn prematurely or if we are subject to any dispute with the tax authorities in relation to these benefits or
in theevent, we are unable to comply with the conditicetpuired to be complied with in order to avail ourselves

of each of these benefits1 the event that any adverse development in the law onémmer of its implementation
affects our ability to benefit from these tax incentives, our business, resufterations, financiatondition and
prospects may be adversely affected.
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41. A downgrade in ratings of India, may affect the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capital markets depend significantlgredithiatings of India.

Any further adverse revisions to Indiads credit ratir
agencies may adversely impact our ability to raise additional financing and the interest rates and other
commercialterms at which such financing is available, including raising any overseas additional financing. A
downgrading of I ndiads credit ratings may occur, for
which are outside our control. This couldvhaan adverse effect on our ability to fund our growth on favourable

terms or at all, and consequently adversely affect our business and financial performance and the price of the
Equity Shares.

42. Political changes could adversely affect econormanditions in India.

Our Company is incorporated in India and derives the majority of its revenue from operations in India and the
majority of its assets are located in India. Consequently, our performance and the market price of the Equity
Shares may baffected by interest rates, government policies, taxation, social and ethnic instability and other
political and economic developments affecting India. Factors that may adversely affect the Indian economy, and
hence our results of operations, may include:

i the macroeconomic climate, including any increase in Indian interest rates or inflation;

i any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to
convert or repatriate currency or export assets;

i any scarcity of edit or other financing in India, resulting in an adverse effect on economic conditions

in India and scarcity of financing for our expansions;

1 prevailing income conditions among Indian customers and Indian corporations;

i epidemic, pandemic or any other fiubhealth in India or in countries in the region or globally,
including in Indiabds various neighbouring countri

i volatility in, and actual or perceived trends in

i changes i n | n dlioanbsetarty pokcies; t r ade, fi sc

i political instability, terrorism or military conflict in India or in countries in the region or globally,
including in Indiabds various neighbouring countri

i occurrence of natural or manade disasters;

i prevailing regional or glod | economic conditions, including in I

i other significant regulatory or economic developments in or affecting India or its consumption sector;

i international business practices that may conflict with other customs or legaeregnts to which we

are subject, including anliribery and antcorruption laws;

i protectionist and other adverse public policies, including local content requirements, import/export

tariffs, increased regulations or capital investment requirements;

logistical and communications challenges;

difficulty in developing any necessary partnerships with local businesses on commercially acceptable

terms or on a timely basis; and

i being subject to the jurisdiction of foreign courts, including uncertainty of judmizcesses and
difficulty enforcing contractual agreements or judgments in foreign legal systems or incurring
additional costs to do so.

E ]

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy,
could adversely affect our business, results of operations and financial condition and the price of the Equity
Shares.

43. If inflation were to rise in India, we might not be able to increase the prices of our products at a
proportional rate in order to pass costé to our customers thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India
has experienced high inflation in the recent past. Increased inflation can contribntintwease in interest

rates and increased costs to our business, including increased costs of wages, costs of rent and other expenses
relevant to our business. High fluctuations in inflation rates may make it more difficult for us to accurately
estimate o control our costs. Any increase in inflation in India can increase our expenses, which we may not

be able to adequately pass on to our customers, whether entirely or in part, and may adversely affect our
business and financial condition. In particulag might not be able to reduce our costs or increase the price of

our products to pass the increase in costs on to our customers. In such case, our business, results of operations,
cash flows and financial condition may be adversely affected. Futheggcan be no assurance that Indian

inflation levels will not worsen in the future.
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44. A third-party could be prevented from acquiring control of us post this Issue, because oftatgbver
provisions under Indian Law

As a listed Indian entity, there are pigiens in Indian law that may delay, deter or prevent a future takeover or
change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as any person
who, directly or indirectly, acquires or agrees to acquire sharesiogvahts or control over a company, whether
individually or acting in concert with others. Although these provisions have been formulated to ensure that
interests of investors/shareholders are protected, these provisions may also discourage a thfrdnparty
attempting to take control of our Company subsequent to completion of the Issue. Consequently, even if a
potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their market
price or would otherwise be béiwal to our shareholders, such a takeover may not be attempted or consummated
because of Takeover Regulations.

45. Investors may not be able to enforce a judgment of a foreign court against us, our Directors, the LM or any
of their directors and executivefficers in India respectively, except by way of a lawsuit in India.

Our Company is a company incorporated under the laws of India and a majority of our Directors are located in
India. A majority of our assets, our Key Managerial Personnel and officeatsartocated in India. As a result, it

may not be possible for investors to effect service of process upon our Company or such persons in jurisdictions
outside India, or to enforce judgments obtained against such parties outside India. Furthermamékéysthat

an Indian court would enforce foreign judgments if that court was of the view that the amount of damages awarded
was excessive or inconsistent with public policy, or if judgments are in breach or contrary to Indian law. In
addition, a party eeking to enforce a foreign judgment in India is required to obtain approval from the RBI to
execute such a judgment or to repatriate outside India any amounts recovered.

Recognition and enforcement of foreign judgments is provided for under Section Betion 44A of the Code

of Civil Procedur e, 1908 (ACPCO) . I ndia is not party
enforcement of foreign judgments. India has reciprocal recognition and enforcement of judgments in civil and
commaecial matters with only a limited number of jurisdictions, such as the United Kingdom, United Arab
Emirates, Singapore and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with reciprocity
must meet certain requirements establishedhan Indian CPC. The CPC only permits the enforcement and
execution of monetary decrees in the reciprocating jurisdiction, not being in the nature of any amounts payable in
respect of taxes, other charges, fines or penalties. Judgments or decrees fiotignsswhich do not have
reciprocal recognition with India, including the United States, cannot be enforced by proceedings in execution in
India. Therefore, a final judgment for the payment of money rendered by any court ifrecipsacating territory

for civil liability, whether or not predicated solely upon the general laws of theewprocating territory, would

not be directly enforceable in India. The party in whose favour a final foreign judgment inraaijmocating
territory is rendered maring a fresh suit in a competent court in India based on the final judgment within three
years of obtaining such final judgment. However, it is unlikely that a court in India would award damages on the
same basis as a foreign court if an action were IhtoungIndia or that an Indian court would enforce foreign
judgments if it viewed the amount of damages as excessive or inconsistent with the public policy in India. Further,
there is no assurance that a suit brought in an Indian court in relation taga fadgment will be disposed of in a
timely manner. In addition, any person seeking to enforce a foreign judgment in India is required to obtain the
prior approval of the RBI to repatriate any amount recovered, and we cannot assure that such apptmval will
forthcoming within a reasonable period of time, or at all, or that conditions of such approval would be acceptable.
Such amount may also be subject to income tax in accordance with applicable law.

Our ability to raise foreign capital may be constrdify Indian law which provides investment restrictions on
foreign investors, which may adversely affect the trading price of the Equity Shares. Under foreign exchange
regulations currently in force in India, transfer of shares betweemasitents and raents are freely permitted
(subject to certain exceptions), if they comply with the valuation and reporting requirements specified by the RBI.
If a transfer of shares is not in compliance with such requirements and fall under any of the exceptioed specifi
by the RBI, then the RBIG&6s prior approval is requir
proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India require
a noobjection or a tax chrance certificate from the Indian income tax authorities. We cannot assure you that any
required approval from the RBI or any other governmental agency can be obtained on any particular terms, or at
all. In terms of the FEMA Noilebt Instruments Rules pgrson resident outside India may make investments into
India, subject to certain terms and conditions, and provided that an entity of a country, which shares land border
with India or the beneficial owner of an investment into India who is situatedisnaceitizen of any such country,

shall invest only with government approval.
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Further, in the event of transfer of ownership of any existing or future foreign direct investment in an entity in

India, directly or indirectly, resulting in the beneficial mevship falling within the aforesaid restriction/ purview,

such subsequent change in the beneficial ownership will also require approval of the Gol. Furthermore, on April

22, 2020, the Ministry of Finance, Gol has also made similar amendment to the FERR Rihile the term
fibeneficial owner 0 i s def iLaueddringi(Mantenance of Recd?ds)eRulesn20050 n o
and the General Financial Rules, 2017, neither the foreign direct investment policy nor the FEMA Rules provide a
definiton of he term fAbeneficial owner 0. The interpretatior
regulatory change involves certain uncertainties, which may have an adverse effect on our ability to raise foreign
capital. Further, there is uncertainty regardihg timeline within which the said approval from the Gol may be
obtained, if at all.

38



KHAZANCH

JEWELLERS

SECTION IV - INTRODUCTION
THE ISSUE

The following table summarizes details of the Issue:

Particulars Details of Equity Shares

[ 6Hquity Shares of face value ofL0/ each fully
Present Issue of Equity Shares®yr Company"® paid up for cash at a price of[ ©-]pér Equity
share aggregatingpto 9700 Lakhs

Of Which

[ 0] Equi ty Shar 208 eachffullyf
paid up for cash at a price of [ 0-]pér Equity
share aggregatingpto [ 6] Lakhs

Reserved for th&larket Maker

[ 6Hquity Shares of face value ofL0/ each fully
paid up for cash at a price of[ O-]pér Equity
share aggregatingpto [ 0 ] Lakhs

Of Which®)

[ 6] Equi ty Shar 20s eachffullyf
paid up for cash at a price of [ 0-]pér Equity
share aggregatingup to [ 0] Lakhs
available for allocation for investors of up t@®.00
Lakhs

[ 0] Equi ty Shar 208 eachffullyf
paid up for cash at a price of [ O-]pér Equity
share aggregatingup to [ 0] Lakhs
available for all ocat

2.00 Lakhs

Net Issue to the Public

1,78,36,900Equity Shares of face value of 10+

Equity Shares outstanding prior to tissue eachfully paid-up

[ 6Hquity Shares of face value ofl0- eachfully

Equity Shares outstanding after tissue paicrup

For detail s pl e abjectsofehE

Utilization of proceeds of this Issue | s s oneyaye74 of this Draft Prospectus

Notes:

(1) This Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations, as amended from time to time.

(2) The Issue has been authorized by a resolution of our Board tgdl6,2023and has been authorized by a
special resolution of our Shareholders)der Section 62(1)(c) of the Companies Act, 2013 at an Extra Ordinary
General MeetinglatedMay 26, 2023.
(3) The allocation in the net Issue to the public category shall be made abepeequirements of Regulation
253(2) of SEBI ICDR Regulations, as amended from time to time, which reads as follows:
(a) minimum fifty per cent to Retail Individual Investors; and
(b) remaining to:

i. individual applicants other than Ret#ildividual Investors; and

ii. other investors including corporate bodies or institutions, irrespective of the number of specified securities

applied for;

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or {i® atlagated
to applicants in the other category.
Explanation- For the purpose of Regulation 253 (2), if the Retail Individual Investors category is entitled to more
than fifty per cent of the issue size on a proportionate basis, the Retail Individaatdrs shall be allocated that
higher percentage.

For further detail s pl dssueetructieaf ebr e gtion nt 2@t of dhisaDmatfaegre
Prospectus.
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SUMMARY OF RESTATED FINANCIAL INFORMATION

The following tables set forth the summary financial information of our Company derived from our Restated
Financial Information. The summary financial information presented below has been prepared in accordance with

Ind GAAP for the nine months period ended December 31, 2022 and for the Fiscals 20223202020 and

restated in accordance with the SEBI ICDR Regulations. The summary financial information presented below
should be read in conjunction with the Restated Firg@ntiformation, the notes thereto and the sections
AFinanci al I nformationd and fAManagementds Discussion
Oper at i on 43bandl66rgspedtieck of tis Draft Prospectus

[The remainder of this paghas intentionally been left blank]
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ANNEXURE 1 - RESTATED STATEMENT OF ASSETS AND LIABILITIES

Restated Balance Sheet

JEWELLERS

(Rs. in Lakhs)

Particulars Note As at As at As at As at
No | 31.12.2022| 31.03.2022| 31.03.2021| 31.03.2020

|. Equity and Liabilities
(1) Shareholders' Funds
a) Share Capital 2 993.12 993.12 993.12 993.12
b) Reserves & Surplus 3 2,463.94 1,878.41 1,551.79 1,276.21
(2) Non-Current Liabilities
a) Long Term Borrowings 4 5,206.96 5,351.61 4,577.03 7,786.00
b) Deferred Tax Liabilities (Net) - -
(3) Current Liabilities
a) Trade Payables 5
(i) total outstanding dues of micro enterpris
and small enterprises; and i i i i
(ii) tota}l outstandmg dues of credltor§ oth 2.369.17 1,101.41 1,226.36 268.90
than microenterprises and small enterprises.
b) Short Term Borrowings 6 3,233.78 3,060.77 2,903.09 -
¢) Other Current Liabilities 7 26.00 73.97 72.25 73.45
d) Short Term Provisions 8 (18.18) (23.10) (3.85) (17.75)
TOTAL 14,274.78] 12,436.20] 11,319.79 10,379.93
Il. Assets
(1) Non-Current assets
a) Property, Plant & q u i p néelmandbte
assets
i) Property, Plant8Equi pment 8s 9 1,232.20 1,264.55 885.20 1,315.81
i) Intangible assets 9 3.20 1.89 - -
b) Noncurrent Investments 10 0.10 0.10 0.10 0.10
c) Long term loans & advances 11 0.90 0.90 1.10 1.10
d) Deferred Tax Assets 12 2.75 2.77 2.02 1.64
d) Other Norcurrent assets 13 80.75 - - -
(2) Current assets
a) Inventories 14 12,372.47| 10,601.21] 10,129.67 8,652.79
a) Trade Receivables 15 481.62 331.34 68.98 130.71
b) Cash and Cash Equivalents 16 27.79 162.12 156.19 37.66
c) Loans 17 71.02 71.02 76.52 223.24
d) Other Current Assets 18 1.98 0.30 - 16.87
Significant Accounting Policies 1

TOTAL 14,274.78] 12,436.20] 11,319.79] 10,379.93
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ANNEXURE 2 - RESTATED STATEMENT OF PROFIT AND LOSS

Restated Statement of Profit & Loss Account

JEWELLERS

(Rs. in Lakhs)

Particulars Note As at As at As at As at

No 31.12.2022 31.03.2022| 31.03.2021| 31.03.2020
Revenue From Operations 19 33,383.52| 25,694.48| 38,181.27| 36,108.84
Other Income 20 67.44 105.27 61.62 56.52
Total Income 33,450.96/ 25,799.75] 38,242.89| 36,165.36
Expenses
Purchase oftockin-trade 21 33,932.57| 24,992.21] 38,196.40] 36,479.91
Changes in Inventories 22 (,771.27) (471.53)| (1,476.88)| (1,346.42)
Employee Benefit Expenses 23 63.92 76.43 71.05 76.12
Finance costs 24 463.12 422.74 451.46 552.08
Depreciation andmortization expenses | 25 4.27 8.89 6.47 3.91
Other Expenses 26 88.26 349.51 630.74 96.44
Total Expenses 32,780.88] 25,378.25| 37,879.24| 35,862.03
Profit / (Loss) Before Tax 670.07 421.49 363.66 303.32
Tax Expense
a.Current Tax 27 84.52 95.63 88.46 74.26
b. Deferred Tax 0.02 (0.75) (0.38) (1.64)
Profit/(Loss) For The Period 585.53 326.62 275.58 230.71
Earnings Per Share:
Basic & diluted inRs. 5.90 3.29 2.77 2.32
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ANNEXURE 3 - RESTATED CASH FLOW STATEMENT

Restated CastFlow Statement

JEWELLERS

(7 in
Particulars As at As at As at As at
31.12.2022 | 31.03.2022| 31.03.2021 31.03.2020
Cash Flow from Operating Activities
Net Profit before tax and extraordina
items (as per Statement of Profit a 670.07 421.49 363.66 303.32
Loss)
Adjustments for noiCash/ Non tradg
items:
Depreciation & Amortization Expenses 4.27 8.89 6.47 3.91
Finance Cost 463.12 422.74 452.08 552.08
Interest received - - (1.08) (20.28)
Operating profits  before  Working 1,137.47|  853.12 821.13 839.03
Capital Changes
Adjusted For:
(Increase) / Decrease in trade receivabli (150.28) (262.36) 61.73 752.13
Increase / (Decrease) in trade payables 1,267.76 (124.94) 956.26 (165.92)
(Increase) / Decrease iimventories (1,771.27) (471.53) (1,476.88) (1,346.42)
I_ncr.e_a.\se /| (Decrease) in other curr (47.98) 172 0.00 (12.16)
liabilities
(Increase) / Decrease in Loans 0.00 570 146.72 64335
Advances
(Increase) / Decrease in other curr (1.68) (0.30) 16.87 (9.16)
assets
gcrga§e | (Decrease) in Short Te 4.92 (19.25) 13.90 (2.87)
rovisions
Cash generated from Operations 438.94 (17.83) 539.71 697.97
Less: Income Tax paid 84.52 95.63 88.46 74.26
Net Cash flow from Operating
Activities (A) 354.42|  (113.46) 451.26 623.71
Cash Flow From Investing Activities
Purchase of tangible assets (2.35)| (1,110.35) (14.37) (433.05)
Proceeds from sales of tangible assets 30.08 723.65 438.52 -
Interest Received - - 1.08 20.28
Investment in other Financial Assets (80.75)
Purchase of intangible assets (1.94) (3.44) - -
(NBe)t Cash used in Investing Activities (53.97) (390.14) 495.23 (412.77)
Cash Flow From Financing Activities
Finance Cost (463.12) (422.74) (452.08) (552.08)
Increas_e in / (Repayment) of short te 173.00 157 68 2.903.09 i
Borrowings
L””eas_e in / (Repayment) of long te} 1,4 65yl 77458 (3,208.97) 137.02
orrowings
?I(St Cash used in Financing Activities (434.77) 509 52 (757.95) (415.05)
Net Increase / (Decrease) in Cash &
Cash Equivalents(A+B+C) (134.32) 5.92 118.53 (204.12)
g:rsigd& Cash Equivalents at Beginning 16212 156.20 37 66 241.78
S;?Q d& Cash Equivalents atend of 27.79 162.12 156.20 37.66
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GENERAL INFORMATION

Our company was incorporated as private | imited Con
Limitedo under the provisions of the Companies Act, 1
issued by Registrar of Companies, Chennaimil Nadu. Our Company was subsequently converted into a public

limited company pursuant to approval of the Shareholders at an Extraordinary General meetingJaalgaon
23,20B83and consequently, the name of our Company was <cha
Certificate of Incorporation consequent upon conversion from Private Company to Public Company was issued by
Registrar of Companies, Chennai, Tamil NaduAgnil 27, 2023. The Corporate Identification Numbedr our

Company is U36911TN1996R1034918.Mr Ashok KumarMehta and Mr. Sanjay Kumar Mehta armitial

subscribers to the Memorandum of Association of our Com@myfurther details and details of changrshe

registered office of our company, please refer to the chapter fiileiory and Certain Corporate Mattels 0 n
pagell5of this Draft Prospectus

REGISTERED OFFICE OF OUR COMPANY

Khazanchi Jewellers Limited

No 130 NSC Bose Rogdowcarpet

Chennai 600 0F, Tamil Nadu

Tel: +9144 4201 5915

Email: info@khazanchi.co.in

Website: www.khazanchto.in

Registration Number: 034918

CIN: U36911TN1996PC034918

For details relating to changes in our registered of
Mat t er s dll5efrhis praftd?mspectus.

