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SECTION I ï GENERAL  

  

DEFINITIONS AND ABBREVIATIONS  

 

Unless the context otherwise indicates or implies or unless otherwise specified, the following terms and abbreviations have the 

following meanings in this Prospectus, and references to any statute or rules or guidelines or regulations or circulars or notifications 

or policies will include any amendments, clarifications, modifications, replacements or re-enactments notified thereto, from time to 

time.  

 

The words and expressions used but not defined in this Prospectus will (to the extent applicable) have the same meaning as assigned 

to such terms under the Companies Act 2013, the Securities and Exchange Board of India Act, 1992 (the óSEBI Actô), the Securities 

Contracts (Regulation) Act, 1956 (the óSCRAô), the Depositories Act, 1996 (the óDepositories Actô) and the rules and regulations made 

thereunder.  

 

Notwithstanding the foregoing, terms used in the section titled óDescription of Equity Shares and Terms of Articles of Associationô, 

óStatement of Possible Special Tax Benefitsô, óIndustry Overviewô, óKey Industry Regulations and Policiesô, óRestated Financial 

Statementsô, óOutstanding Litigation and Material Developmentsô, óBasis of the Issue Priceô and óGovernment and Other Approvalsô, 

beginning on pages 207, 71, 73, 83, 127, 155, 69 and 159 respectively, in this Prospectus, will have the meaning ascribed to such terms 

in these respective section. 

 

GENERAL TERMS  

 

Term Description 

óSCPô, óthe Companyô, óour 

Companyô, óSonalis Consumer 

Products  Limitedô 

Sonalis Consumer Products Limited, a company incorporated in India under the provisions 

of the Companies Act, 2013, having its registered office situated at Unit No. 16, Ground 

Level, Loft & Basement Sethia Industrial Estate, Tungareshwar Phata, Vasai East, Palghar, 

Thane, Maharashtra- 410208, India; 

Promoter (s) 

The promoters of our Company, namely being, Ms. Sonali Nilesh Kocharekar and Ms. 

Smita Shashikant Shah. For further details, please refer to section titled óOur Promoters 

and Promoter Groupô beginning on page 121 of this Prospectus; 

Promoter Directors 

Ms. Sonali Nilesh Kocharekar and Ms. Smita Shashikant Shah are the promoters and also 

hold directorship in the capacity of being Managing Director and Whole Time Executive 

& Woman Director, respectively of our Company. For further details, please refer to 

section titled óOur Managementô and óOur Promoters and Promoter Groupô beginning on 

page 108 and page 121 of this Prospectus;  

óweô, óusô, óourô Unless the context otherwise indicates or implies, refers to our Company; 

óyouô, óyourô, óyoursô Prospective investors in this Issue; 

 

COMPANY RELATED TERMS  

 

Term Description 

óAoAô, óArticles of 

Associationô, óArticlesô 
The articles of association of our Company, as amended; 

óAudit Committeeô 

The Committee of the Board of Directors constituted on September 10, 2022, as the Companyôs 

Audit Committee in accordance with Section 177 of the Companies Act, 2013, as described 

under section titled óOur Managementô beginning on page 108 of this Prospectus; 

óAuditorsô, óStatutory 

Auditorsô 

The statutory auditors of our Company, being SSRV & Associates, Chartered Accountants, 

bearing Firm Registration No. ó135901Wô; 

óBankers to our Companyô 
IDFC First Bank is the bankers to our Company, as described under section titled óGeneral 

Informationô beginning on page 45 of this Prospectus; 

óBoardô, óBoard of 

Directorsô 

The Board of Directors of our Company, including all duly constituted committees thereof. For 

further details of our Directors, please refer to the section titled óOur Managementô beginning 

on page 108 of this Prospectus; 

óCFOô, óChief Financial 

Officerô 
The Chief Financial Officer of our Company being Mr. Shivang Shashikant Shah; 

óChairmanô, óChairpersonô 
The Chairman/ Chairperson of the Board of Directors of our Company being Ms. Sonali Nilesh 

Kocharekar; 

óCINô Corporate Identification Number of our Company i.e. U15490MH2022PLC378461; 

óCompliance Officerô The Compliance Officer of our Company being Mr. Shivang Shashikant Shah; 

óDirectorsô, óour Directorsô 
The director(s) on our Board of Directors, as described in the section titled óOur Managementô 

beginning on page 108 of this Prospectus; 
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Term Description 

óEquity Sharesô 
The equity shares of our Company having face value of 10.00/- (Rupees Ten only) each, 

unless otherwise specified in the context thereof; 

óEquity Shareholdersô Persons/ Entities holding Equity Shares of our Company; 

óExecutive Directorsô Executive Directors are the managing director and whole-time directors of our Company; 