CORPORATE OFFICE

No 52, NSC Bose Road
Ground FloorSowcarpet
Chennai600 079

Tamil Nady India

Tel: +91444201 5915
Email: info@khazanchi.co.in

REGISTRAR OF COMPANIES

Registrar of Companies,Chennai, Tamil Nadu
Block No.6,B Wing, 2°Floor,

Shastri Bhavan, 26 Haddows Road,

Chennai 600 034, Tamil Nadu, India

Website: www.mca.gov.in

BOARD OF DIRECTORS OF OUR COMPANY

The following table sets out details regarding our Board as on the date of this Draft Prospectus:

Sr. No | Name of the Director Designation DIN Address

1 Tarachand Mehta | Managing Director | 01234768| No.63, Mulla Sahib Street, Sowcarp
Chennai600001

2 Goutham ExecutiveDirector 01642002 No.63, Mulla Sahib Street, Sowcarp
Chennai600 001

3 Bijal Durgade Non-Executive 07403891| 1110B Wing, Jasvanti Residency Subhg

Independent Director, Lane, Near Bhurabhai Hall, KandivgWes),

Mumbaii 400 067

4 Narresh Mahendra| Non-Executive 08102162| B112, Swapna Lok Apartments, 60 EV

KumarJain Independent Director, Sampath Road, Vepery, Chennai &0F

For further details of our directors, please refethchapter titledi Ou r  Ma n aog pageé18 df this Draft
Prospectus
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CHIEF EXECUTIVE OFFICER

Mr . Aashish Mehta

Chief Executive Officer

No0.63, Mulla Shaib Street

Sowcarpet, Chennai 60@0 Tamil Nadu
Tel: +9195000 78028

Email: aashishmehtakh@gmail.com

CHIEF FINANCIAL OFFICER

Mr . Vikas Mehta

No 130, NSC Bose Road, Sowcarpet
Chennai 600 079, Tamil Nadu

Tel: +91 44 4201 5915

Email: info@khazanchi.co.in
Website: www.khazanchi.co.in

COMPANY SECRETARY AND COMPLIANCE OFFICE

Ms. Sakshi Jain

Company Secretary and Compliance Officer
No. 130, NSC Bose Road,

Sowcarpet, Chennai 600 079, Tamil Nadu
Tel: 04442015915

Email: cs@khazanchi.co.in

INVESTOR GRIEVANCES

Investors are advised to contact the Company Secretary and Compliance Officer and/or the Registrar to the
Issue in case of any prdssue or postissue related problems such as nereceipt of letters of Allotment,
non-credit of Allotted Equity Shares in the respectve beneficiary account, norreceipt of funds by
electronic mode etc.

All Issue related grievances relating to the Issue may be addressed to the Registrar to the Issue with a copy to the
relevant designated Intermediary to whom the Application Form wasitatd. TheApplicant should give full
details such as name of the sole or first Applicant,
ID, PAN, date of submission of the Application Form, address of the Applicant, number of Equity $ipdiess a

for, the name and address of the Designhated Intermediary where the Application Form was submitted by the
Applicant and ASBA Account number (for Applicants other than RIlIs using the UPI Mechanism) in which the
amount equivalent to the Application Aot was blocked or the UPI ID in case of Rlls using the UPI
Mechanism.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the
relevant SCSB or the member of the Syndicate if the Bid was submitted to a member of the Syndicate at any of the
Specified Locations, or the Retised Broker if the Bid was submitted to a Registered Broker at any of the
Brokers Centres, as the case may be, quoting the full name of the sole or first Bidder, Bid cum Application Form
number, address of the Bi dder rof Buitgd Shares@mplie®fBr, dat®gf BidCl i e n't
cum-Application Form, name and address of the member of the Syndicate or the Designated Branch or the
Registered Broker or address of the RTA or address of the DP, as the case may be, where the Bid was submitted,
and the ASBA Account number in which the amount equivalent to the Bid Amount was blocked.

All grievances relating to the UPI mechanism may be addressed to the Registrar to the Issue with a copy to the
relevant Sponsor Bank or the Registered BrokereafApplication was submitted to a Registered Broker at any of

the Brokers Centres, as the case may be, quoting the full name of the sole or first Applicant, Application Form
number, address of the Bidder, Appl iStaesdpdiad foh BatelofD, CI |
Application Form, name and address of the Designated Branch or the Registered Broker or address of the RTA or
address of the DP, as the case may be, where the Application was submitted, and the UPI ID of the UPI ID Linked
Bank Account in which the amount equivalent to the Bid Amount was blocked.

All grievances relating to Applications submitted through the Registered Broker and/or a Stock Broker may be
addressed to the Stock Exchanges with a copy to the Registrar to the Issue.
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LEAD MANAGER TO THE ISSUE

Mark Corporate Advisors Private Limited

404/1, The Summit Business Bay, Sant Janabai Road (Service Lane),
Off W. E. Highway, Vile Parle (EastMumbai400 057.

Tel. No.: +91 22 2612 3207/08

E-Mail ID:info@markcorporateadvisors.com

Contact Persorvir. Niraj Kothari

SEBI RegistratioriNo.: INM000012128

LEGAL ADVISOR TO THE ISSUE

M/s. Juris Matrix Partners LLP
302, Apeejay House,

130, Mumbai Samachar Marg
Fort, Mumbai400001

Contact Details: +91-9820069616
Website: www.jurismatrix.net
Contact Person:Mr. Anil Shah
Email Id: anil@jurismatrix.net

LEGAL ADVISOR TO THE COMPANY

M/s. Mehta & Mehta Law Firm

No. 297, ¥ Floor, Nehru Timber Market,
Thattankulam, Choolai, Chenriab00 112
Contact Details: +91 044 2669 3003/04/05
Website: www.mehtandnehta.com
Contact Person:Mr. Shrreyans Mehta
Email Id: advocate@mehtamehta.com

STATUTORY AUDITORS AND PEER REVIEW AUDITOR

M/s. PSDY & Associates
Chartered Accountants

Address: 10, Annai Velankanni Street, Kamaraj Nagar, Pudtrgtie605011

Email Id: cakushal26@gmail.com
Tel. No.: +91 90925 98030
Membership No.: 234239

Firm Registration N0:010625S
Peer Review Number:013546

CHANGES IN AUDITORS

KHAZANCH
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There has been change in the Auditors during last three financial years preceding the dabraift fPiespectus.

Sr. No. Name of the auditor and address Date of change

Reason of change

1. M/s. Sidharth Mehta & Co. 215 February, 2023

Chartered Accountants

Address: 297, Nehru Timber Market,
Sydenhamfoad Choolai, Chenndi 600112
Email Id: Info@smcca.in

Tel. No.: 0442669 3003

Membership No.: 207043

Firm Registration No:008108S

Peer Review Number:NA

Resignation of Auditor as the
are not Peer Reviewed
Auditors

2. M/s. PSDY & Associates 27" February, 2023

Chartered Accountants

Address: 10, Annai Velankanni Street,
Kamaraj Nagar, Puduclrg i 605011
Email Id: cakushal26@gmail.com

Appointment of Peer
ReviewedStatutoryAuditors
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Sr. No. Name of the auditor and address Date of change Reason of change

Tel. No.: +91 90925 98030
Membership No: 234239

Firm Registration No: 010625S
Peer Review Number:013546

REGISTRAR TO THE ISSUE

Cameo Corporate Services Limited

Address: SubramaniamBuilding, No. 01, Club House Road,
Chennai 600 002, Tamil Nadu, India.

Tel No: +91044 4002 0700/ 0710/ 2846 0390

Email: cameo@cameoindia.cqm

Website: www.cameoindia.com

Investor grievance email: investor@cameoindia.com
Contact Person:Mrs. Sreepriya K.

SEBI Registration No.: INRO00003753

BANKERS TO THE COMPANY

HDFC Bank Limited (Emerging Corporate Group)

Address: A Wing, 8th Floor,

Spencer 6s Pl aza, No 769,

Anna Salai, Chennai 600 002

Tel: 044 69039271

Email: Nagendran.kannan@hdfcbank.com

Contact Person:Mr. Nagendran Kannan (Sr. Vice Presiddatnerging Corporate Group)

Kotak Mahindra Bank Limited

Address: 8th Floor, (Zone 2), Tvh Agnitio Parlold Mahabalipuram Road,
Kandhanchavadi, Chenniaib00096

Telephone No.:044-66006022

BANKER TO THE ISSUE / REFUND BANK / SPONSOR BANK
[ 0]

DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Applicant
(other than a RIl usg the UPI Mechanism), not applying through Syndicate/Sub Syndicate or through a
Registered Broker, CRTA or CDP may submit the Application Forms, is available at
https://www.nseindia.com/produeservices/initialpublic-offeringsasbaprocedures or at suabther websites as

may be prescribed by SEBI from time to time.

SCSBs eligible as Issuer Banks for UPI Mechanism and eligible mobile applications

The list of SCSBs through which Applications can be submitted by RIBs using the UPI Mechanism, including
details such as the eligible Mobile Apps and UPI handle which can be used for such Bids, is available on the
website of the SEBI, and may be updatexhfitime to time or at such other website as may be prescribed by SEBI
from time to time. Applications through UPI in the Issue can be made only through the SCSBs mobile applications
(apps) whose name appears on the SEBI website.

In accordance with SEBI ifCular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, RIBs applying using the UPI Mechanism
may apply through the SCSBs and mobile applications whose names appears orbdite efethe SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=43)  respectively, as
updated from time to time
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Syndicate SCSB Braches

In relation to Applications (other than Applications by RIls) submitted to a member of the Syndicate, the list of
branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of
Application Forms from the memimrof the Syndicate is available on the website of the SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35, which may be and updated
from time to time or any such other website as may be prescribed by SEBI from timeetoFtmmore
information on such branches collecting Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised= yes&intmld=35 or
any such other website as may prescribed by SEBI from time to time.

Registered Brokers

In terms of SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012, Applicants can submit the ASBA Forms
in the Issue using the stock broker network of the stock exchange, i.e. throuBkdiséered Brokers at the
Broker Centers.

The list of the Registered Brokers, including details such as postal address, telephone numibeaibaddeess,
is provided on the websites of the BSE and the NSE at http://www.bseindia.com and http://wvdiarcsem
respectively.

Registrar to Issue and Share Transfer Agents

The list of the CRTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number andnail address, is provided on the websitafs the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? as updated from time to time.

Collecting Depository Participants

In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Applicants can submit
Application Forms through Collecting RTAs who are registrars and transfer agents registered with SEBI and have

furnished their details to Stock Exchanges for acting in such capacity.

The list of Collecting RTAs, including details such as postal addrelephione number andneail address, is
provided on the website of the BSEhdifp://www.bseindia.com

INTER -SE ALLOCATION OF RESPONSIBILITIES

Since MarkCorporateAdvisorsPrivate Limited is the sole Lead Manager to this issue, and all the responsibilities
relating to ceordination and other activities in relation to the Issue shall be performed by them, hence a statement
of inter se allocation of responsibilities among L&&mhagers is not applicable.

CREDIT RATING

This being an issue of Equity Shares, credit rating is not required.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required

IPO GRADING

No credit agency registered with SEBI has been appointed in respect of obtaining gradindstrethe

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinion

Our Company haseceived written consent datddne 01 202 from M/s. PSDY & Associatesthe Statutory

Auditors, holding a valid peer review certificate from ICAI, to incluldeir name as required under Section 26 of
the Companies Act, 2013 in this Draft Prospectus and
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Act, 2013 in respect of the: (i) theaxaminatiorreport datedlune01, 2023onthe Restated Finarat Information;
(iii) their report datedlune01, 2023on the statement of possible special tax benefits included in this Draft
Prospectus. Such consent has not been withdrawn up to the time of delivery of this Draft Prospectus.

However,thetermie x per t 6 shal | not be construed to mean an fie
APPRAISING ENTITY

No appraising entity has been appointed in respect of any of the Objects of the Issue.

MONITORING AGENCY

The Issue size does not exced®,000 lakhs. Hence, our Company is not required to appoint a monitoring agency
to monitor utilization of the Net Proceeds, in accordance with Regulation 41 of the SEBI ICDR Regulations, prior
to the filing of the Prospectus. For further details in retatim the proposed utilisation of the Net Proceeds, see
fiObjects of the Issde 0 n 74ohthieDraft ProspectudHowever, as per Section 177 of the Companies Act,
2013 the Audit Committee of our Company, would be monitoring the utilization of the piecefethe issue.
Further, our Company has not appointed any appraisal agency for this issue.

FILING OF THE DRAFT PROSPECTUS / PROSPECTUS

The Draft Prospectus and Prospectus shall be filigl BSE atPhiroze Jeejeebhojowers, Dalal Street, Fort,
Mumbaii 400 001

Pursuant to Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment)
Regulations, 2022, Draft Prospectus shall not be submitted to SEBI, however, soft copy of @sosmattoe
submitted to SEBI pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19,
2018, through SEBI Intermediary Portalips://siportal.sebi.gov.JrfSEBI will not issue any observation on the

Issue document in term of Belation 246(2) of the SEBI ICDR Regulations.

A copy of the Prospectus along with the material contracts and documents referred elsewhere in the Prospectus
required to be filed under Section 26 of the Companies Act, 2013 will be delivered to the RefjiStrarpanies,

Chennai, situated at Block No.6, B WinggEloor, Shastri Bhawan 26, Haddows Road, Cher0 034, Tamil

Nadu, India at least (3) three working days prior from the date of opening of the Issue

TYPE OF ISSUE

The present issue @@nsidered to be 100% Fixed Price Issue.
GREEN SHOE OPTION

No green shoe option is contemplated under the Issue.
MARKET MAKER

SVCM Securities Private Limited

B-702, Divine Jalpa, Jambli Galli, Near Jain Temple,
Borivali (Wes), Mumbai400 092

Tel No: +91022 2898 0308

Email: svemsecurities@gmail.cam

Website: www.svemin;

Contact Person:Mr. Rahul Jain

SEBI Registration NoINZ000293732
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DETAILS OF THE MARKET MAKING AGREEMENT

In accordance with Regulation 261 of the SEBI ICBBgulations, we have entered into an agreement with the

Lead Manager and the Market Maker (duly registered with BSE to fulfil the obligations of Market Making) dated

[ 6] to ensure compul sory Market Ma ki ng fflisting of&quityi ni mu m
shares offered in this Issue.

SVCM Securities Private Limitedregistered with BSE SME Platform will act as the Market Maker and has
agreed to receive or deliver of tepecified securities in the market making process for a periddreé years

from the date of listing of our Equity Shares or for a period as may be notified by any amendment to SEBI ICDR
Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, asmended from time to time and the circulars issued by BSE and SEBI in this matter from time to
time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provideaw&y quote for75% of the time in a day. The same shall be
monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more
than 10% or as specified by the Stock Exchange from time to time Further, the Market Maker shall inform
the exchange in advance for each and every black out period when the quotes are not being offered by the
Market Maker.

2.  The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread requirements
and other particulars as gjiféeed or as per the requirements of BSE SME and SEBI from time to time.

3. The minimum depth of the quote shal/l be 1,00
t han 1,00, 000 shall be al | owkedin thabscrip prevides that hessells h o | ¢
his/ her entire holding in that scrip in one lot along with a declaration to the effect to the selling broker. Based
on the | PO-peari cseh aorfe t[hdg /mi ni mum bid | ot pshiolzhe i s [ 0
quote shal/l be [ 0] unt il the same, would be revisec

4. After a period of three (3) months from the market making periodvitirteet Makerwould be exempted to
provide quote if the Equity Shares bfarket Makerin our Company reache® ©25%. Or upper limit
(Including the 5% of Equity Shares ought to be allotted under this Issue). Any Equity Shares allotted to
Market Makerunder this Issue over and above 25% equity shares would not be taken into consideration of
computing thahreshold 625%. As soon as the SharesMdirket Makerin our Company reduce to 24%, the
Market Makemwill resume providing 2vay quotes.

5. There shall be no exemption/threshold on downside. However, in the evéviitket Makerexhausts his
inventory through market making process, the concerned stock exchange may intimate the same to SEBI
afterdue verification.

6. On the first day ofhe listing, there will be prepening session (call auction) and there after the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discoveredprice during the pr@pen call auction. The eerities of the company will be placed in Special
PreOpen Session (SPOS) and would remain in Trade for Trade settlement for 10 days from the date of
listing of Equityshares on the Stock Exchange.

7. There will be special circumstances under which harket Maker may be allowed to withdraw
temporarily/fully from the market for instance due to system problems, any other problems. All controllable
reasons require prior approval from the Exchange, while foa@ieure will be applicable for nen
controllabk reasons. The decision of the Exchange for deciding controllable andowmtnollable reasons
would be final

8. Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant
circulars issued by SEBI and BSE SM#&rh time to time.

9. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the
quotes given by him.

10. There would not be more than five Mar kednd Maker s

the Market Makers may compete with other Market Makers for better quotes to the investors.

11. The shares of the company will be traded in continuous trading session from the time and day the company
gets listed on BSE SME ardarket Makerwill remain present as per the guidelines mentioned under BSE
and SEBI circulars.

12. The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote)
shall be within 10% or as intimated by Exchange from time to time.
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13. The Market Maker shall have the right to terminate said arrangement by giving one month notice or on
mutually acceptable terms to the Company, who shall then be responsible to appoint a replacement Market
Maker.

14. In case of termination of the abovemiened Market Making Agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Company to arrange for another
Market Maker(s) in replacement during the term of the notice period being served by ket Maker but
prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with the
requirements of Regulation 261 of the SEBI ICDR Regulations. Further the Company reserve the right to
appoint other Market Makei(sither as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as
specified by the relevant laws and regulations applicable at that particulaopime.

15. Risk containment measures and monitoring for Market Maker: BSE SME will have all margins which are
applicable on the Main Board viz., Mat&-Market, ValueAt-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capigdt. BSE can impose any other margins as deemed necessary
from time-to-time.

16. Punitive Action in case of default by Market Maker: BSE SME will monitor the obligations on a real time
basis and punitive action will be initiated for any exceptions adchbrrcompliances. Penalties / fines may
be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Effohange
time to time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market
(offering twoway quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as
suspension in market making aftiies / trading membership.

17. The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties /
fines / suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from

time totime.
18. Price Band and Spreads:SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,
2012, has | aid down that for | ssue size up to 250

Aln case equilibrium price isistovered in the Call Auction, the price band in the normal trading session

shall be 5% of the equilibrium price.
Aln case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session

shall be 5% of the Issue price
Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be
within 10% or as intimated by Exchge from time to time.

19. The following spread will be applicable on the BSE SME:

Sr. No. Mar ket Price Sl ab Proposed Spread (in % of sales Price

Upto 50

50-75

75100

AWIN|F
O |N[00|©

Above 100

20. Pursuant to SEBI Circular numb@iR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for Market Maker during market making process has been made applicable, based on the issue size and

as follows:
Buy quote exemption threshold (Including| Re-Entry threshold for buy quote (Including
Issue Size mandatory initial inventory of 5% of the Issue| mandatory initial inventory of 5% of the Issue
Size) Size)
Upto 20 ¢ 25% 24%
20 crore t 20% 19%
50 crore t 15% 14%
Above 80 12% 11%

21. The Market Making arrangement, trading and other related aspects including all those specified above shall
be subject to the applicable provisions of law and / or norms issued by SEBI/ BSE from time to time.

All the abovementioned conditions and systemegjarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

UNDERWRITING AGREEMENT
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This Issue is 100% Underwritten pydn]the capacity of Underwriter to the Issue. The Underwriting agreement is
dated[ @ Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters are several
and are subject to certain cdtmhs specified therein. The Underwriters have indicated their intention to
underwrite the following number of specified securities being offered through this Issue

Name, address, telephone number andmail Indicative Number of Equity Shares to be Amount Underwritten ( in
address of the Underwriters Underwritten Lakhs)
[ 6] [ 6] [ 6]
Total [ 6] [ 6]

In accordance with Regulation 260(2) of the SEBI ICDR Regulations, this Issue has been 100% underwritten and
shall not restrict to the minimusubscription level. Our Company shall ensure that the Lead Manager to the Issue
has underwritten at least 15% of the total Issue Size.