óGroup Companyô 

Companies (other than our Promoters and Subsidiaries) with which there were related party 

transactions as disclosed in the óRestated Financial Statementsô as covered under the applicable 

accounting standards on page 127 of this Prospectus, and as disclosed in the section titled óOur 

Group Companiesô beginning on page 125 of this Prospectus; 

óIndependent Director(s)ô 

Non-Executive and Independent director(s) on our Board who are eligible to be appointed as 

independent directors under the provisions of the Companies Act, 2013 and the SEBI (LODR) 

Regulations. For details of the Independent Directors, refer the section óOur Managementô 

beginning on page 108 of this Prospectus; 

óIndian GAAPô Generally Accepted Accounting Principles in India; 

óISINô International Securities Identification Number. In this case being INE0N5O01013; 

óKMPô, óKey Managerial 

Personnelô 

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI (ICDR) 

Regulations and Section 2(51) of the Companies Act, 2013, as described in the section óOur 

Managementô beginning on page 108 of this Prospectus; 

óManaging Directorô The Managing Director of our Company being Ms. Sonali Nilesh Kocharekar; 

óMateriality Policyô 

The policy adopted by our Board pursuant to its resolution dated September 10, 2022, for 

identification of material Group Companies, material outstanding litigation and outstanding 

dues to material creditors, in accordance with the requirements under the SEBI (ICDR) 

Regulations; 

óMoAô, óMemorandum of 

Associationô 
The memorandum of association of our Company, as amended; 

óNomination and 

Remuneration Committeeô 

The committee of the Board of Directors constituted on September 10, 2022, as our Companyôs 

Nomination and Remuneration Committee, as described in the section óOur Managementô 

beginning on page 108 of this Prospectus; 

óNon-Executive Directorô A Director not being a Whole-time Director of our Company; 

óPeer Review Auditorô 
Independent Auditor having a valid Peer Review certificate number in our case being 014729 

dated December 14, 2022, Chartered Accountants; 

óPromoter Groupô 

The persons and entities constituting the promoter group of our Company in terms of 

Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, as described in the section óOur 

Promoters and Promoter Groupô beginning on page 121 of this Prospectus; 

óRegistered Officeô 

The registered of our Company is situated at Unit No. 16, Ground Level, Loft & Basement 

Sethia Industrial Estate, Tungareshwar Phata Vasai East Palghar Thane, Maharashtra- 410208, 

India; 

óRestated Financial 

Statementsô 

The restated audited financial information of the Company, which comprises of the Restated 

Statement of Assets and Liabilities as on March 31, 2022 and December 31, 2022, the Restated 

Statement of Profit and Loss for the period ended March 31, 2022 and December 31, 2022 and 

Restated Statement of Cash Flows for the period ended March 31, 2022 and December 31, 

2022 together with the annexure and notes thereto;  

óRoCô, óRegistrar of 

Companiesô 
Registrar of Companies, Mumbai, Maharashtra; 

óStakeholdersô Relationship 

Committeeô 

The committee of the Board of Directors constituted on September 10, 2022, as our Companyôs 

Stakeholdersô Relationship Committee, as described in the section óOur Managementô 

beginning on page 108 of this Prospectus; 

óSubscriber to MOAô, 

óInitial Promoterô 

Initial Subscriber to MoA and AoA, being Ms. Sonali Nilesh Kocharekar, Ms. Smita 

Shashikant Shah, Mr. Shashikant Chimanlal Shah, Mr. Shivang Shashikant Shah, Mr. Prakash 

Jhangiani, Mr. Ganjanan Vithal Chavan and Mr. Akshay Vitthal Bhadrike; 

óWhole-time Directorô A whole-time director of our Company; 

 

ISSUE RELATED TERMS 

 

Term Description 

óAbridged Prospectusô 
Abridged Prospectus to be issued under Regulation 255 of SEBI (ICDR) Regulations and 

appended to the Application Form; 

óAcknowledgement Slipô 
The slip or document issued by the Designated Intermediary to an Applicant as proof of 

registration of the Application Form; 
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Term Description 

óAllotô / óAllotmentô / 

óAllottedô 

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the Issue 

to the successful Applicants, including transfer of the Equity Shares pursuant to the Issue to 

the successful Applicants; 

óAllotment Adviceô 

Note, advice or intimation of Allotment sent to the Applicants who have been or are to be 

Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated 

Stock Exchange; 

óAllotteesô The successful Applicant to whom the Equity Shares are being/ have been Allotted; 

óApplicantô / óInvestorô 
Any prospective applicant who makes an application for Equity Shares in terms of this 

Prospectus; 

óApplication Amountô 
The amount at which the Applicant makes an application for the Equity Shares of our Company 

in terms of this Prospectus; 