In the opinion of our Board of Directors, the resources of the Underwriters are sufficient to enable them to
discharge heir respective underwriting obligations in full. The Underwriters are registered with the SEBI as
merchant bankers with SEBI or as brokers with the Stock Exchange(s).

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Manager, reserveight not to proceed with the Issue at any time

after the Issue Opening Date but before the Board meeting for Allotment. In such an event our Company would
issue a public notice in the newspapers, in which thd€3tee advertisements were publishedhinitwo (2) days

of the Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding
with the Issue.

The Lead Manager, through the Registrar to the Issue, shall notify the SCSBs and Sponsor Bank (in case of
Applicants using the UPI Mechanism), to unblock the bank accounts of the ASBA Applicants, within one (1) day
of receipt of such notification. Our Company shall also promptly inform the Stock Exchange on which the Equity
Shares were proposed to be listed.

Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing and trading approvals from
SME Platform of BSE, which our Company shall apply for after Allotment. If our Company / withdraws the Issue
after the Issue Closing Date and rgeedter determines that it will proceed with an IPO, our Company shall be
required to file a fresh Draft Prospectus.
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CAPITAL STRUCTURE

The share capital of our Company as on the date of this Draft Prospadtafter giving effect to this issus set
forth below:
(Except share data and unless otherwise providéd L akhg

e e
A. |AUTHORISED SHARE CAPITAL
2,5000,000Equity Shares of 10/ each 2,50000 -
B ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
" |BEFORE THE ISSUE
1,78,36,90@Equity shares having a face value df0/ each 178369 -
c PRESENT ISSUE IN TERMS OF THIS DRAFT
" |PROSPECTUSY
Issue off OHquity Share@ f f ace value of [ 6] 9700.00
Which comprises
[6I_E[quity Shar es 100f _efaacche avta | au € [ 6] [ 6]
Equity Share reserved &arket Maker Portion
Ngt Issquity%{ares[of&a]cealueOoiaach a i [ 6] [ 6]
[ 0] per Equity Share to the p
Of Which @
Allocation to Retail [ndividga! Investors ¢f dBquity Share f 10 [ 6] [ 6]
each at [aopperEdquity&Sharef
Allocation to other than Retajl Indiv_id_ual Investors pfo Equity [ 6] [ 6]
Sharesl0each at [a0pprEquity&Sharcef
D ISSUED, SUBSCRIBED AND PAIDUP EQUITY SHARE
" | CAPITAL AFTER THE ISSUE
[ 6] Equit $0-&bhares of [ 6]
E. |SECURITIES PREMIUM ACCOUNT
Before the Issue 1976.42
After the Issue [ 0]

@) The Issue has been authorized by the Board of Diregtdesa resolution passed at its meeting held\éay 16
2023and by the shareholders of our Compatigee a special resolution passed pursuant to section 62(1)(c) of
the Companies Act, 2013 at the Extnalinary General Meeting held dviay 26, 2023

Allocation to all categories shall be made on a proportionate badigect to valid Applications received at or
above the Issue Siz&nder subscription, if any, in any of the categories, would be allowed to be met with
spillover from any of the other categories or a combination of categories at the discretion of ouarngamp
consultation with the Lead Manager and Designated Stock Exchange. Sueseistgitl over, if any, would be
affected in accordance with applicable laws, rules, regulations and guidelines

)

CLASS OF SHARES

As on the date of DraPr ospect us, our Company has only one- cl ass
each. All Equity Shares issued are fully pajal Our Company has no outstanding convertible instruments as on

the date of this Draft Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1. Changes in Authorised Share Capital

The Authorised Capital has been altered in the following manner since incorporation

Date From | To
On incorporation 1,00,000 Equity Shares 010/ each aggregating10,00,000
1,00, 000 Equi-tachagdregatig 30, 00, 000 Equi t
11.05.1998 10,00,000 each aggregatin
30,00, 000 Equi ty- e&h/ 50, 00, 000 Equi t
18.03.2011 aggregating 3,00,00,Jeach aggre@@idi n
14.03.2015 50,00, 000 Equity- e&h/1, 00,00, 000 Egqui
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Date From To
aggregating 5,00, 00,lJeach aggregating
1,00,00, 000 Equi t yeach|2, 50, 00, 000 EQqOki
20.02.2023 aggregating 10,00, 00each aggregating

2. History of Equity Share Capital of our Company:

The following is the history of the Equity Share Capital of our Company:

No. of Nature Cumulative Cumulative
Equity e ) (B8 of Number of aid-u
Date of Allotment d Value | Price . Nature of allotment . paid-up
Shares in ) |G ) consider Equity Equity
Allotted ation Shares Capital(in )
At the time of 200 10 10 Cash Subscription tq 200 2,000
incorporation MoA®
February 27, 1999 3,95,000 | 10 10 Cash | Fresh Allotment® 3,95,200 |39,52,000
April 01, 1999 5,00,000 10 10 Cash | Fresh Allotmenti) 8,95,200 | 89,52,000
March 31, 206 1,48,000 10 10 Cash | Fresh Allotment") 10,43,200 | 1,04,32,000
March 31, 2006 52,000 10 10 Cash | Fresh Allotment¥) 10,95,200 | 1,09,52,100
April 29, 2007 1,00,000 10 50 Cash | Fresh Allotmeriti 11,95,200 | 1,19,52,000
March 31, 2008 2,00,000 | 10 50 Cash | Fresh Allotmeriti 13,95,200 | 1,39,52,000
March 31, 2009 2,60,000 | 10 50 Cash | FreshAllotmentVii) 16,55,200 | 1,65,52,000
Other | Bonusin the ratio of 2
March 18, 2011 33,10,400| 10 10 than |shares for one shal 49,65,600 | 4,96,56,000
cash | held (2:1§9
March 31, 2015 49,65,600 10 10 Cash EEZE?S(X) Allotment 99,31200 | 9,93,12,000
Conside
ration Fresh allotment u/s
May 26,2023 79,05,700| 10 35 other 1,78,36,900] 17,83,69,000
62(1)(c)
than
cash

i Initial Subscribers to Memorandum of Association of our Company

Sr. No. Name of Person No. of shares Subscribed
1. Ashok KumamMehta 100
2. Sanjay Kumar 100
Total 200
ii. Fresh Allotment of 3,95,000 Shares on February 27, 1999 of face valuée & each at a

Equity Shareas per the details given below

Sr. No. | Name of Person No. of sharesAllotted
1. Sakunthala 50,000
2. Monica 10,000
3. Pramod Mehta 10,000
4, SavthaKumari 50,000
5. Sanjay Kumar 70,000
6 Tarachand Mehta 20,000
7. Goutham 70,000
8. Fancy Devi 50,000
9. Rajesh Kumar 50,000
10. Vikas Mehta 10,000
11 Tarachand MehtandSons 5,000
Total 3,95,000
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iii. Fresh Allotment of 5,00,000 Shares on April 01, 1999 of face valuelob each at a price
Equity Shares per the details given below
Sr. No. Name of Person No. of shares Allotted
1 Sakunthala 1,00,000
2. SavthaKumari 1,00,000
3. Sanjay Kumar 1,20,000
4 Goutham 30,000
5 Fancy Devi 1,00,000
6 Rajesh Kumar 50,000
Total 5,00,000
iv. Fresh Allotment of 1,48,000 Shares onrbta31, 2005 of face value®f1 0 each at a price
Equity Shareas per the details given below
Sr. No. Name of Person No. of shares Allotted
1. Wise Investment Private Limited 72,000
2. Negus Mercantile Private Limited 76,000
Total 1,48,000
V. Fresh Allotment of 52.000 Shares on March 31, 2006 of face valuelod each at a price
Equity Shares per the details given below
Sr. No. Name of Person No. of shares Allotted
1. Wise Investment Private Limited 20,000
2. Fantastic Construction Limited 32,000
Total 52,000
Vi. Fresh Allotment of 1,00,000 Shares April 29, 20070of face valueof 10 each at a pri ce
Equity Shareas per the details given below:
Sr. No. Name of Person No. of shares Allotted
1. S K Devaraju 50,000
2. K Manikandan 50,000
Total 1,00,000
Vii. Fresh Allotment of 2,00,000 Shares on March 31, 2008 of face valuelod each at a pri ce
Equity Shareas per the details given below:
Sr. No. Name of Person No. of sharesAllotted
1. Texcity ConstructiorKovai (P) Limited 90,000
2. Metalcity Constructions Kovai (P) Limited 80,000
3. Hercules Builder Coimbatore (P) Limited 30,000
Total 2,00,000
viii. Fresh Allotment of 2,60,000 Shares on March 31, 2009 of face valuelod each at a ©pri ce
Equity Shareas per the details given below:
Sr. No. Name of Person No. of shares Allotted
1. Classic Enterprises represented by Mr. S Murugan 1,00,000
2. Srinivasa Enterprises represented by Mr. S Selvanayagam 1,00,000
3. P P Buildmart Private Limited 30,000
4. RishikeshBuildcon Private Limited 30,000
Total 2,60,000
iX. Bonus Issue 083,10,400Equity Shares on March 18, 2011 of facevaluedf 0 e a c h
Sr. No. | Name of Person No. of shares Allotted
1. Ashok KumarMehta 200
2. Sanjay Kumar 3,80,200
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Sr. No. | Name of Person No. of shares Allotted
3. TarachandMehta 40,000
4. Goutham 2,00,000
5 FancyDevi 3,00,000
6 Rajesh Kumar 2,00,000
7 Vikas Mehta 80,000
8 Tarachand MehtandSons 10,000
9 Sakuntala 3,00,000
10. Monica 20,000
11 Pramod Mehta 1,80,000
12 SavithaKumari 3,00,000
13 Vikas MehtaHUF 4,00,000
14 Rajesh Kumar HUF 2,00,000
15 PramilaMehta 1,80,000
16 SanpatrajMehta 2,00,000
17 Sampataj Mehta HUF 2,00,000
18 Goutham HUF 60,000
19 Ashok Kumar HUF 60,000
Total 33,10,400
X. Fresh Allotment of 49,65,600 Equity Sham@s a rights basien March 31, 2015 of face value of1 0
each
Sr. No. | Name of Person No. of shares Allotted
1. Sanjay Kumar 5,70,300
2. Tarachand Mehta 10,50,300
3. Goutham 6,00,000
4. Fancy Devi 4,50,000
5 Rajesh Kumar 2,90,000
6 Vikas Mehta 40,000
7 Tarachand MehtandSons 9,05,000
8 Vikas MehtaHUF 90,000
9 Rajesh Kumar HUF 3,00,000
10. PramilaMehta 5,80,000
11. Goutham HUF 90,000
Total 49,65,600
Xi. Fresh Allotment of 79,05,700 Equity SharesMay 26, 20230f face value of 1 0 &t a prdmium of
25 0on conversion obUnsecured Loagiven to the Company
Sr. No. | Nameof Person No. of shares Allotted
1. Fancy Devi 1,85,714
2. Goutham HUF 2,85,714
3. Goutham 8,28,571
4, Pramila Mehta 28,571
5 Rajesh Kumar HUF 5,00,000
6 Sanjay Kumar 2,42,857
7 Tarachand Mehta 5,14,286
8 Tarachand MehtandSons 7,85,714
9 Vikas Mehta HUF 4,71,428
10. Vikas Mehta 2,34,285
11. Sanjay Kumar HUF 6,00,000
12. Aashish Mehta 1,42,850
13. Ashok Kumar HUF 7,14,285
14. Ashok KumarMehta 7,85,714
15. GhisulalJain 457,143
16. Mamta 4,28,571
17. Pooja Mehta 71,428
18. Ranjana 1,14,285
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Sr. No. | Nameof Person No. of shares Allotted
19. Sampatraj Mehta 71,428
20. Santhosh Kumari 2,57,142
21, SavthaKumari 1,85,714
Total 79,05,700
3. We have not issued any Equity Shares for consideration other than cash except as mentioned below
Date of Nature of No.S?]falfggity \7;(1:12 Issue Price Nature of Reasons for acc?l?g:fti;sour
Allotment allotment . (in ) consideration allotment
allotted (in ) Company
March 18, | Bonus 33,10.400 10 N.ot Other than Bonus Issue Capitalisation
2011 Issue applicable| cash of Reserves
Conversion Preferential
May, 26, | of 79.05,700 10 35 Other than Issue of Reduct!on in
2023 Unsecured cash Borrowings
shares
Loan
4. No Equity Shares have been allotted pursuant to any scheme approve&ectitsr 23234 of Companies

Act, 2013.

Our Company does not have any Employee Stock Option Scheme as on the date of the Draft Prospectus and
has accordingly not issued any shares pursuant to an Employee Stock Option Scheme.

Our Company has natvalued its assets since inception and have not issued any Equity Shares (including
bonus shares) by capitalizing any revaluation reserves.

Our Company has not issued any Equity Shares during a period of one year preceding the date of this Draft
Prospeais which is lower than the Issue Price

As on date of this Draft Prospectus, our Company has not issued preferenceastiadesaot have any
outstanding preference shares. None of the members of the Promoter group, our Promoter, the Directors of

our Company and their relatives have purchased or sold Equity shares during the period of six months
immediately preceding the date of filing of this Draft Prospectus.

Our Shareholding Pattern
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Thetable below represents the shareholding pattern of our Conggamy the date of this Draft Prospectus:

Shareholdi Number of Equity
ngasa % | Number of Voting Rights Shareholdi No. of lockedin Shares pledged or
of total no. held in each class of No. of ng as a % Equity Shares otherwise
No. of No. of Total No. of of Equity secuiities (1X) Shares assuming (X1 enaumbered No. of Equity
c Category | No. of ey Partly No. of shares : Shares underlying (X111) Shares held
ate fully paid : . shares held . full .
gory of Share up Equity pald-_up underlylng e (calculated outstanc_hng L in
) Sharehold | holde Shares Equity depository (IV)+(V)+ as per Total convertible of As a % As a% | dematerialize
er (Il rs held (IV) Shares | receipts (VI) vy SCRR) | Class asa securities T No of total No of total d form
held (V) (Vi) Asa | (Equit Total % of (including securities (a)l shares (a)l shares (XIV)
% of y) (A+B warrants) No. (a) held held
(A+B+C2) +C) : (b) (b)
(A) Promoter 22 1,78,36,900, Nil Nil 1,78,36,900 100.00% | - - - - - - - - -
and 1,78,36,900
Promoter
Group
(B) Public - - - - - - |- - - - - - - - - -
©) Non - - -
Promoter
Non Public
(C1) | Shares - - -
underlying
depository
receipts
(C2) | Shares held -
by
employee
trusts
Total 22 1,78,36,900 - - 1,78,36,900 10000 | - - - - - - - - - 1,78,36,900
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a) As on the date of filing of this Draft Prospectus, our Compan2h&sjuity Shareholders.

b) Set forth below is a list of Shareholders holding 1% or morth@fpaidup Equity share capital of our

Company, as on the date of filing of this Draft Prospectus

& KHAZANCH

JEWELLERS

Sr. No. Particulars Number of Shares Percentage
1. Tarachand Mehta 26,14,886 14.66
2. Goutham 20,28,571 11.37
3. Sanjay Kumar 13,83,457 7.76
4. Fancy Devi 10,85,714 6.09
5. Rajesh Kumar 8,90,000 4.99
6. PramilaMehta 8,78,571 4.93
7. Vikas Mehta 6,94,285 3.89
8. Rajesh Kumar HUF 11,00,000 6.17
9. TarachandMehta andSons 17,05,714 9.56
10. Vikas Mehta HUF 11,61,428 6,51
11. GouthamHUF 465,714 2.61
12. Sanjay Kumar HUF 6,00,000 3.36
13. Ashok Kumar HUF 7,14,285 4.00
14, Ashok KumarMehta 7,85,714 4.40
15, GhisulalJain 457,143 2.56
16. Mamta 4,28,571 2.40
17. Santhosh Kumari 2,57,142 1.44
18. SavthaKumari 1,85,714 1.04

Total 1,74,36,909 97.74

c) Set forth below is a list of Shareholders holding 1% or more of theupaighare Equity capital of our

Company, as of 10 days prior to the date of filing of this Draft Prospectus

Sr. No. Particulars Number of Shares Percentage
1. Tarachand Mehta 26,14,886 14.66
2. Goutham 20,28,571 11.37
3. Sanjay Kumar 13,83,457 7.76
4. Fancy Devi 10,85,714 6.09
5. Rajesh Kumar 8,90,000 4.99
6. Pramila Mehta 8,78,571 4.93
7. Vikas Mehta 6,94,285 3.89
8. Rajesh Kumar HUF 11,00,000 6.17
9. Tarachand Mehta and Sons 17,05,714 9.56
10. Vikas Mehta HUF 11,61,428 6,51
11. Goutham HUF 4,65,714 2.61
12. Sanjay Kumar HUF 6,00,000 3.36
13. Ashok Kumar HUF 7,14,285 4.00
14. Ashok KumarMehta 7,85,714 4.40
15. GhisulalJain 457,143 2.56
16. Mamta 4,28,571 2.40
17. Santhosh Kumari 2,57,142 1.44
18. SavthaKumari 1,85,714 1.04

Total 1,74,36,909 97.74

d) Set forth below is a list of Shareholders holding 1% or more op#iup share Equity capital of our

Company, as of one year prior to the date of filing of this Draft Prospectus

Sr. No. Name of Shareholders Number of Equity Shares % of the total Pre-Issue Paidup Share Capital
1. Tarachand Mehta 21,00,600

2. Sanjay Kumar 11,40,600

3. Goutham 12,00,000

4 TarachandMehtaandSons 9,20,000
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Sr. No. Name of Shareholders Number of Equity Shares % of the total Pre-Issue Paidup Share Capital
5 Fancy Devi 9,00,000 9.06
6 Rgesh Kumar 8,90,000 8.96
7 PramilaMehta 8,50,000 8.56
8 VikashMehtaHUF 6,90,000 6.95
9 RajeshKumar HUF 6,00,000 6.04
10. Vikas Mehta 4,60,000 4.63
11. Goutham HUF 1,80,000 1.81
Total 99,31,200 100.00

e) Set forth below is a list of Shareholders holding 1% or more of theupaghare Equity capital of our
Company, as of 2 years priorttee date of filing of this Draft Prospectus

Sr. No. Name of Shareholders Number of Equity Shares % of the total Pre-Issue Paidup Share Capital
1 Tarachand Mehta 21,00,600 21.15
2 Sanjay Kumar 11,40,600 11.49
3 Goutham 12,00,000 12.08
4 Tarachand Mehta and Son 9,20,000 9.26
5 Fancy Devi 9,00,000 9.06
6 Rajesh Kumar 8,90,000 8.96
7 Pramila Mehta 8,50,000 8.56
8 Vikas Mehta HUF 6,90,000 6.95
9 Rajesh Kumar HUF 6,00,000 6.04
10. Vikas Mehta 4,60,000 4.63
11. Goutham HUF 1,80,000 1.81
Total 99,31,200 100.00

f) Shareholding of our Directors and Key Managerial Personnel:

Set forth below is the shareholding of alirectorsor Key Managerial Personnel as on the date of this Draft
Prospectus:

Sr. No. | Name of Shareholders Number of Equity Shares % of the total Pre Issue Paidup Share Capital
1 Tarachand Mehta 26,14,886 14.66

2 Goutham 20,28,571 11.37

3 Vikas Mehta 6,94,2% 3.89

4 Aashish Mehta 1,42,850 0.80

11. Details of Shareholding of our Promoters and members of the Promoter Group in our Company

(a) As on the date of this Draft Prospectus, our promoters / members of the promotenajdoliF8,36,900
equity sharesquivalent tal00% of the issued, subscribed and pajmlequity share capital of our Company.

(b) The buildup of the equity shareholding of our Promotar&l Promoter Groupince incorporation of our
Company is set forth in the table betow

Tarachand Mehta:

Date of allotment
and the date on Issue Price / % to the
Nature of which the equity Number of Face Value Transfer % of Pre-Issue Post Issue
Transaction Shares weremade Equity Shares per Share Price per Paid up Capital Paid U
fully paid-up / Equity Share Ca italp
acquisition P

Fresh Issue 27.02.1999 20,000 10 10 0.11 [ 6]
Bonus (2:1) 18.03.2011 40,000 10 - 0.22 [ 6]
Transfer from
Ashok Kumar 18.02.2013 100 10 10 Negligible [ 0]
Mehta
Transfer from
Ashok Kumar 18.02.2013 50,000* 10 10 0.28 [ 0]
Mehta

60



@ KHAZANCH
o JEWELLERS

Date of allotment

and the date on Issue Price / % to th
Nature of which the equity Number of Face Value Transfer % of Pre-Issue P;s?Iss?Je
Transaction Shares weremade Equity Shares per Share Price per Paid up Capital Paid U
fully paid-up / Equity Share c; itaf
acquisition p
Transfer from
Ashok Kumar 18.02.2013 1,00,000* 10 10 0.56 [ 6]
Mehta
Transfer from
Ashok Kumar 18.02.2013 200 10 1 Negligible [ 6]
Mehta
Transfer from
Ashok Kumar| 18.02.2013 3,00,000% 10 1 1.68 [ 6]
Mehta
Transfer from
Ashok Kumar 18.02.2013 60,000" 10 1 0.34 [ 6]
Mehta
Transfer from
Ashok Kumar 18.02.2013 30,000" 10 1 0.17 [ 6]
Mehta
Transfer from o
SampatraMehta 18.02.2013 1,00,000 10 10 0.56 [ 0]
Transfer from
Sampatraj Mehta 18.02.2013 50,00 10 10 0.28
Transfer from| o
SampatraMehta 18.02.2013 1,00,00® 10 1 0.56 [ 6]
Transfer from| o
SampatraMehta 18.02.2013 3,00,00@® 10 1 1.68 [ 6]
Transfer from ) o
Sampatraj Mehta 18.02.2013 10,000 10 10 0.06 [ 0]

Transfer from ) o
SampatraMehta 18.02.2013 20,000" 10 1 0.11 [ 6]
Transfer from .

)

Sampatraj Mehta 18.02.2013 10,000 10 10 0.06 [ 6]
Transfer from| ) .
SampatraMehta 18.02.2013 80,000 10 1 0.45 [ 0]
Transfer from ) o
SampatraMehta 18.02.2013 1,80,00¢ 10 1 1.01 [ 0]
Transfer —from 18.02.2013 1,00,0009 10 1 0.56 [ 6]
Sampatraj
Transfer from .

)
SampatraMehta 18.02.2013 2,00,00® 10 1 1.12 [ 6]

Transfer from ) o
SampatraMehta 18.02.2013 2,00,00¢" 10 1 1.12 [ 0]
Transfer to Vikas 18.02.2013 (3,00,000) 10 1 (1.69 [ 0]
Transfer to .
Goutham 18.02.2013 (2,00,000) 10 1 (0.56 [ 0]
Transfer to o
Goutham 18.02.2013 (1,00,000) 10 1 (0.56 [ 6]
Transfer to .
Goutham 18.02.2013 (2,00,000) 10 1 (0.56 [ 0]
Transfer to .
Rajesh Kumar 18.02.2013 (3,00,000) 10 1 (1.69 [ 0]
Fresh Issue | 31.03.2015 10,50,300 10 10 5.89 [ 6]
Rights
Conversion =~ of 26.05.2023 5,14,286 10 35 2.88 [ 6]

Unsecured Loan
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Total 26,14,886

14.66 [ 6]

* Transferred from Satha Kumarito Ashok KumaMehtaon February 18, 2013
A Transferred from Ashok Kumar HUF to Ashok Kudiehtaon February 18, 2013
$Transfer from Classic Enterprises $ampatrajMehta on September 30, 2009

@ Transfer from Sankunthala ®ampatrajMehta on February 18, 2013
(1) Transfer from Monica to Sampatraj Mehta on February 18, 2013
(2) Transfer fromPramodto Sampatraj Mehta on February 18, 2013

(3) Transfer from Sampatraj MehtddUF) to Sampatraj Mehta on February 18, 2013
(4) Allotment of Bonug Sampatraj Mehta oMarch 18, 201

Sanjay Kumar

Subscriber tq - -
the MOA 25.03.1996 100 10 10 Negligible | Negligible
Fresh Issue 27.02.1999 70,000 10 10 0.39 [ 6]
Fresh Issue 01.04.1999 1,20,000 10 10 0.67 [ 0]
?29;‘)“3 Issug 18.03.2011 3,80,200 10 ; 2.13 [ 6]
EfeSh Issue 31.03.2015 5,70,300 10 10 3.2 [ 5]

ights
Conversion of
Unsecured 26.05.2023 2,42,857 10 35 1.36 [ 0]
Loan
Total 13,83,457 7.76

Goutham

Fresh Issue 27.02.1999 70,000 10 10 0.39 [ 6]
Fresh Issue 01.04.1999 30,000 10 10 0.17 [ 6]
Bonus Issue (2:1) 18.03.2011 2,00,000 10 - 1.12 [ 0]
Transfer from o
Tarachand Mehta 18.02.2013 1,00,000 10 1 0.56 [ 0]
Transfer from N
Tarachand Mehta 18.02.2013 1,00,000 10 1 0.56 [ 6]
Transfer from o
Tarachand Mehta 18.02.2013 1,00,000 10 1 0.56 [ 6]
Fresh Issué Rights 31.03.2015 6,00,000 10 10 3.36 [ 0]
Conversion of g
Unsecured Loan 26.05.2023 8,28,571 10 35 4.656 [ 0]
Total 20,28,571 11.37 [ 6]
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* Sakunthalatransfers shares t8ampatraj Mehtand he transferred to Tarachand Mehtan February 18, 2013.
# Savtha Kumaritransfers shares to Ashok Kunmdehtaand he transferreit to Tarachand Mehtan February 18, 2013.
" Classic Enterpriseansfers shares t8ampatraj Mehtand he transferred to Tarachand Mehtan February 18, 2013.

Fancy Devi

Fresh Issue 27.02.1999 50,000 10 10 0.28 [ 6]
Fresh Issue 01.04.1999 1,00,000 10 10 0.56 [ 6]
Bonus Issue (2:1) 18.03.2011 3,00,000 10 - 1.68 [ 6]
;TeSh Issue 1 31.03.2015 4,50,000 10 10 2.52 [ 6]
ights

Conversion = of 56 65 5023 1,85,714 10 35 1.04 [ 6]
Unsecured Loan

Total 10,85,714 6.09 [ 8]

Rajesh Kumar

Fresh Issue 27.02.1999 50,000 10 10 0.28 [ 6]
Fresh Issue 01.04.1999 50,000 10 10 0.28 [ 6]
Bonus Issue (2:1) 18.03.2011 2,00,000 10 - 1.12 [ 6]
Transfer from .

Tarachand Mehta 18.02.2013 3,00,000 10 1 1.68 [ 6]
Fresh Issué Rights 31.03.2015 2,90,000 10 10 1.62 [ 0]
Total 8,90,000 4.99 [ 6]

* Rajesh Kumar received 3,00,000 shares from Tarachand Mehta which was transferred to him by Sampatraj Mehta which wWas original

transferred fromSakunthala

Pramila Mehta

Transfer from

Texcity Constructior] 01.09.2009 90,000 10 1 0.50 [ 6]
PrivateLimited

Bonus Issue (2:1) 18.03.2011 1,80,000 10 - 1.01 [ 0]
Fresh Issué Rights 31.03.2015 5,80,000 10 10 3.26 [ 0]
Conversion of .
Unsecured Loan 26.05.2023 28,571 10 35 0.16 [ 0]
Total 8,78,571 4.3 [ 6]

Vikas Mehta

Fresh Issue

27.02.1999

10,000

10

10

0.06

63



@ KHAZANCH

JEWELLERS

Transfer from

Hercules Buildel N
Coimbatore  Privaty 01.09.2009 30,000 10 1 0.17 [ 0]
Limited

Bonus Issue (2:1) 18.03.2011 80,000 10 - 0.45 [ 6]
Transfer from o
Tarachand Mehta 18.02.2013 3,00,000 10 1 1.68 [ 0]
Fresh Issué Rights 31.03.2015 40,000 10 10 0.22 [ 6]
Conversion of g
Unsecured Loan 26.05.2023 2,34,285 10 35 131 [ 6]
Total 6,94,285 3.89 [ 6]

* Vikas Mehta received 3,00,000 shares from Tarachand Mehta which was transferred to him by Ashddéhienahich was
originally transferred fronSavtha Kumari.

Rajesh Kumar HUF

Transfer fromS K

: 29.06.2007 50,000 10 5 0.28 [ 6]
Devaraju

Transter from S K 59 46 5007 50,000 10 5 0.28 [ 6]
Manikandan

Bonus Issue (2:1) 18.03.2011 2,00,000 10 - 112 [ 6]
Fresh Issué Rights 31.03.2015 3,00,000 10 10 1.68 [ 6]
Conversion of  26.05.2023 5,00,000 10 35 2.80 [ 6]
Unsecured Loan

Total 11,00,000 6.17 [ 0]

Vikas Mehta HUF

Transfer from Wise

Investment  Privatg 01.09.2009 92,000 10 1 0.52 [ 0]

Limited

Transfer from Negu

Mercantile  Private 01.09.2009 76,000 10 1 0.43 [ 0]

Limited

Transfer from

(F:a”tas“c. 01.09.2009 32,000 10 1 0.18 [ 6]
onstructions

Limited

Bonus Issue (2:1) 18.03.2011 4,00,000 10 - 2.24 [ 0]

Fresh Issué Rights 31.03.2015 90,000 10 10 0.50 [ 6]

Conversion of .

Unsecured Loan 26.05.2023 4,71,428 10 35 2.64 [ 6]

Total 11,61,428 6.51 [ 6]

Tarachand Mehta and Sons
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Fresh Issue 27.02.1999 5,000 10 10 0.03 [ 6]
Bonus Issue (2:1) 18.03.2011 10,000 10 - 0.06 [ 6]
Fresh Issué Rights 31.03.2015 9,05,000 10 10 5.07 [ 6]
Conversion of  26.05.2023 7,85,714 10 35 4.40 [ 6]
Unsecured Loan

Total 17,05,714 9.56 [ 6]

Goutham HUF

Transfer from PH

Buildmart  Private 30.09.2009 30,000 10 1 0.17 [ 0]
Limited
Bonus Issue (2:1) 18.03.2011 60,000 10 - 0.34 [ 6]
Fresh Issué Rights 31.03.2015 90,000 10 10 0.50 [ 6]
SO”"erS'O” of  26.05.2023 2,85,714 10 35 1.60 [ 6]
nsecured Loan
Total 4,65,714 2.61 [ 8]

Sanjay Kumar HUF

Conversion of  26.05.2023 6,00,000 10 35 3.36 [ 6]
Unsecured Loan
Total 6,00,000 3.36 [ 6]

Aashish Mehta

Conversion of " 26.05.2023 1,42,850 10 35 0.80 [ 6]
Unsecured Loan
Total 1,42,850 0.80 [ 6]

Ashok Kumar HUF

Transfer from

Rishikesh Buildcor 30.09.2009 30,000 10 1 0.17 [ 0]
Private Limited

Bonus Issue 18.03.2011 60,000 10 - 0.34 [ 6]
Transfer to Ashok .
KumarMehta 18.02.2013 (30,000) 10 1 (0.17) [ 6]
Transfer to Ashok .
KumarMehta 18.02.2013 (60,000) 10 1 (0.34) [ 0]
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Conversion of o
Unsecured Loan 26.05.2023 7,14,285 10 35 4.00 [ 6]
Total 7.14,285 4.00 [ 5]

Ashok Kumar Mehta

Subscriber to MOA On incorporation 100 10 10 Negligible 0]
Bonus Issue 18.03.2011 200 10 - Negligible 0]
Transfer from Ashok «
Kumar HUF 18.02.2013 30,000 10 1 0.17 [ 6]
Transfer from Ashok o
Kumar HUF 18.02.2013 60,000 10 1 0.34 [ 6]
Transfer from o
SavithaKumari 18.02.2013 50,000 10 1 0.28 [ 6]
Transfer — from 18.02.2013 1,00,000 10 1 0.56 [ 6]
SavthaKumari

Transfer — from 18.02.2013 3,00,000 10 1 1.68 [ 6]
SavthaKumari

Transfer to . o
Tarachand Mehta 18.02.2013 (100) 10 10 Negligible [ 0]
Transfer to . o
Tarachand Mehta 18.02.2013 (200) 10 1 Negligible [ 0]
Transfer to .y
Tarachand Mehta 18.02.2013 (50,000) 10 10 (0.28) [ 6]
Transfer to .
Tarachand Mehta 18.02.2013 (1,00,000) 10 10 (0.56) [ 6]
Transfer to o
Tarachand Mehta 18.02.2013 (3,00,000) 10 1 (1.68) [ 6]
Transfer to o
Tarachand Mehta 18.02.2013 (30,000) 10 1 (0.17) [ 6]
Transfer to .
Tarachand Mehta 18.02.2013 (60,000) 10 1 (0.34) [ 6]
Conversion of " 26.05.2023 7,85,714 10 35 4.40 [ 6]
Unsecured Loan

Total 7,85,714 4.40 [ 6]

*Ashok Kumar HUF received 30,000 shares from Rishikeshi8&un Private Limited as on 30.09.2009

Pooja Mehta

Conversion of 26.05.2023 71,428 10 35 0.40 [ 0]
Unsecured Loan
Total 71,428 0.40 [ 6]

Ranjana
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Conversion of  26.05.2023 1,14,285 10 35 0.64 [ 6]
Unsecured Loan
Total 1,14,285 0.64 [ 6]
Sampatraj Mehta
Date of allotment
and the date on Issue Price / % of Pre-

N . which the equity Number of Face Value Transfer 0 . . | % to the Post

ature of Transaction . " Issue Paid .

Shares were made | Equity Shares | per Share Price per up Capital Issue Paid
fully paid -up / Equity Share pLap Up Capital
acquisition

Transfer from 30.09.2009 1,00,000 10 1 0.56 [ 6]
Classic Enterprises
Bonus Issue 18.03.2011 2,00,000 10 - 1.12 [ 6]
Transfer from 18022013 50,000 10 10 0.28 [ 6]
Sakuntala
Transfer from 18022013 1,00,000 10 10 0.56 [ 6]
Sakuntala
Transfer from 18022013 3,00,000 10 1 1.68 [ 6]
Sakuntala
Transfer from N
Monica 18.02.2013 10,000 10 10 0.06 [ 6]
Transfer from 18022013 20,000 10 10 0.11 [ 6]
Monica
Transfer from .
Pramod Mehta 18.02.2013 10,000 10 10 0.06 [ 6]
Transfer from N
Pramod Mehta 18.02.2013 80,000 10 1 0.45 [ 6]
Transfer from N
Pramod Mehta 18.02.2013 1,80,000 10 1 1.01 [ 6]
Transfer from o
Sampatraj HUF 18.02.2013 1,00,006 10 1 0.56 [ 6]
Transfer from .
Sampatraj HUF 18.02.2013 2,00,000 10 1 1.12 [ 6]
Transfer to >
Tarachand Mehta 18.02.2013 (50,000) 10 1 (0.28) [ 6]
Transfer to =
Tarachand Mehta 18.02.2013 (10,000) 10 10 (0.06) [ 6]
Transfer to o
Tarachand Mehta 18.02.2013 (10,000) 10 10 (0.06) [ 6]
Transfer to >
Tarachand Mehta 18.02.2013 (1,00,000) 10 1 (0.56) [ 6]
Transfer to >
Tarachand Mehta 18.02.2013 (80,000) 10 1 (0.45) [ 6]
Transfer to o
Tarachand Mehta 18.02.2013 (2,00,000) 10 1 (1.12) [ 0]
Transfer to o
Tarachand Mehta 18.02.2013 (3,00,000) 10 1 (1.68) [ 0]
Transfer to ~
Tarachand Mehta 18.02.2013 (20,000) 10 10 (0.12) [ 6]
Transfer to ~
Tarachand Mehta 18.02.2013 (1,80,000) 10 1 (1.01) [ 6]
Transfer to o
Tarachand Mehta 18.02.2013 (2,00,000) 10 1 (1.12) [ 0]
Transfer to o
Tarachand Mehta 18.02.2013 (2,00,000) 10 1 (1.12) [ 0]
Conversion of  26.05.2023 71,428 10 35 0.40 [ 8]
Unsecured Loan
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Total

71,428

0.40

*Sampatraj Mehta HUF received 1,00,000 shares from Srinivasa EnterprisesSeptember 32009

#Allotment of Bonus to Sampatraj (HUF) on March 18, 2011

Santosh Kumari

Conversion of
Unsecured Loan

26.05.2023

2,57,142

10

35

1.44

—
Ox¢
fa—

Total

2,57,142

1.44

—
Ox¢
fa—

Savitha Kumari

Fresh Issue 27.02.1999 50,000 10 10 0.28 [ 6]
Fresh Issue 01.04.1999 1,00,000 10 10 0.56 [ 6]
Bonus 18.03.2011 3,00,000 10 - 1.68 [ 6]
Transfer to AshoM -
KumarMehta 18.02.2013 (50,000) 10 10 (0.28) [ 0]
Transfer to AshoH [ 0]
KumarMehta 18.02.2013 (1,00,000) 10 10 (0.56)

Transfer to AshoH [ 0]
KumarMehta 18.02.2013 (3,00,000) 10 1 (1.68)

Conversion of  26.05.2023 1,85,714 10 35 1.04 [ 6]
Unsecured Loan

Total 1,85,714 1.04 [ 6]

Mamta

Conversion of  26.05.2023 4,28,571 10 35 2.40 5 ]
Unsecured Loan
Total 4,28,571 240 5 ]

Ghisulal Jain

Conversion of .
Unsecured Loan 26.05.2023 4,57,143 10 35 2.56 0]
Total 4,57,143 256 5]
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(c) Details of Shareholding of our Promoters, members of Promoter Group in our Company:

The following is the Equity shareholding of our Promoter and Promoter Group as of the date of filing this Draft
Prospectus:

Sr. No. Particulars Number of Shares Percentage
Promoters

Tarachand Mehta 26,14,886 14.66

2 Goutham 20,28,571 11.37
Promoter Group

3 Sanjay Kumar 13,83,457 7.76
4 Fancy Devi 10,85,714 6.09
5 Pramila Mehta 8,78,571 4,93
6 Vikas Mehta 6,94,285 3.89
7 Rajesh Kumar 8,90,000 4.99
8 Rajesh Kumar HUF 11,00,000 6.17
9 Tarachand MehtandSons 17,05,714 9.56
10 Vikas Mehta HUF 11,61,428 6.51
11 Goutham HUF 4,65,714 2.61
12 Sanjay Kumar HUF 6,00,000 3.36
13 Aashish Mehta 1,42,850 0.80
14 Ashok Kumar HUF 7,14,285 4.00
15 Ashok KumarmMehta 7,85,714 4.40
16 Pooja Mehta 71,428 0.40
17 Ranjana 1,14,285 0.64
18 Sampatraj Mehta 71,428 0.40
19 Santhosh Kumari 2,57,142 1.44
20 SavthaKumari 1,85,714 1.04
21 Mamta 4,28,571 2.40
22 Ghisulal Jain 4,57,143 2.56

Total 1,78,36,900 100.00

12. The Company has no proposal or intention to negotiat®msider any alteration in the capital structure of
the Company by way of split or consolidation of the denomination of the shares, or to issue specified
securities on a preferential basis or to issue bonus or rights or further public offer of specifigiiese
within a period of 6 (six) months from the date of opening of the Issue. However, Our Company is in
expansion phase and may need additional capital to fund existing/ and or future organic and/ or inorganic
expansion. Therefore, our Company maytHar issue Equity Shares (including issue of securities
convertible into Equity Shares) whether preferential or otherwise after the Issue appropriately in due
compliance with the applicable statutory provisions.

a) All the Equity Shares held by our Promoter were fully paid on the respective dates of
allotment/acquisition of such Equity Shares.

b) Our Promoter, our Promoter Group, our Directors or their relatives or directors of our Promoter have
not purchased, acqed, gifted or sold any securities of our Company during the period of six months
immediately preceding the date of filing of this Draft Prospectus.