óApplication Formô The form in terms of which the Applicant shall apply for the Equity Shares of the Company; 

óApplication Supported by 

Blocked Amountô, óASBAô 

An application, whether physical or electronic, used by ASBA Applicant to make an 

application authorizing an SCSB to block the Application Amount in the specified bank 

account maintained with such SCSB and will include amounts blocked by RIIs using the UPI 

mechanism; 

óASBA Accountô 

A bank account maintained with an SCSB and specified in the Application Form submitted by 

the Applicants or the account of the RII Applicants blocked upon acceptance of UPI Mandate 

Request by RIIs using the UPI mechanism, to the extent of the Application Amount specified 

by the Applicant; 

óASBA Applicant(s)ô 
Any prospective Applicant who makes an application pursuant to the terms of the Prospectus 

and the Application Form; 

óASBA Applicationô, 

óApplicationô 

An Application Form, whether physical or electronic, used by ASBA Applicants which will 

be considered as the application for Allotment in terms of the Prospectus; 

óBanker(s) to the Companyô 
Such banks which are disclosed as Bankers to our Company as described under section titled 

óGeneral Informationô beginning on page 45 of this Prospectus; 

óBanker(s) to the Issueô 
The banks which are clearing members and registered with SEBI as Banker to an Issue with 

whom the Escrow Agreement is entered and in this case being ICICI Bank Limited; 

óBanker to the Issue 

Agreementô 

Agreement dated February 14, 2023 entered into amongst the Company, Lead Manager, the 

Registrar and the Banker of the Issue; 

óBasis of Allotmentô 

The basis on which the Equity Shares will be Allotted to successful Applicants under the Issue, 

as described under the section titled óIssue Procedureô beginning on page 179 of this 

Prospectus; 

óBidding Centresô 

Centres at which the Designated Intermediaries shall accept the Application Forms i.e. 

Designated SCSB Branch for SCSBs, Specified Locations for members of the Syndicate, 

Broker Centres for Registered Brokers, Designated RTA Locations for RTAs and Designated 

CDP Locations for CDPs; 

óBroker Centresô 

Broker centres notified by the stock exchanges where Applicants can submit the ASBA Forms 

to a Registered Broker. The details of such Broker Centres, along with the names and contact 

details of the Registered Broker are available on the respective websites of the Stock 

Exchanges (www.bseindia.com); 

óBSE SMEô 
The SME Platform of BSE Limited for listing of equity shares offered under Chapter IX of the 

SEBI (ICDR) Regulations, as amended from time to time; 

óBusiness Dayô Monday to Friday (except public holidays); 

óCANô, óConfirmation of 

Allocation Noteô 

The note or advice or intimation sent to each successful Applicant indicating the Equity Shares 

which will be Allotted, after approval of Basis of Allotment by the Designated Stock 

Exchange; 

óClient-IDô 
Client identification number maintained with one of the Depositories in relation to Demat 

account; 

óCollecting Depository 

Participant(s)ô, óCDP(s)ô 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure Applications at the Designated CDP Locations in terms of SEBI 

circular bearing reference number GR/CFD/POLICYCELL/11/2015 dated November 10, 

2015; 

óControlling Branchesô 

Such branches of the SCSBs which co-ordinate Applications by the Applicants with the 

Registrar to the Issue and the Stock Exchanges and a list of which is available at 

http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to 

time; 

óDemographic Detailsô 

Details of the Applicants including the Applicantsô address, name of the Applicantsô 

father/husband, investor status, occupation and bank account details and UPI-ID wherever 

applicable; 

http://www.bseindia.com/
http://www.sebi.gov.in/
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Term Description 

óDepositoriesô 
A depository registered with SEBI under the SEBI (Depositories and Participant) Regulations, 

1996 i.e. CDSL and NSDL; 

óDepositories Actô The Depositories Act, 1996, as amended from time to time; 

óDesignated Dateô 

The date on which relevant amounts are transferred from the ASBA Accounts to the Public 

Issue Account or the Refund Account, as the case may be, and the instructions are issued to 

the SCSBs (in case of RIIs using UPI Mechanism, instruction issued through the Sponsor 

Bank) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public 

Issue Account or the Refund Account, as the case may be, in terms of the Prospectus following 

which Equity Shares will be Allotted in the Issue; 

óDesignated Intermediariesô, 

óCollecting Agentô 

In relation to ASBA Forms submitted by RIIs authorizing an SCSB to block the Application 

Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs. In relation to 

ASBA Forms submitted by RIIs where the Application Amount will be blocked upon 

acceptance of UPI Mandate Request by such RII using the UPI Mechanism, Designated 

Intermediaries shall mean syndicate members, sub-syndicate members, Registered Brokers, 