¢) There have been no financing arrangements whereby our Promoter, members of the Promoter Group,
directors & our Promoter, our Directors or their relatives have financed the purchase by any other
person of securities of our Company during a period of six months immediately preceding the date of
this Draft Prospectus.

13.Pr omot er s6 Colmotkrin buti on and

Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, since majority of the issue proceeds are to be

used for capital expenditure (setting up of a new unit / expansion) an aggregate of 20% of the fully diluted post

Issue Equity Share capl of our Company held by our Promoter, shall be locked in for a period of 3 years as

mi ni mum promoterés contribution from the date of Al |
shareholding in excess of 20% of the fully diluted geste Equity Share capital shall be lockiedfor a period

of one year from the date of Allotment.
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a) Our Promoter have given written consent to include such number of Equity Shares held by it as may
constitute 20% of the post Issue Equity Shares Capital of oum@ any as Promotersdé Con
Promoter has agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Promoters
Contribution,from the date of filing this Draft Prospectus until the expiry of the-iagberiod as specifik
below or for such other time as required under SEBI ICDR Regulations, except as may be permitted, in
accordance with the SEBI ICDR Regulations.

b) The Equity Shares which are being locked in for 3 years from the date of Allotménis Issueas
minimumPr omot er sé Contribution are as foll ows?™*:

Date of
Allotment /
transfer of
the Equity

Shares

Nature of
Transaction

Number
of Equity
Shares**

Face
Value

Issue/
acquisition
price per

C ) Equity

Share
)

No. of

Equity

Shares

locked-
in

Percentage
of the pre-
Issue
paid-up
capital
(%)

Percentage
of the
postissue
paid-up
capital

(%)

Date up to
which the
Equity
Shares are
subject to
lock-in

Tarachand Mehta

18.02.2013

Transfer
from
Ashok
Kumar
Mehta

100

10

10

100

Negligible

[P

18.02.2013

Transfer
from
Ashok
Kumar
Mehta

200

10

200

Negligible

18.02.2013

Transfer
from
Ashok
Kumar
Mehta

60,000

10

60,000

0.34

18.02.2013

Transfer
from
Ashok
Kumar
Mehta

30,000

10

30,000

0.17

18.02.2013

Transfer
from
Sampatraj
Mehta

3,00,000

10

3,00,000

1.68

18.02.2013

Transfer
from
Sampatraj
Mehta

80,000

10

80,000

0.45

18.02.2013

Transfer
from
Sampatraj
Mehta

1,80,000

10

1,80,000

1.01

18.02.2013

Transfer
from
Sampatraj
Mehta

2,00,000

10

2,00,000

1.12

18.02.2013

Transfer
from
Sampatraj
Mehta

2,00,000

10

2,00,000

1.12

31.03.2015

Fresh Issue

10,50,300

10

10

10,50,300

5.89

TOTAL (A)

21,00,600

21,00,600

11.78

Goutham

27.02.1999 | Fresh Issud 70,000 |

| 10

70,000

0.39
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Date of Iss_u_e_/ No. of Percentage| Percentage Dat_e up to
Allotment / Nature of Number | Face acquisition Equity of :he pre- oft_t_he WEICh'tthe
transfer of . of Equity | Value price per Shares Sste postissue qurty
the Equity Transaction Shares* C ) Equity locked- pald.-up pald_-up Sha_res are

Shares Share N capital capital subjeqt to

( ) (%) (%) lock-in
01.04.1999 | Fresh Issug¢ 30,000 10 10 30,000 0.17 [ 0] [ 6]
18.03.2011 | Bonus 2,00,000| 10 - 2,00,000 1.12 [ 0] [ 6]
Transfer
18.02.2013 fTrom 3,00,000| 10 1 3,00,000| 1.68 [ 6] [ o]
arachand
Mehta
31.03.2015 | Fresh Issug 6,00,000| 10 10 6,00,000 3.36 [ 0] [ 6]
TOTAL (B) 12,00,000 12,00,000 6.72 [ 6] [ 6]
Tarachand Mehta and Sons
27.02.1999 | Fresh Issug 5,000 10 10 5,000 0.03 [ 6] [ 0]
18.03.2011 | Bonus 10,000 10 - 10,000 0.06 [ 0] [ 6]
31.03.2015 | Fresh Issug 9,05,000| 10 10 9,05,000 5.07 [ 0] [ 6]
TOTAL (C) 9,20,000 9,20,000 5.16 [ 0]
Goutham HUF
Transfer
from PP
30.09.2009 | Buildmart 30,000 10 1 30,000 0.17 [ 0] [ 6]
Private
Limited
18.03.2011 | Bonus 60,000 10 - 60,000 0.34 [ 0] [ 6]
31.03.2015 | Fresh Issug 90,000 10 10 90,000 0.50 [ 6] [ 6]
TOTAL (D) 1,80,000 1,80,000 1.01 [ 6] [ 6]
Fancy Devi
[6] [ [6&] [6]1][08] [0] [ 6] [ 6] [ 6] [ 6]
TOTAL (E) [ © [ 0] [ 0] [ 0] [ 6]
Total (A+B+C+D+E) [ 6] [ 0] [ 0] [ 0] [ 6]

*Details to be included in the prospectus

** All the Equity Shares were fully paigp on the respective dates of allotment or acquisition, as the case may

be, of such Equity Shares.

c) The Minimum Promoterdés Contribution has been broug
minimum lotad from the persons defined as O6épromoterd und
Shares that are being locked in are not ineligible
Regulation 15 of the SEBI ICDR Regulations. In this connecti@n¢ceonfirm the following:
1T The Equity Shares offered for Promoterds Contrib
preceding the date of this Draft Prospectus for consideration other than cash and revaluation of assets
or capitalization ofntangible assets nor resulted from a bonus issue out of the revaluation reserves or
unrealized profits of the Company or against Equity Shares which are otherwise ineligible for
computation of Promotersd contribution;

T The mi ni mu mCoRtribatiorodbes nat wclude Equity Shares acquired during the one year
preceding the date of this Draft Prospectus at a price lower than the Issue Price;

1  No Equity shares have been issued to our promoter upon by the conversion of a partnership firm or a
limited liability partnership firm into a company in the preceding one year and hence, no Equity Shares
have been issued in the one year immediately preceding the date of this Draft Prospectus pursuant to
conversion from a partnership firm or a limitedliéy partnership firm;

1T The Equity Shares held by the Promoter and offer
subject to any pledge

1  All the equity shares of our Company are dematerialized.

1 Equity Shares for which specific written consent hasnbebtained from the respective shareholders
has beenincludedor i ncl usion of their subscriptikmn in the

T We further confirm that our Promoterds Contributi

not incude any contribution from Alternative Investment Funds or FVCI or Scheduled Commercial
Banks or Public Financial Institutions or Insurance Companies
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Details of Promotersd contribution |l ocked in for
Unless provided otherwise under applicable law, pursuadRétmlation 238(b) and 239 tife SEBI ICDR
Regul ations, the promotersd holding in e-nfoeass of

period of 1 (one) year from the date of Allotmieor such other minimum loek period as may be
prescribed under the SEBI ICDR Regulations.

Details of share capital locked in forone (1) Year
The entire prassuecapital held by persons other than the Promoters shall be latked a period ofl
(ong yearfrom the date of Allotment.

Recording on nontransferability of Equity Shares locked-in
As required under Regulatiae41 of the SEBI ICDR Regulations, our Company shall ensure that the
details of the Equity Shares lockadare recorded by the relevant Depository

Other requirements in respect of lockin

Pursuant to Regulation42 of the SEBI ICDR Regulations, the locked Equity Shares held by the
Promoter, as specified above, can be pledged only with scheduled commercial banks or public financial
institutionsor a systematically important ndranking finance company or a housiiitgance companygs
collateral security for loans granted by such scheduled commercial banks or public financial institation
NBFC-SI or a deposit accepting housing finance company, subject to the following:

a. With respect to the Equity Shares lockador one year from the date of Allotment, such pledge of
the Equity Shares must be one of the terms of the sanction of the loan.

b. With respect to the Equity Shares lockedh as Pr omoter s Contribution

Allotment, the loan mushave been granted to our Company or our Subsidiaries for the purpose of
financing one or more of the objects of the Issue and such pledge of the Equity Shares must be one of
the terms of the sanction of the loan, which is not applicable in the contitis tfsue.

b) However, the relevant loek period shall continue post the invocation of the pledge referenced
above, and the relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant
lock-in period has expired in terna$ the SEBI ICDR Regulations.

¢) In terms of Regulation4B of the SEBI ICDR Regulations, Equity Shares held by our Promoter and
lockedin as per Regulation 23®ay be transferred to any member of our Promoter Group or a new
promoter, subject to continuaticof lockin applicable with the transferee for the remaining period
and compliance with provisions of the Takeover Regulations.

d) Further, in terms of RegulatioM2 of the SEBI ICDR Regulations, Equity Shares held by persons
other than our Promoter prior to the Issue and logkddr a period of six monthas per Regulation
239 may be transferred to any other person holding Equity Shares which are locked in ighottig w
Equity Shares proposed to be transferred, subject to the continuation of the lock in with the transferee
and compliance with the provisions of the Takeover Regulations.

Neither theLead Manager vizMark CorporateAdvisors Private Limited, nor their associates (as defined
under the SEBI Merchant Bankers Regulations) hold any Equity Shares of our Company as on the date of
this Draft Prospectus.

The Lead Manager and their affiliates may engage inrtresactions with and perform services for our
Company in the ordinary course of business or may in the future engage in commercial banking and
investment banking transactions with our Company for which they may in the future receive customary
compensation

There are no Equity Shares against which depository receipts have been issued.

There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment,
rights issue or in any other manner during the period commeffidngthe date of the Draft Prospectus

until the Equity Shares have been lis€@ar Company does not have any intention or proposal to alter its
capital structure within a period of 6 (six) months from the date of opening of the Issue by way of
split/consolidation of the denomination of Equity Shares or further issue of Equity Shares whether
preferential or bonus, rights or further public issue basis. However, Our Company is in expansion phase and
may need additional capital to fund existing/ amduture organic and/ or inorganic expansion. Therefore,

our Company may further issue Equity Shares (including issue of securities convertible into Equity Shares)
whether preferential or otherwise after the Issue appropriately in due compliance wilppiieable
statutory provisions.
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We shall ensure that transactions in Equity Shares by the Promoter and members of the Promoter Group, if
any, between the date of filing the Draft Prospectus and the Issue Closing Date shall be reported to the
Stock Exchages within 24 hours of such transactions being completed.

Our Company, our Directors and the Lead Manager have not entered into any buy back or standby or
similar arrangements for the purchase of Equity Shares being offered through the issue frorecamy per

Investors may note that in case of egeabscription, allotment will be on proportionate basis as detailed
under fBasis of Allofimeste® P begidndhgbenrpag@pof this Drafti t | e d
Prospectus. In case of ovaubscriptionin all categories the allocation in the Issue shall be as per the
requirements of Regulation 253 (2) of SEBI ICDR Regulations, as amended from time to time.

An oversubscription to the extent of 10% of the issue can be retained for the purpose ofgafhttirthe
nearest multiple of minimum allotment lot, while finalizing the Basis of Allotment. Consequently, the
actual Allotment may go up by a maximum of 10% of the issue, as a result of which, tiespegtaid up
capital after the issue would alswrease by the excess amount of Allotment so made. In such an event, the
Equity Shares held by our Promoter and subject to-liockhall be suitably increased; so as to ensure that a
minimum of 20% of the post issue pai@ capital is locked in.

As on date of this Draft Prospectus there are no outstanding warrants, options or rights to convert
debentures loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of the DrsfiiePtnas. Further,

since the entire issue price in respect of the Issue is payable on application, all the successful applicants will
be issued fully paidip equity shares and thus all shares offered through this issue shall be fullyppaid

As per RBI rgulations, OCBs are not allowed to participate in this Issue.

Our Company has not raised any bridge loans against the proceeds of the Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity
Shares, unkes otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to
time.

An applicant cannot make an application for more than the number of Equity Shares being issued through
this issue, subject to the maximum limit of investment prescribed under relevant laws applicable to each
category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise shall be
made either by us or oBromoter to the persons who receive allotments, if any, in this issue.

Our Company ha22 shareholders as on the date of filing of this Draft Prospectus.

Our Promoter and the members of our Promoter Group will not participate in this Issue.

Our Compap has not made any public issue since its incorporation.

For the details of transactions by our Company with our Promoter Group, Group Companies for the period

ended December 31, 2Dand financial years ended March 31, 202021 and 2@0, please refeto
paragraph titled Details of Related Parties Transac

I nf or mat i b36d thioDraft Praspeetus.

None of our Directors or Key Managerial Personnel holds Equity Shares @ooypany, except as stated
i n the ¢ hGuprt eMa ntaighghagetb8ofithis Draft Prospectus.

There are no safety net arrangements for this public.issue

73



& KHAZANCH

JEWELLERS

SECTION Vi PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE

Our Company proposes tuilize the proceeds from the issue towards funding the following objects and achieve

the benefits of |listing the Equity Shares on the Stoc
Shares of our Comp an y-peaHqitysShare| aggegatingPgoi ¢ €9 7000 Ladklhs by
Company. Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following
objects:

1. Tofinance the establishment of thew showroom at Chenndiamil Nady
a. Capital Expendituredr the new showroom
b. Inventory cost for the new shovom
2. To augment the working capital requirements of the existing operatiwhs
3. For general corporate purposes.
(Collectively, referred to herein as the fAObjectso)

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges
and enhancement of our Company6s vVvisibitfoiauryEquiynd br an
Shares in India. The main objects and the objects incidental and ancillary to the main objects of our
Memorandum of Association enable our Company to undertake our existing business activities and to undertake

the activities for which th&unds are being raised in the Issue.

Net Proceeds

The details of the net proceeds of the Fresh Issue are summarised in the table below:

(T in Lakhs)
Particulars Amount ()
Gross Proceeds 9700.00
Less: Issu€xpenses [ 0]
Net Proceeds** [ 6]

*Sekbsfiue Related Expenseso see bel ow
** To be finalised upon determination of the Issue Price and updated in the Prospectus prior to the filing with the RoC

Requirement of Funds and Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilized in accordance with the details provided in the following table:

(_In Lakhs)
Sr. No. Particulars Amount (
1 To finance the establishment of the nslowroom at Chennai, Tamil Nadu
a EstimatedCapital Expenditurdor the new showroom 86223
b Estimated nventory cost for the new showroom 2000.00
Total (a+b) 2862.23
2. Augmening the working capital requirements of the existing operations 5500.00
3. GeneralCorporate Purposés [ 0]
Total [ 8]

@ To be finalized on determination of the Issue Price and updated in the Prospectus prior to filing with the ROC.
The amountitilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds for the aforesaid purposes in accordanceastim#tied schedule of
implementation and deployment of funds set forth in the table below:

74



& KHAZANCH

JEWELLERS

( in Lakhs)
Amount to be Amount to be Amount to be
Sr. : deployed from the Net| deployed from the Net
Particulars . . funded from the
No. Proceeds in Fiscal Proceeds in Fiscal Net Proceeds
2024 2025
1(a) Estimated Capital Expenditu 700.00 16223 862.23

for the new showroom

Estimated Inventory cost f
1 () | the new showroom - 2000.00 2000.00

Augmenting the  working

2 capital requirements of th 5500.00 - 5500.00
existingoperations

3 General corporate purposes * [ © [ © [ ©
Total [ © [ © [ ©

* To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. The
amount utilised for generaorporate purposes shall not exceed 25% of the Gross Proceeds from the Fresh Issue

The requirement and deployment of funds as indicated above are based on our current business plan, internal
management estimates, prevailing market conditions and other commercial and technical factors, including
interest rates and other charges, anditienting and other agreements entered into by our Company, and have
not been appraised by any bank or financial institution. Given the dynamic nature of our business, we may have
to revise our funding requirements and deployment on account of a variédgtofs such as our financial
condition, business strategy and external factors such as market conditions, competitive environment and
interest or exchange rate fluctuations and configuration of the project, increase in input costs of construction
materiak and labour costs, logistics and transport costs incremental preoperative expenses, taxes and duties,
interest and finance charges, engineering procurement and construction costs, working capital margin,
regulatory costs, environmental factors and otheraal factors which may not be within the control of our
management. This may entail rescheduling or revising the planned expenditure and funding requirements,
including the expenditure for a particular purpose, at the discretion of our managemeast, tsubgenpliance

with applicable law.

Moreover, if the actual utilisation towards any of the Objects is lower than the proposed deployment such
balance will be used for general corporate purposes to the extent that the total amount to be utilized towards
general corporate purposes will not exceed 25% of the gross proceeds from the Fresh Issue in accordance with
Regulation 7(2) of the SEBI ICDR Regulations. In case of a shortfall in raising requisite capital from the Net
Proceeds or an increase in the ltastimated cost of the Objects, business considerations may require us to
explore a range of options including utilising our internal accruals, general corporate purposes and seeking
additional debt from existing and future lenders. We believe that $techade arrangements would be available

to fund any such shortfalls. Further, in case of variations in the actual utilization of funds earmarked for the
purposes set forth above, increased fund requirements for a particular purpose may be financddsby surp
funds, if any, available in respect of the other purposes for which funds are being raised in the Fresh Issue. To
the extent our Company is unable to utilise any portion of the Net Proceeds towards the aforementioned objects,
per the estimated scheddlef deployment specified above, our Company shall deploy the Net Proceeds in
subsequent Fiscals towards the aforementioned Objects.

For further details of factors that 2ay affect these
Means of finance

The fund requirements for all the Objects of the Issue are proposed to be entirely funded from the Net Proceeds.
Accordingly, we confirm that there is no requirement for us to make firm arrangements of finance under
Regulation 7(1)(e) the SEBI ICDR Regulatiomsaugh verifiable means towards at least 75% of the stated

means of finance, excluding the amount to be raised through the Fresh Issue or through existing identifiable
internal accruals.
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1. Setting up the new showroom at Chennai

JEWELLERS

Our Company is a regional jewellery brand in Tamil Nadtln business in both wholesale and retail market o

Tamil Nadu with one showroom i@hennaiWe intend to focus on thregional expansioand would like to tap
the hitherto untapped regions in Tamil Nadtis will enable us to capture tiearketand webelieve that our

key focus on building brandis by reaching out to newer customers, understand their requirementlizred de

them the best of the products as per their requirements. Keeping this in mind, we intend & ngven

showroomat Chennai, as our present showrosnsmallin size to cater the needs of our present and future
customersWe intend to concentrate otgtail business from the new showroom while we intend to carry out
our wholesale business from the existing show room at NSC Bose Road, Sowcarpet, Chennai, Tamil Nadu.