CDPs and RTAs. In relation to ASBA Forms submitted by QIBs and NIBs, Designated 

Intermediaries shall mean SCSBs, syndicate members, sub-syndicate members, Registered 

Brokers, CDPs and RTAs; 

óDesignated CDP Locationsô 

Such locations of the CDPs where Applicants can submit the Application Forms to Collecting 

Depository Participants. The details of such Designated CDP Locations, along with names and 

contact details of the Collecting Depository Participants eligible to accept Application Forms 

are available on the websites of the stock exchange; 

óDesignated Market Makerô 

Beeline Broking Limited will act as the Market Maker and has agreed to receive or deliver the 

specified securities in the market making process for a period of three years from the date of 

listing of our Equity Shares or for a period as may be notified by amendment to SEBI (ICDR) 

Regulations; 

óDesignated RTA Locationsô 

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs. The 

details of such Designated RTA Locations, along with names and contact details of the RTAs 

eligible to accept Application Forms are available on the websites of the Stock Exchange; 

óDesignated SCSB Branchesô 

Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA Forms 

submitted by RIIs where the Application Amount will be blocked upon acceptance of UPI 

Mandate Request by such RII using the UPI Mechanism), a list of which is available on the 

website of SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes;  

Intermediaries or at such other website as may be prescribed by SEBI from time to time; 

óDesignated Stock Exchangeô 
The SME Platform of BSE Limited i.e. BSE SME for listing of equity shares offered under 

Chapter IX of the SEBI (ICDR) Regulations, as amended from time to time; 

óDPô Depository Participant; 

óDP-IDô Depository Participantôs Identity Number; 

óDraft Prospectusô 
The Draft Prospectus dated April 03, 2023 was issued in accordance with the SEBI (ICDR) 

Regulations; 

óEligible NRI(s)ô 

A Non-Resident Indian from such a jurisdiction outside India where it is not unlawful to make 

an Issue or invitation under this Issue and in relation to whom the Application Form and the 

Prospectus will constitutes an invitation to purchase the equity shares; 

óElectronic Transfer of Fundsô Refunds through ECS, NEFT, Direct Credit or RTGS as applicable; 

óEscrow Accountô Accounts opened with the Banker to the Issue; 

óEscrow Agreementô, óBanker 

to the Issue Agreementô 

Agreement dated February 14, 2023 entered into amongst the Company, Lead Manager, the 

Registrar and the Banker to the Issue to receive monies from the Applicants through the SCSBs 

Bank Account on the Designated Date in the Public Issue Account. 

óFirst Applicantô, óSole 

Applicantô 

The Applicant whose name appears first in the Application Form or the Revision Form and in 

case of joint Applicants, whose name appears as the first holder of the beneficiary account held 

in joint names; 

óForeign Portfolio Investorô, 

óFPIsô 

Foreign Portfolio Investor as defined under the SEBI (Foreign Portfolio Investors) 

Regulations, 2019; 

óFugitive Economic Offenderô 
An individual who is declared a fugitive economic offender under Section 12 of the Fugitive 

Economic Offenders Act, 2018; 

óGeneral Information 

Documentô, óGIDô 

The General Information Document for investing in public issues prepared and issued in 

accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020 

notified by SEBI and the circular no. (SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 

2020 issued by SEBI. The General Information Document is available on the websites of the 

stock exchanges, the Lead Manager; 

óGIR Numberô General Index Registry Number; 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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Term Description 

óIssue Proceedsô 

The proceeds of the Issue as stipulated by the Company. For further information about use of 

the Issue Proceeds, please refer to the section titled óObjects of the Issueô beginning on page 

64 of this Prospectus; 

óIssueô, óIssue Sizeô, óPublic 

Issueô, óIPOô 

This Initial Public Issue of 9,44,000 (Nine Lacs Forty-Four Thousand) Equity Shares for cash 

at an Issue Price of  30/- per Equity Share aggregating to  283.20 Lakhs by our Company; 

óIssue Closing Dateô 

The date after which the Lead Manager, Syndicate Member, Designated Branches of SCSBs 

and Registered Brokers will not accept any Application for this Issue, which shall be notified 

in an English national newspaper, Hindi national newspaper and a regional newspaper each 

with wide circulation as required under the SEBI (ICDR) Regulations. In this case being June 

9, 2023; 

óIssue Opening Dateô 

The date on which the Lead Manager, Syndicate Member, Designated Branches of SCSBs and 

Registered Brokers shall start accepting Application for this Issue, which shall be the date 

notified in an English national newspaper, Hindi national newspaper and a regional newspaper 

each with wide circulation as required under the SEBI (ICDR) Regulations. In this case being 

Wednesday, June 7, 2023; 