We have already identified the land for our new showroom and entered into an agreemegember 22,

2021 with the sellers of the land for the acquisition of 304.5 square metres at New Number 286, Old No: 95,
Previous Nos, 143 and 144, Netaji Subash ChaBdse RoadNSC Bose Road)Sowcarpet, Chennai 600
079for a saleconsideration © 987.00 Lakhs. The entimaleconsideration has been paid and the land has been
registered in the name of the Compaliye have also receiveBuilding plan approvalfor the setting ug
constructingthe new show roonvide permit No.OL-00200 dated February 28, 20ZBm Chennai
Metropolitan Development Authority, Chenn@he said permit expires on February 27, 2031

For the new showroom thetproposed to be established, we have received quotationshdaye2i, 2023From
Creative Architects & Interiogshaving office at #1090, Poonamahtgh Road, A R Complex,*1Floor, Near
to Daily Thanthi, Chenng00 084 estimating the cost afonstructdbn andinterior works of the showrooms on

a turnkey basisThe capital expendituréor establishing he new s h o wr8622&lLakivoWelhave b e
not entered into any definitive agreement witteative Architects & Interiorandthere can be no assurance that
Creative Architects & Interiorsvill be engaged to eventually provide itheervices for theshowroom. If we

engage someone other th@reative Architects & Interiors uch contractor 6s esti
services may substantially differ from the current estimates.

The breakup of the nefproceeddor the estimated capital expenditure for the setting apnstructbn of the
newshowroomis as under:

(a) Estimated capital expenditure cost for the proposed new retail showroom

(T in
Sr. No Description of Items Amount (

1 Piling works- 34 Nos of 20 to 21 Rmt depth 23.11
Foundation including pile cap afepth 600mm, Raft of 450mm & plinth beam 13.87
depth 450mm '

3 Shell & Core- Ground Floor, First Floor, Second Floor, Third Floor & Terrace Fl 23623
The side walls is constructed in RCC walls '

4 Electrical Works including metering and change over panels, switch, socket, wif 2157
complete '

5 Plumbing Worls including PVC, UPVC, CPVC pipes and Kohler fixtures 16.95

6 HVAC works includingequipment centralized VRV system including ducting 56.49

7 Lift works - 2 Nos of 6passengersapacity 20.03

8 External development works including Fillingxternal flooring, Ramp construction 14.89
driveway )

9 Plaster of Paris false ceiling plain and design work 18.49

10 | Plaster of Paris Punning on Walls 12.32

11 | Royal emulsion paint and other paints for ceiling and walls 17.46

12 | Corian work as pefrchitects instructions and as per drawing details 27.22

13 | Composite marble flooring for staircase, main flooring, corridor 46.22

14 | Wood work as per Architect design (ply board used only ISI marked) 56.49

15 | Lacquered glass / mirror work as mlsign 16.43

16 | Glass, sliding door near lift 9.76
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Sr. No Description of Items Amount (
17 | Electrical / data / voice wiring (LT) 10.27
18 | Chairs / counters or any loose furniture as per drawing 23.1
19 | Pantry / toilet work including G & C work 14.37
20 | Light Fixtures 46.22
21 | All other allied works to handover the showroom 14.38
22 | Diesel Generator165 KVA with exhaust system 20.54
23 | Music system including speakers 12.84
24 | Chandelier light fitting as per Architect selection 20.54
25 | Front facade with ACP, glass and woadrk as per Architect selection 38.52
26 | Strong room withGodrej brand or equivalent 43.65
27 | Closed circuit television CCTV 10.27

TOTAL 862.23

b. Estimated inventory cost for the New Retail Showrooms proposed to be openedStwcarpet, Chennai

As part of our business strategy, in order to offer a wide range of jewellery products, we are recgioekl to

our showrooms with sufficient jewellery. Ehtotal value of finished goods in our current showrooms ranges

f r oIh,200L a k h €2,600dakhs.This is on the basis &0Kgs of Gold atan weighted average price of
3,570pergramsa g g r e g a12j49%igakhs ©he value ofsemipreciousstones which includes diamonds,

ruby, emer al d, pol ki s e tHence the sostafiinishedtprodugts ptoposed b ®d L a k h
stocked in our new showroom is estimated t oatodme ar oun
format of a particular showroom, competition, merchandize mix (based on expected demand and regional
preferences) and general demographics of the market. We may stock our showrooms with additional finished
products as and when required.

2. Funding the working capital requirements of our Company

We fund the majority of our working capital requirements in the ordinary course of our business from our
internal accruals, net worth, financing from banks and unsecured loans. For further pletsis,refer to the
¢ h apt e Financialtindebtddngss o n 1747.a g e

The details of Conpa Mardh 81, 2082ndkor thegperiochepded Retember 31, 2022
and the source of funding, on the basis of Restated Financial Statememadifiasl by our Statutoryand Peer
Review Auditor, M/s PSDY & AssociatesChartered Accountants, vide their report dalede 01 2023 are
provided in the table belawrurther, i light of the incremental business requirements, our Company requires
additional working capital for funding its working capital requirements in the Fiscal 2024. On the basis of our
existing working capital requirements and the projected working capgairements, our Board pursuant to its
resolution datedune 07, 202Bas approved the business plan for the Fiscal 2024 and the proposed funding of
such working capital requirements

The breakup of the working capital requirements year wise is given in the table below:

(" in Lakhg
Nine Months
T | o G | e
(Actual)

Current Assets
Inventories 10,601.21 12,372.47 12,480.82 18,279.20
Trade Receivables 331.34 481.62 202.08 2,360.48
Fixed Deposit with Banks 0.00 0.00 0.00 300.00
Cash andCash Equivalents 162.12 27.79 27.00 201.06
Loans & Advances 71.02 71.02 111.80 706.36
Short Term Investments 0.00 0.00 102.30 345.00
Other Current Assets 0.30 1.98 0.00 10.27
Total Current Assets (A) 11,165.99 12,954.88 12,924.00 22,202.37
Current Liabilities
Trade Payables 1,101,.41 2,369.17 2,305.90 3,194.72
Short Term Borrowings 3,060.77 3,233.78 3,232.87 4,000.00
Other Current Liabilities 73.97 26.00 7.08 1,100.00
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Nine Months
Particulars Fiscal 2022 Period Ended Fiscal 2023 Fiscal 2024
(Actual) December 31, 2022 (Provisional) (Projected)
(Actual)
Provisions (23.10) (18.18) 5.25 369.91
Total Current Liabilities (B) 4,213.05 5,610.77 5,551.10 8,664.63
(N:_E)WO”"”Q capital Requiremeni g 555 g, 7.344.11 7,372.90 13,537.74
Incremental Working Capital 391.17 28.79 6,164.84
Funding Pattern
Internal Accruals 391.17 28.79 664.84
IPO Proceeds 0.00 0.00 0.00 5,500.00
TOTAL 391.17 28.79 6,164.84

Note: Pursuant to the certificate datetline 072023issued by the Statutory Auditor
*Excludes 7 2000. 00 Ektimdtdd snveetay cosaforkhe tlewfRetail Showrooms proposed to be opened at Sowcarpet, Gisedisgilosed under
pointl(b) above

Assumptions for Holding Levels

(In days)
Holding Holding Level Holding Holding
Particulars ITeveI for for the period I__evel for I__evel for
Fiscal 2022 | ended December| Fiscal 2023 Fiscal 2024
(Actual) 31, 2022 (Actual) | (Provisional) (Projected)
Current Assets
Trade Receivables 5 5 2 12
Inventories 151 137 95 93
Current Liabilities
Trade Payables 16 25 18 16
Justification for fAHolding Periodo | evels
The justifications for the holding levetsentioned in the table above are provided below:
Trade receivables Our Company had maintained trade receivable dagsdalys in the Fiscal 2@2

5 daysfor the nine months period ended December 31, 2022 Company
anticipates its trade receivables of days for fiscal 2023.The Company
anticipates to increase its trade receivables because ofhremroom projected
trade receivables days to b2days for the Fiscal 2@2

Inventories Inventories includgewellery and semprecious stones whidhcludes diamonds
ruby, emerald, polkis etcThe Company had maintained inventory daydsf
days in Fiscal 202, 137 daysfor the nine months period ended December
2022.The Company anticipatésventory dayof 95 daydor the Fiscal 2023 It

is assumed tdecreas@nventory days t®3 days fofiscal 202.

Trade Payables The Company had maintained trade payable daySafays in Fiscal 202, 25
days for the nine months period ended December 31, 2022 Company
anticipates Trade Payalié 18 days for Fiscal 2028 is projected to reduce du
to improvement in purchase efficiency and projected th6ays for the Fisca|
2024,

Our Company proposes to utilizé,500.00Lakhs out of the Net Proceeds in the Fiscal 2@8wards our
working capital requirements. The balance portion of our working capital requirement for the Fiscal 2024 will
be arranged frormternal Accruals

3. General Corporate Purposes

Our Company proposes to deploy the balance Net Proceeds aggregatinlg 6 Jakhs towards general
corporate purposes, subject to such utilisation not exceeding 25% of the Gross Proceeds of the Issue, in
compliance with SEBI ICDR Regulations. Our Company intends to deploy the balance Net Proceeds, if any, for
general corp@te purposes, subject to above mentioned limit, as may be approved by our management,
including but not restricted to, the following:

a) strategic initiatives
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b) brand building and strengthening of marketing activities; and
c) ongoing general corporatexigencies or any other purposes as approved by the Board subject to
compliance with the necessary regulatory provisions

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of
Directors based onthepesns i bl e amount act ual GeperahGompardtedPhrposés uanndde r t h
the business requirements of our Company, from time to time. We, in accordance with the policies of our Board,

will have flexibility in utilizing the Net Proceeds fgeneral corporate purposes, as mentioned above.

Deployment of Funds
Our Company has deployed s u 1fi8.0blfakhs towards the Objects of the Issue mentioned above (certified

by M/s PSDY & Associates, Chartered Accountants vide Qeitificatedated Jne 01, 2023. The details of the
deployment are as under:

Particulars in Lakhs
Deployment of Funds
Capital Expenditure towards the setting up of new showroo 66.95
Issue Expenses 11.10
Sources of Funds
Internal Accruals 78.05

*

* The said amount has beemet by the Company from its own resources and we have been informed that the same will be adjusted against the Issue Proceeds

Issue Related Expenses

The total expenses of the Issue are estimated to be approximptélyj Lakhs. The expenses
include, among others, underwriting and management fees, printing and distribution expense, advertisement
expenses, legal fees and listing fees. @$tamated Issue expenses are as under;

0,
E . Estimated expenses A8 BN @G T pt\lieatcft)acl)f
xpenses ( in Lakhs) estimated Issue Gross Issue
expenses Proceeds

Fees payable to the Lead Manage(including [ 6] [ 6] [ 6]
underwriting commission)
Brokerage, selling commission and upload fees [ 6] [ 6] [ 6]
Fees payable to the Legal Advisors to the Issue [ 6] [ 6] [ 6]
Fees to the Registrar to the Issue [ 6] [ 6] [ 6]
Esceﬁang?éable to theRegulators including stoc [ 6] [ 6] [ 6]
Printing and distribution of Issue stationary [ 6] [ 6] [ 6]
Advertising and Marketing Expenses [ 6] [ 6] [ 6]
Processing fees to SCSBs for ASBA Applicatic
procured by the members of the Syndicate [ 0] [ 6] [ 0]
Registered Brokers and submitted with the SCSBs
Processing fees to Issuer banks for UPI Mechar
w.r.t application Forms procured by the membersef [ 6] [ 6] [ 6]
Syndicate, Registered Brokers, RTAs or the CDPs
submitted to ther
Ot hers (bankers to the [ 6] [ 0] [ 0]
Total Estimated Issue Expenses [ 0] [ 0] [ 0]
Subject to finalisation of Basis of Allotment. In caseany difference between the estimated Issue related expenses and actual expenses
incurred, the shortfall or excess shall be adjusted with the amount allocated towards General Corporate Purposes.
Structure for commission and brokerage payment t&@8Bs Syndicate, RTAs, CDPs and SCSBs:
1) SCSBs will be entitled to pr oc e s si n g- pdr &gplicatidn FOrml 1 processing of the

Application Forms only for the Successful Allotments procured by other Application Collecting
Intermediary and subntéd to them.

2) Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured
from Retail Individual Investors and Ndnstitutional Investors, would be 0.01% on the Allotment
Amount.
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3) No additional uploading/pro@sing charges shall be payable to the SCSBs on the applications directly
procured by them.
4) The commission and processing fees shall be released only after the SCSBs provide a written

confirmation to the Lead Manager not later than 30 days from théZaiemn of Basis of Allotment by
Registrar to the Offer in compliance with SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570
dated June 2, 2021 read with SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated
March 16, 2021 and SEBI Circular no. SEBO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

5) Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

Bridge Loan

We have not entered into any bridge finance arrangements that will be repaid from the Net Primeedsr,
depending upon business requirements, our Company may consider raising bridge financing facilities including
by way of any other shetermborrowings pending receipt of the Net Proceeds.

Interim Use of Funds

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company shall
deposit the funds only in Scheduled Commercial Banks included in the S8chedule of Reserve Bank of

India Act, 1934. In accordance with Section 27 of the Companies Act, 2013, our Company confirms that,
pending utilisation of the proceeds of the Issue as described above, it shall not use the funds from the Issue
Proceeds for gninvestment in equity and/or real estate products and/or equity linked and/or real estate linked
products.

Appraising agency

None of the objects of the Issue for which the Net Proceeds will be utilized have been appraised by any bank/
financial institdion/any other agency.

Monitoring Utilization of Funds

Since this is a fresh issue of |l ess than IinD, 000 | ¢
accordance with Regulation 41 of the SEBI ICDR Regulations.

Our Board and Audit commée shall monitor the utilization of the net proceeds of the Issue. Our Company will
disclose the utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant
details, for all such amounts that have not betlized. Our Company will indicate investments, if any, of
unutilized Net Proceeds in the balance sheet of our Company for the relevant financial years subsequent to the
completion of the Issue.

Pursuant to Regulation 32(3) of the SEBI Listing Regulatiaur Company shall, on a quarterly basis, disclose

to the Audit Committee the uses and applications of the Net Proceeds. On an annual basis, our Company shall
prepare a statement of funds utilised for purposes other than those stated in this Prosgquacedt before

the Audit Committee and make other disclosures as may be required until such time as the Net Proceeds remain
unutilised. Such disclosure shall be made only until such time that all the Net Proceeds have been utilised in
full.

The staterant shall be certified by the statutory auditor of our Company. Furthermore, in accordance with
Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchandesdfon a
yearly basis, a statement indicating (i) deviatipiisany, in the actual utilisation of the proceeds of the Issue

from the Objects; and (ii) details of category wise variations in the actual utilisation of the proceeds of the Issue
from the objects of the Issue as stated above. This information will kdspublished in newspapers
simultaneously with the interim or annual financial results and explanation for such variation (if any) will be
included in our Directorés report, after placing the

Variation in Objects

In accadance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our
Company shall not vary the Objects of the Issue without our Company being authorized to do so by the
Shareholders by way of a special resolution through postidt.bén addition, the notice issued to the
Shareholders in relation to the passing of such spec
prescribed details as required under the Companies Act and applicable rules. The Postal Bedlathidtt
simultaneously be published in the newspapers, one in English and one in the vernacular language of the
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jurisdiction where the Registered Office is situated. Our Promoters or controlling Shareholders will be required
to provide an exit opportunito such Shareholders who do not agree to the proposal to vary the Objects, at such
price, and in such manner, as may be prescribed by SEBI, in this regard.

Other Confirmations

No part of the Net Proceeds will be paid to our Promoter, Pron@aup, Directors, our joint ventures, our

group companies or our Key Managerial Personnel, except in the ordinary course of business. Our Company has
not entered into nor has planned to enter into any arrangement/ agreements with our Directors, our Key
Management Personnel, or our Group Companies in relation to the utilisation of the Net Proceeds.
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BASIS FOR ISSUE PRICE

The Issue Prichas beemetermined by our Company in consultation with the Lead Manager, on the basis of an
assessment of market demand for the Equity Sherieg offered through the Fixed Price mettardl on the

basis of the qualitative and quantitative factors as descrided/b&he face vale of the Equity Shares id0

each and the | ssue Price is [06] times the face value

I nvestors should al s®Ris&f édmctor s be BE& Dir Busines3a taintdh € d r
fiManagement Discussion and Analgsis o n  23,d435€96 and 166 respectively to have a more informed
view before making an investment decision.

QUALITATIVE FACTORS

Some of the qualitative factors, which form the basis for computing the Issue Price are:
(a) ExperiencedPromoters antlanagement Team
(b) Over 3 decades of experience
(c) Prime Location of our Showroom
(d) Wide product rangeDesign and Innovation
(e) Cordial relationship with our customers

For further detail s, refer to hehdphegOirBusindsd€danmpet i t i
page96.

QUANTITATIVE FACTORS

The information presented below relating to the Company is based on the Restated Financial Information of the
Companyfor the period December 31, 2022 afwdl the Financial Year202, 2021 and 2020 prepared in
accordance with INGAAP, theCompanies Act, 2013 and restated in accordance with SEBI ICDR Regulations

For detail s, Finarcialinformatiol i om13hagd ed
Some of the quantitative factors, which may form the basis for computing the Issue Price, are as follows:

(@Basic and Diluted Earnings pel0eash asradust¢ddffoEch&gesinat f ac
capital:

As per Restated Financial Information:

For the Year/Period ended Basic EPS () Diluted EPS () Weight
March 31, 202 3.29 3.29 3
March 31,2021 2.77 2.77 2
March 31, 202 2.32 2.32 1
Weighted Average 2.96 2.96 -
For theNine MonthsPeriod ended on December 31, 2022* 5.90 5.90 -

*Not Annualised

Note: -

(A) Basic Earnings per share = Net profit / (loss) after tax for year/period, as restated attributable to
equity shareholders /Weighted average number of equity shares outstanding during the year/period.

(B) Diluted Earnings per share = Net profit after tax for the year/period, as restated attributable to equity
shareholdes / Weighted average number of potential equity shares outstanding during the year/period.

(C) Weighted average EPS = Aggregate of yedse weighted EPS divided by the aggregate of weights i.e.
[(EPS x Weight) for each fiscal] / [Total of weights].

(D)  Weighted merage number of Equity Shares are the number of Equity Shares outstanding at the
beginning of the period/ year adjusted by the number of Equity Shares issued during the period/ year
multiplied by the time weighing factor. The time weighing factor is theber of days for which the
specific shares are outstanding as a proportion of total number of days during the period/ year.

(E) Earnings per share calculations are in accordance with the notified Indian Accounting Steddad
Earningsper shareo.
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(b) Price to Earnings (P/E) ratio in relationtol ssue Plrdlceperf Equity ShHre of f
each fully paid up

Particulars EPS (i P/E at the Issue Price
P/E ratio based oBasicEPS for the financial year 2022022 [ 0] [ 6]
P/E ratio based oBasicEPS for the financial year 2022022 [ 0] [ 6]
Based on Weighted Average EPS [ 0] [ 6]

Industry Peer Group P/E ratio

Highest [ 6]
Lowest [ 6]
Average [ 6]

Note The highest and lowest industry P/E has been considered from the industry peer set provided later in this chapter. The

industry average has been calculated as the arithmetic average P/E of the industry peer set disclosed in this chapter. For

further detais, sedi Co mp aag fi sAancounting Rati os wiNote(e)bfithsthapter. | ndustry Co my
(©) Return on Net worth (RoNW)

As per Restated Financial Information:

Year/Period ended RoNW (%) Weight

March 31, 202 11.37 3
March 31, 202 10.83 2
March 31, 202 10.17 1
Weighted average 10.99
For the Nine Months Period ended on December 31, 20 16.94%

*Not Annualized

Notes:

(A) Return on Net Worth (%) = Net Profit after tax attributable to equity shareholders, as restated / Net
worth asrestated as at year end.

(B) Weighted average RONW = Aggregate of yeége weighted RoONW divided by the aggregate of weights
i.e. (RONW x Weight) for each year/Total of weights.

(C) Net worth is aggregate value of the paid share capital of the Company and atlequity, excluding
revaluationreserves if any, as per Restated Standalone and Consolidated Financial Information.

(d) Net Asset Value (NAV) per Equity Share of Face Value of 10 each asper Restated Financial

Information:
Particulars per Equity Share
Net Asset Value per Equity Share as on March 312202 28.91
Net Asset Value per Equity Share asiecember 31, 2022 34.81
Net Asset Value per Equity Share after the Issue [ 6]
Issue Price per equity share [ 6]

*Not Annualized

(e) Comparison of Accounting Ratios with Listed Industry Companies:

We believe following is our peer group which has been determined on the basis of listed public companies
comparable in the similar line of segments in which our Company operates and whose business segment in part
or full may be comparable with that of dowsiness, however, the same may not be exactly comparable in size

or business portfolio on a whole with that of our business.

Following is the comparison with our peer companies listed in India:

Name of the Standalone / CMP* Basic | Diluted P/E RONW NAV \face oL
. - alue Income
Company Consolidated EPS EPS Ratio (%) () C )« i n
Khazanchi . . . . . . . .
Jewellerd.td Standalone [ 61] [ 61 [ 61| [ o] [ 6] [ 6]] [ ©] [ 6]
PeerGroup™
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Deep Diamond o aione | 816 | 0.62 | 062 | 13.25| 257 | 2399 | 1 139.23
India Limited

Eighty
Jewellers Standalone | 50.99 | 2.77 277 | 18.40| 18.28 | 15.16 10 1163.89
Limited

Patdiam

Standalone | 242.50| 14.49 | 14.49 | 16.74| 13.79 | 105.05| 10 10,573.33
Jewellery Ltd

" Issue Price of our Company is considered as CMP.
™ Source:www.bseindia.com

Notes:

0] Considering the nature, range of products/services, turnover and size of busines€ofmany, the
peers are not strictly comparable. However, above Companies have been included for broad
comparison.

(i) The figures folKhazaanchi Jewellerkimited are based on the Restated Financial Information for the
year ended 4 ]

(i)  Financial information for listed peers mentioned above is sourced from the annual reports as available
of the respective peers for the year ended March 31, 2022 submitted to Stock Exchange.

(iv)  Current Market Price (CMP) is the closing price of the peer group scrip a3uae 02 2023 on BSE
SME

(v) NAV is computed as the closing net worth divided by the closing outstanding number of equity shares.
Net worth has been computed as #lggregate of share capital and other equity (excluding Revaluation
Reserves, if any) and as attributable to the owners of the Company.

(viy  P/E Ratio has been computed based on the closing market price of equity shateskaexchangen
June 02 2023dividedby the Basic EPS as at March 31, 2022.

(vil  RoNW is computed as net profit after tax, as attributable to the owners of the Company divided by
closing net worth. Net worth has been computed as the aggregate of share capital and other equity
(excluding Revaluatn Reserves, if any) and as attributable to the owners of the Company.

(viii)  Khazanchi Jewellers Limited aFixed Pricelssue

(ix) The Issue Pricehas beendetermined by the company in consultation with the LM on the basis of
assessment of market demand frionestors for the equity shares and is justified based on the above
qualitative and quantitative parameters.

For further det aRisk Factosse eo ns Zdpasdjtbe financialst of taedCorfipany including
profitability and return ratios, ae g out i n t hFmangakIoférmatiom toint 13Bartd efie
Management Discussion and Analysis on PEg@for a more informed view.

For further det RisklIFactors e ® n 2%obthjsdoaft Praspettds and tH#ancials of the

Company including profitability an Hinancialtinformatiom ao h os , a
pagel35 and the Management Discussion and Analysis on R&§dor a more informed view. The trading
price of the Equity Shase coul d decline due to the f act28andyoument i on

may lose all or part of your investments.
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STATEMENT OF POSSIBLE TAX BENEFITS

To

The Board of Directors,
Khazanchi Jewellers Limited
No0.130, NSC Bose Road,
Sowcarpet, Chenn#&00079,
Tamil Nadu, India.

Dear Sir,

Sub: Statement of Special Tax Benefits (Athe Statemer
Companyo6) and its shareholders prepared in accordance
A of Schedule VI of the Securities Exchange Boardf India (Issue of Capital Disclosure Requirements)

Regul ations 2018, as amended (fithe Regul ationso)

We hereby report that this certificate along with the
the special tax benefits availablettee Company and the shareholders of the Company under the Income Tax

Act , 1961 (61T Actdé) (read with I ncome Tax Rules, Cir
2023 (i.e. applicable to F.Y. 20231 relevant to A.Y. 202425) (hereinafter e f err ed t o as the AI T
and under the Goods And Service Tax Act, 2017 (read with Goods And Service Tax[GST] Rules, Circulars and
Notifications), presently in force in India. The Statement has been prepared by the management of the Company

in connection with the proposed Public Issue, which we hatiatedfor identification purposes only.

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the said relevant provisions of thg laws and regulations applicable to the Company. Hence, the ability

of the Company or its shareholders to derive the special tax benefits, if any, is dependent upon fulfilling such
conditions, which based on business imperatives, which the Compangrmay not choose to fulfill or face

in the future.

This statement of possible special tax benefits is required as per Schedule VI (Part A) (9)(L) of the Securities

and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regul@idéhas2amended

(6SEBI | CDR Regul ationsd). While the term 6speci al t
Regulations, it is assumed that with respect to special tax benefits available to the Company, its shareholders
and the same would indle those benefits as enumerated in the statement.

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company wehtdddra. Further, the

Preparation of enclosed statement and the contents stated thereimxihaudtive and is the responsibility of

the Companyb6s management. This statement is only inte
is neithe designed nor intended to be a substitute for professional tax advice. A shareholder is advised to
consult his/ her/ its own tax consultant with respect to the tax implications arising out of his/her/its participation

in the proposed issue, particulanyview of everchanging tax laws in India. Further, we give no assurance that

the income tax authorities/ other indirect tax authorities/courts will concur with our views expressed herein.

We do not express any opinion or provide any assurancendsetber:
1 the Company or its shareholders will continue to obtain these benefits in future; or
1 the conditions prescribed for availing the benefits have been/would be met.

The contents of this annexure are based on information, explanations and repoeseatdtined from the
Company and on the basis of our understanding of the business activities and operations of the Company and
the provisions of the tax laws.

No assurance is given that the revenue authorities/ courts will concur with the viewssedpesein. The

views are based on the existing provisions of law and its interpretation, which are subject to change from time to
time. We would not assume responsibility to update the view, consequence to such change.
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Our views are based on facts indicated to us, the existing provisions of tax law and its interpretations, which are
subject to change or modification from time to time. Any such changes, which could also be retrospective, could
have an effect on the valigliof our views stated herein. We assume no obligation to update this statement on
any such events subsequent, which may have a material effect on the discussions herein. Our views are
exclusively for the limited use of the captioned Company in connewgtittmits proposed public issue referred

to herein above and shall not, without our prior written consent, be disclosed to any other person.

We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except to
the extent of fees relating to this assignment, as finally judicially determined to have resulted primarily from bad
faith of intentional miscoduct. We are not liable to any other person in respect of this statement.

This certificate along with the annexure is provided solely for the purpose of assisting the addressee Company
in discharging its responsibility under the Securities and ExchamgedBof India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 for inclusion in the Draft Prospectus / Prospectus in connection
with the proposed issue of equity shares and is not to be used, referred to or distributed for any other purpose
without our written consent.
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ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SUNREST
LI FESCI ENCE LI MI TED (ATHE COMPANYDO) AND | T6S SHAR
APPLICABLE TAX LAWS IN INDIA

Outlined below are the special tax benefitsikalde to the Company and its shareholders under the current
direct tax laws in India for the financial year 2023. It is not exhaustive or comprehensive and is not intended
to be a substitute for professional advice. Investors are advised to congutivihetax consultant with respect

to the tax implications of an investment in the Equity Shares particularly in view of the fact that certain recently
enacted legislation may not have a direct legal precedent or may have a different interpretatiotemefits,

which an investor can avail.

1. Special Tax Benefits to the Company
There are no Special tax benefits available to the Company.
2. Special Tax Benefits available to the shareholders of the Company
There are no Special tax benefits availabldh&shareholders of the Company.
Notes:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name
holder where the shares are held by joint holders.

2. The above statement covers only certain relevant da®daw benefits and does not cover any indirect tax
law benefits or benefit under any other law.

3. The above statement of special tax benefits is as per the current direct tax laws relevant for the-24Y.2023
relevant to A.Y. 20245.

4. No assurance isgtn that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to updateithes consequent to such changes. We do not
assume responsibility to update the views consequent to such changes. We shall not be liable to any claims,
liabilities or expenses relating to this assignment except to the extent of fees relating to thineagsigs
finally judicially determined to have resulted primarily from bad faith or intentional misconduct. We will
not be liable to any other person in respect of this statement.

5. You should consult your own tax advisors concerning the Indian Tax irtiplisaand consequences of
purchasing, owning and disposing of equity shares.

For M/s PSDY & Associates
Chartered Accountants

Firm Registration No. 010625S
Sdf

Kushal Raj N

Partner

Membership No.234239
UDIN:23234239BGUDLH2257
Date: June 01, 2023

Place: Puducherry
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SECTION VI - ABOUT OUR COMPANY

INDUSTRY OVERVIEW

The information in this chapter has been extracted from various websites and publicly available documents from varigusonchest.

The data may have beendafassified by us for the purpose of presentation. None of the Company and any other person connected with the
Offer have independently verified this information. Industry sources and publications generally state that the informaiicedcinerein

has been obtaed from believed to be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed, and their
reliability cannot be assured. Industry sources and publications are also prepared based on information as of speafid daseso

longer be current or reflect current trends. Industry sources and publications may also base their information on eptinjetésn

forecasts and assumptions that may prove to be incorrect. Accordingly, investors should not place undue rétiEnmoeaton.

GLOBAL ECONOMY i OVERVIEW

The global fight against inflation, -1Rin€hlhnawdgeedonar i n L
global economic activity in 2022, and the first two factors will continue to do so in 2023. Despite these
headwinds, real GDP was surprisinglyosty in the third quarter of 2022 in numerous economies, including the

United States, the euro area, and major emerging market and developing economies. The sources of these
surprises were in many cases domestic: strotigarexpected private consumptiamd investment amid tight

labor markets and greattrananticipated fiscal support. Households spent more to satisfyupedéemand,

particularly on services, partly by drawing down their stock of savings as economies reopened. Business
investment rose taneet demand. On the supply side, easing bottlenecks and declining transportation costs
reduced pressures on input prices and allowed for a rebound in previously constrained sectors, such as motor
vehicles. Energy markets have adjusted faster than exgeadedt he shock from Russiabds i
the fourth quarter of 2022, however, this uptick is estimated to have faded id thoagh not all major

economies. US growth remains stronger than expected, with consumers continuing to spendrfsiotkhef

savings (the personal saving rate is at its lowest in more than 60 years, except for July 2005), unemployment
near historic lows, and plentiful job opportunities. But elsewhere,-tnegiuency activity indicators (such as

business and consumezngiment, purchasing manager surveys, and mobility indicators) generally point to a
slowdown.

COVID-19 deepens Chinads sl owdown. Economic activity in
large COVID19 outbreaks in Beijing and other denspbpulated localities. Renewed lockdowns accompanied

the outbreaks until the relaxation of COVID restrictions in November and December, which paved the way

for a full reopening. Real estate investment continued to contract, and developer restructorgugésling

slowly, amid the lingering property market crisis.

Developers have yet to deliver on a large backlog of presold housing, and downward pressure is building on
house prices (so far limited by home price floors). The authorities have responded with additional monetary and
fiscal policy easing, new vaccinatiaargets for the elderly, and steps to support the completion of unfinished

real estate projects. However, consumer and busines
slowdown has reduced global trade growth and international commaodity prices.

Monetary policy starts to bite. Signs are apparent that monetary policy tightening is starting to cool demand and
inflation, but the full impact is unlikely to be realized before 2024. Global headline inflation appears to have
peaked in the third quantef 2022. Prices of fuel and nonfuel commodities have declined, lowering headline
inflation, notably in the United States, the euro area, and Latin America. But underlying (core) inflation has not
yet peaked in most economies and remains well abovpapoemic levels. It has persisted amid secomnehd

effects from earlier cost shocks and tidggdbour markets with robust wage growth as consumer demand has
remained resilient. Mediusterm inflation expectations generally remain anchored, but some gaugep.are
These developments have caused central banks to raise rates faster than expected, especially in the United States
and the euro area, and to signal that rates will stay elevated for longer. Core inflation is declining in some
economies that have comfgd their tightening cyclsuch as Brazil. Financial markets are displaying high
sensitivity to inflation news, with equity markets rising following recent releases of lower inflation data in
anticipation of interestate despite ent r al b a n lng their resolvena tighten gdlidy further. With

the peak in US headline inflation and an acceleration in rate hikes by sevetdSnmentral banks, the dollar

has weakened since September but remains significantly stronger than a year ago.
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The Future

Global growth, estimated at 3.4 percent in 2022, is projected to fall to 2.9 percent in 2023 before rising to 3.1
percent in 2024 (Table 1). Compared with the October forecast, the estimate for 2022 and the forecast for 2023
are both higher by about 0.2rpentage point, reflecting positive surprises and graéhterexpected resilience

in numerous economies. Negative growth in global GDP or global GDP perécayitah often happens when

there is a global recessidris not expected. Nevertheless, globalvgioprojected for 2023 and 2024 is below

the historical (200019) annual

average of 3.8 percent.

The forecast of low growth in 2023 reflects the rise in central bank rates to fight irflatspecially in
advanced economiesas well as the war in Ukiree. The decline in growth in 2023 from 2022 is driven by
advanced economies; in emerging market and developing economies, growth is estimated to have bottomed out
in 2022. Growth is expected to pick up in China with the full reopening in 2023. The ekpétep in 2024 in

both groups of economies reflects gradual recovery from the effects of the war in Ukraine and subsiding
inflation. Following the path of global demand, world trade growth is expected to decline in 2023 to 2.4 percent,
despite an easingf supply bottlenecks, before rising to 3.4 percent in 2024.

These forecasts are based on a number of assumptions, including on fuel and nonfuel commodity prices, which
have generally been revised down since October, and on interest rates, which haeeibed up. In 2023, oil

prices are projected to fall by about 16 percent, while nonfuel commodity prices are expected to fall by, on
average, 6.3 percent. Global interest rate assumptions are revised up, reflecting intensified actual and signalled

policy tightening by major central banks since October.
(Source https://www.imf.org/en/Publications/WEO dated January 30, 2023

Indian Economyi Overview

Strong economic growth in the first quarter of FY 2@®helped India overcome the UK become the fifth
largest economy after it recovered from repeated waves of CQ9Ipandemic shock. Real GDP in the first
quarter of 20223 is currently about 4% higher than its corresponding 2@, 9ndicating a strong start for
India’s recovery from # pandemic. Given the release of peptdemand and the widespread vaccination
coverage, the contaattensive services sector will probably be the main driver of development in 2022
Rising employment and substantially increasing private consumjtiqported by rising consumer sentiment,
will support GDP growth in the coming months.

Future capital spending of the government in the economy is expected to be supported by factors such as tax
buoyancy, the streamlined tax system with low rates, a tigbr@ssessment and rationalisation of the tariff
structure, and the digitization of tax filing. In the medium run, increased capital spending on infrastructure and
assetbuilding projects is set to increase growth multipliers, and with the revival in moread the Kharif

sowing, agriculture is also picking up momentum. The cotifased services sector has largely demonstrated
promise to boost growth by unleashing the pgmtdemand over the period of Ap8eptember 2022. The
sector's success is beingpuared by a number of HFIs (Higfrequency Indicators) that are performing well,
indicating the beginnings of a comeback.

India has emerged as the fastggiwing major economy in the world and is expected to be one of the top three
economic powers in thevorld over the next 105 years, backed by its robust democracy and strong
partnerships.

Market Size

I ndi ads nominal gross domestic product (GDP) at currtr
3.12 trillion) in FY22. With more thad00 unicorns valued at US$ 332.7 billion, India has the {airgest

unicorn base in the world. The government is also focusing on renewable sources to generate energy and is
planning to achieve 40% of its energy from #fossil sources by 2030.

According to the McKinsey Global Institute, India needs to boost its rate of employment growth and create 90
million non-farm jobs between 2023 and 2030 in order to increase productivity and economic growth. The net
employment rate needs to grow by 1.5% per anfrom 2023 to 2030 to achieve®85% GDP growth between

2023 and 2030. India's current account deficit (CAD), primarily driven by an increase in the trade deficit, stood
at 2.1% of GDP in the first quarter of FY 2023.
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Exports fared remarkably well dugnthe pandemic and aided recovery when all other growth engines were

losing steam in terms of their contribution to GDP. Going forward, the contribution of merchandise exports may
waver as several of I ndi ads tr ad eordipgato Mrn RRywsh Gaoyal,t nes s ¢
Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution and Textiles, Indian

exports are expected to reach US$ 1 trillion by 2030.

India’s Gross Domestic Production
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Recent Developments

India is primarily a domestic demailliven ecmomy, with consumption and investments contributing to 70%

of the economic activity. With an improvement in the economic scenario and the Indian economy recovering
from the Covidl9 pandemic shock, several investments and developments have been madeasiowss
sectors of the economy. According to World Bank, India must continue to prioritise lowering inequality while
also putting growttoriented policies into place to boost the economy. In view of this, there have been some
developments that have takglace in the recent past. Some of them are mentioned below.

T As of September 21, 2022, I ndiads foreign exchange
1 The private equiyventure capital (P& C) sector investments stood at US$ 2 billiorSieptember 2022.
1 Merchandise exports in September 2022 stood at US$ 32.62 billion.
1 PMI Services remained comfortably in the expansionary zone at 56.7 duringS&ptémber 2022
1 In September 2022, the gross Goods and Services Tax (GST) revenue collectioat $s. 147,686 crore
(US$ 17.92 billion).
1 Between April 2008June 2022, cumulative FDI equity inflows to India stood at US$ 604,996 million.
1 In August 2022, the overall IIP (Index of Industrial Production) stood at 131.3. The Indices of Industrial

Procduction for the mining, manufacturing and electricity sectors stood at 99.6, 131.0 and 191.3,
respectively, in August 2022.

T According to data released by the Ministry of St at
Consumer Price Index (CPI) basediail inflation reached 7.41% in September 2022.

1 In FY 202223, (until October 28, 2022), Foreign Portfolio Investment (FPI) outflows stood at Rs. 58,762
crore (US$ 7.13 billion).