óIssue Periodô 
The period between the Issue Opening Date and the Issue Closing Date inclusive of both days 

and during which prospective Applicants can submit their Applications; 

óIssue Priceô 
The price at which the Equity Shares are being issued by our Company in consultation with 

the Lead Manager under this Prospectus being  30/- per Equity Share; 

óIssue Proceedsô 
Proceeds to be raised by our Company through this Issue, for further details please refer section 

titled óObjects of the Issueô beginning on page 64 of this Prospectus; 

óLead Managerô Lead Manager to the Issue is Expert Global Consultants Private Limited; 

óListing Agreementô 
Unless the context specifies otherwise, this means the Equity Listing Agreement to be signed 

between our Company and BSE SME; 

óLot Sizeô 
The Market lot and Trading lot for the Equity Shares is 4,000 and in multiples of 4,000 

thereafter; subject to a minimum allotment of 4,000 Equity Shares to the successful Applicants; 

óMarket Maker Reservation 

Portionô 

The reserved portion of upto 52,000 Equity Shares at an Issue Price of  30/- aggregating to  

15.60 Lakhs for Designated Market Maker in the Public Issue of our Company; 

óMarket Making Agreementô 
The Agreement among the Market Maker, the Lead Manager and our Company dated May 22, 

2023; 

óMinimum Promotersô 

Contributionô 

Aggregate of 20.00% (Twenty percent) of the fully diluted post-Issue Equity Share capital of 

our Company held by our Promoters which shall be provided towards minimum promoters of 

20.00% (Twenty percent) and locked-in for a period of 3 (Three) years from the date of 

Allotment; 

óMobile App(s)ô 

The mobile applications listed on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or 

such other website as may be updated from time to time, which may be used by RIIs to submit 

Applications using the UPI Mechanism; 

óMutual Fundô 
A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as 

amended; 

óNet Issueô 
The Net Issue of 8,92,000 Equity Shares at  30/- per Equity Share aggregating to  267.60 

Lakhs by our Company. 

óNon-Institutional Applicantô 

All Applicants including FPIs that are not Qualified Institutional Buyers or Retail Individual 

Applicants and who have Applied for Equity Shares for a cumulative amount more than 

2,00,000.00/- (Rupees Two Lakhs Only) (but not including NRIs other than Eligible NRIs, 

QFIs other than Eligible QFIs) 

óNon-Residentô 
A person resident outside India, as defined under FEMA and includes Eligible NRIs, Eligible 

QFIs, FIIs registered with SEBI and FVCIs registered with SEBI. 

óOCBô, óOverseas Corporate 

Bodyô 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60.00% (Sixty Percent) by NRIs including overseas trusts, in which not less 

than 60.00% (Sixty Percent) of beneficial interest is irrevocably held by NRIs directly or 

indirectly and which was in existence on October 03, 2003 and immediately before such date 

had taken benefits under the general permission granted to OCBs under FEMA; 

óOther Investorô 

Investors other than Retail Individual Investors. These include individual applicants other than 

retail individual investors and other investors including corporate bodies or institutions 

irrespective of the number of specified securities applied for; 

óPerson(s)ô 

Any individual, sole proprietorship, unincorporated association, unincorporated organization, 

body corporate, corporation, Company, partnership, limited liability Company, joint venture, 

or trust or any other entity or organization validly constituted and/or incorporated in the 

jurisdiction in which it exists and operates, as the context requires; 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Term Description 

óProspectusô 
The Prospectus to be filed with the RoC containing, inter alia, the Issue Opening Date and 

Issue Closing Date and other information; 

óPublic Issue Accountô 
Account opened with Bankers to the Issue for the purpose of transfer of monies from the 

SCSBs from the bank accounts of the ASBA Applicants on the Designated Date; 

óQualified Foreign Investorsô, 

óQFIsô 

Non-resident investors other than SEBI registered FIIs or sub-accounts or SEBI registered 

FVCIs who meet óknow your clientô requirements prescribed by SEBI; 

óQualified Institutional 

Buyersô, óQIBsô 

Qualified Institutional Buyers as defined under clause (ss) of Sub-Regulation (1) of Regulation 

2 of the SEBI (ICDR) Regulations; 

óRefund Bank(s)ô 
The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in this case being 

ICICI Bank Limited; 

óRegistered Brokerô 

Individuals or companies registered with SEBI as ñTrading Membersò(except Syndicate/ Sub-

Syndicate Members) who hold valid membership of either BSE having right to trade in stocks 

listed on Stock Exchanges ,through which investors can buy or sell securities listed on stock 

exchanges, a list of which is available 

onhttps://www.bseindia.com/members/MembershipDirectory.aspx;  