1 The wheat procurement in Rabi 2622 and the anticipated paddy purchaseKharif 202122 would
include 1208 lakh (120.8 million) metric tonnes of wheat and paddy from 163 lakh (16.7 million) farmers,
as well as a direct payment of MSP value of Rs. 2.37 lakh crore (US$ 31.74 billion) to their accounts.

Government Initiatives

Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. The
Indian government has been effective in developing policies and programmes that are not only beneficial for
citizens to improve thefiinancial stability but also for the overall growth of the economy. Over recent decades,
India’'s rapid economic growth has led to a substantial increase in its demand for exports. Besides this, a number
of the government's flagship programmes, includirek®in India, Startip India, Digital India, the Smart City
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Mission, and the Atal Mission for Rejuvenation and Urban Transformation, are aimed at creating immense
opportunities in India. In this regard, some of the initiatives taken by the governmergrtwvénthe economic
condition of the country are mentioned below:

1

Home & Cooperation Minister Mr. Amit Shah, laid the foundation stone and performed Bhoomi Pujan of
Shri Tanot Mandir Complex Project under Border Tourism Development Programme in Jaisalmer in
September 2022.

In August 2022, Mr. Narendra Singh Tomar, Minister of Agriculture and Farmers Welfare inaugurated four

new facilities at the Central Arid Zone Research Institute (CAZRI), which has been rendering excellent

services for more than 60 yearsder the Indian Council of Agricultural Research (ICAR).

In August 2022, a Special Food Processing Fund of Rs. 2,000 crore (US$ 242.72 million) was set up with

National Bank for Agriculture and Rural Development (NABARD) to provide affordable credit for

investments in setting up Mega Food Parks (MFP) as well as processing units in the MFPs.

In July 2022, Deendayal Port Authority (DPA) announced plans to develop two Mega Cargo Handling

Terminals on a BuildDperateTransfer (BOT) basis under PubRrivate Péanership (PPP) Mode at an

estimated cost of Rs. 5,963 crore (US$ 747.64 million).

In July 2022, the Union Cabinet chaired by the Prime Minister Mr. Narendra Modi, approved the signing of

the Memorandum of Understanding (MoU) between India & Maldives. Mioig will provide a platform

to tap the benefits of information technology for court digitization and can be a potential growth area for the

IT companies and staups in both the countries.

India and Namibia entered into a Memorandum of Understanding {MaUwildlife conservation and

sustainable biodiversity utilization on July 20, 2022, for establishing the cheetah into the historical range in

India.

In July 2022, the Reserve Bank of India (RBI) approved international trade settlements in Indian rupees

(INR) in order to promote the growth of global trade with emphasis on exports from India and to support

the increasing interest of the global trading community.

In June 2022, Prime Minister Mr. Narendra Modi inaugurated and laid the foundation stonelapmend

projects worth Rs. 21,000 crore (US$ 2.63 billion) at Gujarat Gaurav Abhiyan at Vadodara.

Mr. Rajnath Singh, Minister of Defence, launched 75 neddyeloped Artificial Intelligence (Al)

products/technologies during the fistv e r 6 Al iAlbef) Byamposinnt amd exHibition organized

by the Ministry of Defence in New Delhi on 11 July 2022.

In June 2022:

U Prime Minister Mr. Narendra Modi, laid the foundation stone of 1,406 projects worth more than Rs.
80,000 crore (US$ 10.01 billion) at the grdbneaking ceremony of the UP Investors Summit in
Lucknow.

0 The Projects encompass diverse sectors like Agriculture and Allied industries, IT and Electronics,
MSME, Manufacturing, Renewable Energy, Pharma, Tourism, Defence & Aerospace, Handloom &
Textiles.

The Indian Institute of Spices Research (IISR) under the Indian Council for Agricultural Research (ICAR)

inked a Memorandum of Understanding (MoU) with Lysterra LLC, a Russs@d company for the

commercialization of biocapsule, an encapsulation techgdtwgio-fertilization on 30 June, 2022.

As of April 2022, India signed 13 Free Trade Agreements (FTAS) with its trading partners including major

trade agreements like the IndilAE Comprehensive Partnership Agreement (CEPA) and the-India

Australia Econorit Cooperation and Trade Agreement (IndAus ECTA).

The Union Budget of 20223 was presented on February 1, 2022, by the Minister for Finance & Corporate

Affairs, Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive Development,

Productivity Enhancement and Investment, and Financing of Investments. In the Union Budg&82022

effective capital expenditure is expected to increase by 27% at Rs. 10.68 lakh crore (US$ 142.93 billion) to

boost the economy. This will be 4.1% of the t@@aoss Domestic Production (GDP).

Under PM GatiShakti Master Plan, the National Highway Network will develop 25,000 km of new

highways network, which will be worth Rs. 20,000 crore (US$ 2.67 billion). In 2&2ncreased

government expenditure is expedtto attract private investments, with a productioked incentive
scheme providing excellent opportunities. Consistently proactive, graded, and measured policy support is
anticipated to boost the Indian economy.

In February 2022, Minister for Financenda Corporate Affairs Ms. Nirmala Sitharaman said that

productivity linked incentive (PLI) schemes would be extended to 14 sectors to achieve the mission of

AtmaNirbhar Bharat and create 60 lakh jobs with an additional production capacity of Rs. 30 l&kh cro

(US$ 401.49 billion) in the next five years.

In the Union Budget of 20223, the government announced funding for the production linked incentive

(PLI) scheme for domestic solar cells and module manufacturing of Rs. 24,000 crore (US$ 3.21 billion).
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In the Union Budget of 20223, the government announced a production linked incentive (PLI) scheme for
Bulk Drugs which was an investment of Rs. 2500 crore (US$ 334.60 million).

In the Union Budget of 2022, Minister for Finance & Corporate Affairs Ms. Niri8alearaman announced

that a scheme for desiged manufacturing in 5G would be launched as part of the PLI scheme.

In September 2021, Union Cabinet approved major reforms in the telecom sector, which are expected to
boost employment, growth, competitioand consumer interests. Key reforms include rationalization of
adjusted gross revenue, rationalization of bank guarantees (BGs), and encouragement of spectrum sharing.
In the Union Budget of 20223, the government has allocated Rs. 44,720 crore (US$bdl@®) to

Bharat Sanchar Nigam Limited (BSNL) for capital investments in the 4G spectrum.

Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman allocated Rs. 650 crore (US$ 86.69
million) for the Deep Ocean mission that seeks to explore vaghenhving and norliving resources.
Department of Space (DoS) has got Rs. 13,700 crore (US$ 1.83 billion) ir230@2 several key space
missions like Gaganyaan, Chandray&amand Aditya -1 (sun).

In May 2021, the government approved the productioketl incentive (PLI) scheme for manufacturing
advanced chemistry cell (ACC) batteries at an estimated outlay of Rs. 18,100 crore (US$ 2.44 billion); this
move is expected to attract domestic and foreign investments worth Rs. 45,000 crore (US$ 6.7 billion
Minister for Finance & Corporate Affairs Ms Nirmala Sitharaman announced in the Union Budget of 2022
23 that the Reserve Bank of India (RBI) would issue Digital Rupee using blockchain and other
technologies.

In the Union Budget of 20223, Railway got a investment of Rs. 2.38 lakh crore (US$ 31.88 billion) and
over 400 new higispeed trains were announced. The concept of "One Station, One Product" was also
introduced.

To boost competitiveness, Budget 2622 has announced reforming the-yiarold Specal Economic

Zone (SEZ) act.

In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign
portfolio investors) in the State Development Loans (SDLs) and government securisessjGvould

persist unaffected at 2% a6élo, respectively, in FY22.

In November 2020, the Government of India announced Rs. 2.65 lakh crore (US$ 36 billion) stimulus
package to generate job opportunities and provide liquidity support to various sectors such as tourism,
aviation, construction, ankdousing. Also, India's cabinet approved the produdiidted incentives (PLI)
scheme to provide ~Rs. 2 trillion (US$ 27 billion) over five years to create jobs and boost production in the
country.

Numerous foreign companies are setting up their fadliiie India on account of various Government
initiatives like Make in India and Digital India. Prime Minister of India Mr. Narendra Modi launched the
Make in India initiative with an aim to boost the country's manufacturing sector and increase the myrchasin
power of an average Indian consumer, which would further drive demand and spur development, thus
benefiting investors. The Government of India, under its Make in India initiative, is trying to boost the
contribution made by the manufacturing sector waithaim to take it to 25% of the GDP from the current
17%. Besides, the government has also come up with the Digital India initiative, which focuses on three
core components: the creation of digital infrastructure, delivering services digitally, and imgreiggal

literacy.

On January 29, 2022, the National Asset Reconstruction Company Ltd (NARCL) will acquire bad loans
worth up to Rs. 50,000 crore (US$ 6.69 billion) about 15 accounts by March 31, 2022. India Debt
Resolution Co. Ltd (IDRCL) will contrathe resolution process. This will clean up India's financial system
and help fuel liquidity and boost the Indian economy.

National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will provide non
recourse infrastructure financiragnd is expected to support projects from the first quarter of F¥20822

is expected to raise Rs. 4 lakh crore (US$ 53.58 billion) in the next three years.

By November 1, 2021, India and the United Kingdom hope to begin negotiations on a free tradengre

The proposed FTA between these two countries is likely to unlock business opportunities and generate jobs.
Both sides have renewed their commitment to boost trade in a manner that benefits all.

In August 2021, Prime Minister Mr. Narendra Modi annoeth an initiative to start a national mission to
reach the US$ 400 billion merchandise export target by FY22.

In August 2021, Prime Minister Mr. Narendra Modi launched a digital payment solutBPg& a
contactless and cashless instrument for digitaihEnts.

In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambassador of the UAE to India and Founding Patron
of IFIICC, stated that trilateral trade between India, the UAE and Israel is expected to reach US$ 110
billion by 2030.

India is expected to attrachvestment of around US$ 100 billion in developing the oil and gas
infrastructure during 20193.
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1 The Government of India is expected to increase public health spending to 2.5% of the GDP by 2025.
The Road Ahead

In the second quarter of F202223, the growth momentum of the first quarter was sustained, and high
frequency indicators (HFIs) performed well in July and August of 2022. India's comparatively strong position in
the external sector reflects the country's generally positive outwaconomic growth and rising employment
rates. India ranked fifth in foreign direct investment inflows among the developed and developing nations listed
for the first quarter of 2022.

India's economic story during the first half of the current finanaalr highlighted the unwavering support the
government gave to its capital expenditure, which, in FY BR2Zuntil August 2022), stood 46.8% higher than

the same period last year. The ratio of revenue expenditure to capital outlay decreased frohefdeiidus

year to 4.5 in the current year, signalling a clear change in favour of fgghbty spending. Stronger revenue
generation as a result of improved tax compliance, increased profitability of the company, and increasing
economic activity alsoantributed to rising capital spending levels.

Despite the continued global slowdown, India's exports climbed at the second highest rate this quarter. With a
reduction in port congestion, supply networks are being restored. Th€ @rd WPI inflation redction from

April 2022 already reflects the impact. In August 2022,-CRhflation was 7.0%, down from 7.8% in April

2022. Similarly, WPI inflation has decreased from 15.4% in April 2022 to 12.4% in August 2022. With a
proactive set of administrative aati® by the government, flexible monetary policy, and a softening of global

commodity prices and suppbthain bottlenecks, inflationary pressures in India look to be on the decline overall.
(Source : https://www.ibef.org/economy/indieconomyoverview)

Gems and Jewellery Industry

Introduction
As of February 2021, I ndi aés gold and diamond trade
(GDP) and 14% to Indiabés total merchandi se exports.

million persons by 2022, from ~5 million in 2020. Based on its potential for growth and value addition, the
Government declared the gems and jewellery sector as a focus area for export promotion.

The Government has undertaken various measures receptignmte investment and upgrade technology and
skills to promote 6Brand Indiad in the international
sector under the automatic route, wherein the foreign investor or the Indian company do not requiier any

approval from the Reserve Bank or the Government of India. The Indian Government also signed a
Comprehensive Economic Partnership Agreement (CEPA) with the United Arab Emirates (UAE) in March

2022, this will allow the Indian Gems and Jewellery indusb further boost exports. CEPA will provide the

industry dutyf r ee access to the UAE market. I ndi ads Gems Jew
to triple its exports to the UAE post the CEPA.

Market Size

Il ndi ads g e msanarkehsize yas at 3317850 pillion in FY21. Growth in exports is mainly due to
revived import demand in the export market of the US and fulfiiment of orders received by numerous Indian
exhibitors during the Virtual Buyegeller Meets (VBSMs) conducted BJEPC.

I ndi adbs gems and jewell ery e x22a&bil8% risefm thepdevidlSygar.3 9. 14
I n October 2022, I ndi abs gems and jewellery exports

aiming at US$ 70 billion in jewkery export in the next five years (until 2025), up from US$k8Bion in
2020.
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Net export of gems & jewellery FY22 (USD billion)

40
35
30
25
20
15
10

5

o

FY16
Fy17
Fy18
FY19
Fy20
Fy21
Fy22

Investments / Developments

Cumulative FDI inflows in diamond and gold ornaments stood at US$ 1,213.06 million between April 2000

June 2022, according to the Departmentfomotion of Industry and Internal Trade (DPIIT).

Some of the key developments in this industry are listed below:

1 In September 2021, Malabar Group invested Rs. 750 crore (US$ 100 million) in a gold refinery and
jewellery unit in Hyderabad.

1 In May 2021, GEPC and Embassy of India, Morocco;ltm st ed t he o6l ndia GIl obal
understand the present business climate in the gems and jewellery sector and seek trade prospects for
manufacturers, exporters and importers from both countries.

1 The GJEPC Wl organise its first International Gems and Jewellery Show (IGJS) outside the country, in
Dubai, from August 146, 2021. It will also hold a fivelay physical exhibitiod India International
Jewellery show (1132021 in Bengaluru from September 19, 221, in a first such event outside
Mumbai. GJPEC sources said that >250 buyers have registered and >95 stalls have been booked for Dubai
IGJS 2021. There will be 150 booths having products such as plain golestgdited jewellery, diamond
studded jewelley, silver jewellery, loose diamonds and gemstones.

1 In June 2021, Tanishq launched antimicrobial jewellery in certain markets as a pilot project. Currently, the
range is available in stores across Chennai and Lucknow, with further launches planned ta &uwka
Hyderabad followed by other key markets. Antimicrobial jewellery is being offered in categories such as
chains and rings, which feature spediahted layers that seffisinfect the surface and impede any further
microbial growth.

1 In June 2021, th&Vorld Gold Council and Gem and Jewellery Export Promotion Council signed an
agreement to promote gold jewellery in India. Under the agreement terms, both partners will jointly fund a
multi-media marketing campaign that would aim to increase awarenesgnedeand adoption of gold
jewellery amongst Indian consumers, especially in millennials and Gen Z.

1 In April 2021, Malabar Gold & Diamonds announced to invest Rs. 1,600 crore (US$ 214 million) in FY22
to launch 56 stores, of which 40 would be in India &46dacross global markets. In India, stores will be
opened in Tamil Nadu, Telangana, Andhra Pradesh, Karnataka, Maharashtra, Delhi, West Bengal, Uttar
Pradesh, Odisha and Kerala. In July 2021, the company announced hiring of >5,000 staff, across its retail
operations, brand headquarters and regional offices in the country.

1 In March 2021, Joyalukkas collaborated with IBM Global Business Services to design, develop and deploy
a new clouehative ecommerce platform across 11 countries including India, the UA&US, the UK,
Singapore, Malaysia, Bahrain, Qatar, Saudi Arabia, Kuwait and Oman.

1 In February 2021, Reliance expanded #soenmerce arm, JiMart, to jewellery with silver coins of 5gm
and10 gm, and gold coins of 1gm, 5gm and 10gm.

0 Reliance'sn-house jewellery brand, Reliance Jewels, which has 93 flagship showrooms and 10 shop
in-shops in 105 cities in the country, will fulfil the orders for the new segment

Government Initiatives

1 India has signed an FTA with the UAE which will further bibesports and is expected to reach the target

of US$ 52 billion.
1 The Government has reduced custom duty on cut and polished diamond and colored gemstones from 7.5%
to 5% and NIL.
Revised SEZ Act is also expected to boost exports of gems and jewellery.
In September 2021, Ms. Anupriya Patel, Minister of State for Commerce and Industry said that reforms
such as the revamped gold monetisation scheme, reduction in import duty of gold, hallmarking and others
would help the industry grow. The market export taig&tS$ 43.75 billion for 2021.

=a =
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1 The government has reduced import duty for Gold & Silver (from 12.5% to 7.5%) and Platinum &

Pallidum (from 12.5% to 10%) to bring down the prices of precious metals in the local market.

1 Indian Government made hallmarking ndatory for Gold Jewellery and Artefacts. A period of one year is

provided for implementation i.e. till January 2021..

0 In December 2020, All India Gem and Jewellery Domestic Council (GJC) welcomed the decision to
make hallmarking compulsory from June 2081ai phased manner; urged the government to examine
the key concerns of the industry for smooth implementation of the initiative.

o Hallmarking of gold jewellery is set to begin from June 15, 2021. In view of the CQ9gIpandemic,
the government accepted vest of stakeholders to provide jewellers some more time to prepare for
implementation and resolve issues. Earlier, the date of implementation was June 01, 2021.

1 In December 2020, the Finance Ministry notified that the amendment under Prevention of Money

Laundering Act (PMLA), notifying dealers in precious metals and stones, will maintain records of cash

transactions worth Rs. 10 lakh (US$ 13.61 thousand) or more cumulatively with a single customer.

ADVANTAGE INDIA

GROWING DEMAND

*' ndi ads jegvelensexpartsdeached US$ 39.14 billion in 22, a 54.13% rise from the previg
year.

*India ranks first among the top exporters in cut & polished diamonds, and second in gold jewelle
jewellery and lalgrown diamonds.

INCREASING INVESTME NTS

*Cumulative FDI inflows in diamond and gold ornaments stood at US$ 1,213.05 million between Aps
March 2022.

*In September 2021, Malbar Group invested Rs. 750 crore (US$ 100 million) in a gold refinery and |
unit in Hyderabad.

POLICY SUPPORT

*India has signed an FTA with the UAE which will further boost exports and is expected to reach the
US$ 52 billion.

*The Government has reduced custom duty on cut and polished diamocol@médgemstones from 7.5%
5% and NIL.

ATTRACTIVE OPPORTUNITIES

*Indi ad6s gold demand stood at 797. 30 t o+830domnes b
2022.

*In the fourth quarter of 2021 demand for gold rose by 93% YoY to 265 tonnes.

THE ROAD AHEAD

In the coming years, growth in the gems and jewellery sector would largely be contributed by the development
of large retailers/brands. Established brandsgaiding the organised market and are opening opportunities to
grow. Increasing penetration of organised players provides variety in terms of products and designs. Online
sales are expected to account foP% of the fine jewellery segment by 202P. Also, the relaxation of
restrictions on gold import is likely to provide a fillip to the industry.

The improvement in availability along with the reintroduction of doest gold metal loans and likely
stabilisation of gold prices at lower levels is also exge¢d drive volume growth for jewellers over the short to
medium term. India has 450 organised jewellery manufacturers, importers & exporters and is the hub for
jewellery manufacturing. These players have benefited greatly due to the increasing libere$ byl the
government. The demand for jewellery is expected to be significantly supported by the recent positive

devel opments in the industry. I ndi ads gems and jewell

(Source https://lwww.ibef.orghdustry/gemsiewelleryindia)
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