óRegistrar Agreementô 

The agreement dated Monday, November 28, 2022 among our Company and the Registrar to 

the Issue in relation to the responsibilities and obligations of the Registrar to the Issue 

pertaining to the Issue; 

óRegistrar and Share Transfer 

Agentsô, óRTAsô 

Registrar and Share Transfer Agents registered with SEBI and eligible to procure Applications 

at the Designated RTA Locations in terms of SEBI circular bearing reference number 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015; 

óRegistrar to the Issueô Registrar to the Issue being Purva Sharegistry (India) Private Limited; 

óRetail Individual Investorsô 
Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for 

the Equity Shares of a value of not more than 2,00,000.00/- (Rupees Two Lakhs only); 

óRevision Formô 

Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant 

Amount in any of their ASBA Form(s) or any previous Revision Form(s) QIB Applicants and 

Non-Institutional Applicants are not allowed to withdraw or lower their Applications (in terms 

of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Investors can 

revise their Application during the Issue Period and withdraw their Applications until Issue 

Closing Date; 

óSCRAô The Securities Contracts (Regulation) Act, 1956 as amended from time to time; 

óSEBIô The Securities and Exchange Board of India; 

óSEBI Actô The Securities and Exchange Board of India Act, 1992, as amended from time to time; 

óSEBI (SAST) Regulationsô 

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011, as amended, including instructions and clarifications issued by SEBI from 

time to time; 

óSEBI (ICDR) Regulationsô or 

óSEBI ICDR Regulationsô or 

óICDR Regulationsô 

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by SEBI on 

September 11, 2018, as amended, including instructions and clarifications issued by SEBI from 

time to time; 

óSEBI Insider Trading 

Regulationsô 

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 

2015, as amended, including instructions and clarifications issued by SEBI from time to time; 

óSEBI (LODR) Regulationsô 

The Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 as amended, including instructions and clarifications issued 

by SEBI from time to time; 

óSEBI (PFUTP) Regulationsô 

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets) 

Regulations, 2003, as amended, including instructions and clarifications issued by SEBI from 

time to time; 

óSelf-Certified Syndicate 

Bank(s)ô, óSCSBsô 

The banks registered with SEBI, offering services, in relation to ASBA where the Bid Amount 

will be blocked by authorising an SCSB, a list of which is available on the website of SEBI 

atwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 or such 

other website as updated from time to time, and in relation to RIBs using the UPI Mechanism, 

a list of which is available on the website of SEBI

 athttps://sebi.gov.in/sebiweb

/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or such other website as updated 

from time to time; 

óSponsor Bankô 

A Banker to the Issue which is registered with SEBI and is eligible to act as a Sponsor Bank 

in a public issue in terms of applicable SEBI requirements and has been appointed by the 

Company, in consultation with the Lead Manager to act as a conduit between the Stock 

Exchanges and NPCI to push the UPI Mandate Request in respect of RIIs as per the UPI 

Mechanism, in this case being ICICI Bank Limited. 

https://www.bseindia.com/members/MembershipDirectory.aspx
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Term Description 

óTRSô, óTransaction 

Registration Slipô 

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), as 

the case may be, to the Applicant, as proof of registration of the Application; 

óUnified Payments Interfaceô, 

óUPIô 

The instant payment system developed by the National Payments Corporation of India. It 

enables merging several banking features, seamless fund routing & merchant payments into 

one hood. UPI allows instant transfer of money between any two personôs bank accounts using 

a payment address which uniquely identifies a personôs bank Account; 

óUPI-IDô 
ID created on Unified Payment Interface (UPI) for single-window mobile payment system 

developed by the National Payments Corporation of India (NPCI); 

óUPI Mandate Requestô 

A request (intimating the RII by way of a notification on the UPI application and by way of a 

SMS directing the RII to such UPI application) to the RII initiated by the Sponsor Bank to 

authorise blocking of funds on the UPI application equivalent to Application Amount and 

subsequent debit of funds in case of Allotment; 

óUPI mechanismô 

The bidding mechanism that may be used by an RII to make an Application in the Issue in 

accordance with SEBI circular bearing reference number 

SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018 read with SEBI circular 

bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI 

circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 

and SEBI circular bearing reference number  SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated 

November 8, 2019, SEBI circular bearing reference number 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020 and any subsequent circulars or 

notifications issued by SEBI in this regard; 

óUPI-PINô Password to authenticate UPI transaction; 

óUnderwritersô Underwriters to the Issue, is Expert Global Consultants Private Limited; 

óUnderwriting Agreementô The Agreement among the Underwriters and our Company dated May 22, 2023; 

óU.S. Securities Actô U.S. Securities Act of 1933, as amended; 

óWorking Dayô 

In accordance with clause (mmm) of Sub-Regulation (1) of Regulation 2 of SEBI (ICDR) 

Regulation, working day means all days on which commercial banks in the city as specified in 

the Prospectus are open for business: 

However, in respect of announcement of price band and Issue Period, working day shall mean 

all days, excluding Saturday, Sundays and Public holidays, on which commercial banks in the 

city as notified in this Prospectus are open for business; 

In respect to the time period between the Issue closing date and the listing of the specified 

securities on the stock exchange, working day shall mean all trading days of the Stock 

Exchanges, excluding Sundays and bank holiday in accordance with SEBI circular bearing 

reference number SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016; 

 

TECHNICAL AND INDUSTRY RELATED TERMS  

 

Term Description 

óBPDô Business and Planning Development; 

'B2Bô Business to Business 

óCAGRô Compound Annual Growth Rate 

óCYô Current Year 

óMoUô Memorandum of Understanding 

óD2Cô Direct to Consumer 

óFDIô Foreign Direct Investment 

óF&Bô Food and Beverage 

óFMCGô Fast-moving consumer goods 

óGVAô Gross Value Added; 

óIMFô International Monetary Fund; 

 

ABBREVIATIONS  

 

Term Description 

óA/cô Account; 

óAGMô Annual General Meeting; 

óAIFô 
Alternative Investment Fund as defined in and registered with SEBI under the Securities and Exchange 
Board of India (Alternative Investments Funds) Regulations, 2012; 

óASô, óAccounting 
Standardsô 

Accounting Standards as issued by the Institute of Chartered Accountants of India; 

óASBAô Applications Supported by Blocked Amount; 



12 

 

Term Description 

óAYô Assessment Year; 

óBSEô BSE Limited; 

óCAGRô Compound Annual Growth Rate; 

óCAPEXô Capital Expenditure; 

óCategory I Foreign 
Portfolio Investor(s)ô, 
óCategory I FPIsô 

FPIs who are registered as óCategory I Foreign Portfolio Investorsô under the SEBI FPI Regulations; 

óCategory II Foreign 
Portfolio Investor(s)ô, 
óCategory II FPIsô 

FPIs who are registered as óCategory II Foreign Portfolio Investorsô under the SEBI FPI Regulations; 

óCDSLô Central Depository Services (India) Limited; 

óCEOô Chief Executive Officer; 

óCFOô Chief Financial Officer; 

óCIIô Confederation of Indian Industry; 

óCINô Company Identification Number; 

óCITô Commissioner of Income Tax; 

óClient-IDô Client identification number of the Applicantôs beneficiary account; 

óCompanies Act, 2013ô 
Unless specified otherwise, this would imply to the provisions of the Companies Act, 2013 (to the 
extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the sections which have not yet been 
replaced by the Companies Act, 2013 through any official notification; 

óCompanies Act, 1956ô The Companies Act, 1956, as amended from time to time; 

óCompanies Act, 2013ô 
The Companies Act, 2013 published on August 29, 2013 and applicable to the extent notified by MCA 
till date; 

óContract Actô The Indian Contract Act, 1872 as amended from time to time; 

óCOVID ï 19ô 
A public health emergency of international concern as declared by the World Health Organization on 
January 30, 2020 and a pandemic on March 11, 2020; 

óCPIô Consumer Price Index; 

óCSRô Corporate Social Responsibility; 

óCSTô Central Sales Tax; 

óCYô Calendar Year; 

óDINô Director Identification Number; 

óDPô Depository Participant, as defined under the Depositories Act 1996; 

óDP-IDô Depository Participantôs identification; 

óEBITDAô Earnings before Interest, Taxes, Depreciation and Amortization; 

óECSô Electronic Clearing System; 

óEGMô Extraordinary General Meeting; 

óEMDEsô Emerging Markets and Developing Economies; 

óEOUô Export Oriented Unit; 

óEPSô Earnings Per Share; 

óFCNR Accountô Foreign Currency Non-Resident Account; 

óFDIô Foreign Direct Investment; 

óFEMAô Foreign Exchange Management Act, 1999, read with rules and regulations there under; 

óFEMA Regulationsô 
Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India) 
Regulations, 2017; 

 
óFIIsô 

Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer or Issue of 
Security by a Person Resident outside India) Regulations, 2000) registered with SEBI under applicable 
laws in India; 

óFPIsô Foreign Portfolio Investors as defined under the SEBI FPI Regulations; 

óFIPBô Foreign Investment Promotion Board; 

óFVCIô Foreign Venture Capital Investors as defined and registered under the SEBI FVCI Regulations; 

óFYô, óFiscalô, óFinancial 
Yearô 

Period of twelve months ended March 31 of that particular year, unless otherwise stated; 

óGDPô Gross Domestic Product; 

óGoIô, óGovernmentô Government of India; 

óGSTô Goods & Services Tax; 

óGVAô Gross Value Added; 

óHNIsô High Net worth Individuals; 

óHUFô Hindu Undivided Family; 

óIAS Rulesô Indian Accounting Standards, Rules 2015; 

óICAIô The Institute of Chartered Accountants of India; 

óICSIô Institute of Company Secretaries of India; 
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Term Description 

óIFRSô International Financial Reporting Standards; 

óIMFô International Monetary Fund; 

óIMPSô Immediate Payment Service; 

óIndian GAAPô Generally Accepted Accounting Principles in India; 

óI.T. Actô Income Tax Act, 1961, as amended from time to time; 

óIPOô Initial Public Offering; 

óIPRô Intellectual Property Rights; 

óISINô International Securities Identification Number; 

óISOô International Organization for Standardization; 

óKMô, óKmô, ókmô Kilo Meter; 

óLMTô Lakh Metric Tonnes; 

óMerchant Bankerô 
Merchant Banker as defined under the Securities and Exchange Board of India (Merchant Bankers) 
Regulations, 1992; 

óMoFô Ministry of Finance, Government of India; 

óMICRô Magnetic Ink Character Recognition; 

óMOFô Ministry of Finance, Government of India; 

óMOUô Memorandum of Understanding; 

óNAô, óN. A.ô Not Applicable; 

óNACHô National Automated Clearing House; 

óNAVô Net Asset Value; 

óNECSô National Electronic Clearing Service; 

óNEFTô National Electronic Fund Transfer; 

óNo.ô Number; 

óNOCô No Objection Certificate; 

óNPCIô National Payments Corporation of India; 

óNRE Accountô Non-Resident External Account; 

óNRIsô 
A person resident outside India, who is a citizen of India or a person of Indian origin, and shall have 
the meaning ascribed to such term in the Foreign Exchange Management (Deposit) Regulations, 2000; 

óNRO Accountô Non-Resident Ordinary Account; 

óNSDLô National Securities Depository Limited; 

óp.a.ô per annum; 

óP/E Ratioô Price/Earnings Ratio; 

óPACô Persons Acting in Concert; 

óPANô Permanent Account Number; 

óPATô Profit After Tax; 

óPBTô Profit Before Tax; 

óPLRô Prime Lending Rate; 

óPOAô Power of Attorney;  

óRBIô Reserve Bank of India; 

óR&Dô Research and Development; 

óRegulation Sô Regulation S under the U.S. Securities Act; 

óRoCô Registrar of Companies; 

óRoEô Return on Equity; 

óRoNWô Return on Net Worth; 

óRupeesô, óRs.ô, ó ô Rupees, the official currency of the Republic of India; 

óRTGSô Real Time Gross Settlement; 

óSCRAô Securities Contract (Regulation) Act, 1956, as amended from time to time; 

óSCRRô Securities Contracts (Regulation) Rules, 1957, as amended from time to time; 

óSEBIô Securities and Exchange Board of India; 

óSEBI Actô Securities and Exchange Board of India Act, 1992; 

óSEBI AIF Regulationsô Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012; 

óSEBI FII Regulationsô Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995; 

óSEBI FPI Regulationsô Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019; 

óSEBI FVCI Regulationsô 
Securities and Exchange Board of India (Foreign Venture Capital Investor) 
Regulations, 2000; 

óSEBI VCF Regulationsô 
Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as repealed by the 
SEBI AIF Regulations; 

óSec.ô Section; 

óSecurities Actô U.S. Securities Act of 1933, as amended; 
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Term Description 

óSICAô Sick Industrial Companies (Special Provisions) Act, 1985; 

óSMEô Small and Medium Enterprises; 

óSTTô Securities Transaction Tax; 

óTANô Tax Deduction and Collection Account Number; 

óTINô Taxpayers Identification Number; 

óTDSô Tax Deducted at Source; 

óUPIô Unified Payments Interface; 

óUSô, óUnited Statesô United States of America; 

óUSDô, óUS$ô, ó$ô United States Dollar, the official currency of the Unites States of America; 

óVAT, Value Added Tax; 

óVCFô, óVenture Capital 
Fundô 

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India (Venture 
Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in India; 

óWillful Defaulter(s)ô Willful defaulter as defined under Regulation 2(1)(lll) of the SEBI (ICDR) Regulations; 

 

Notwithstanding the foregoing: 

1. In the section titled ñMain Provisions of the Articles of Associationò beginning on page 207 of the Prospectus, defined terms 

shall have the meaning given to such terms in that section; 

2. In the chapters titled ñSummary of Offer Documentsò and ñOur Businessò beginning on page 19 and 83 respectively, of the 

Prospectus, defined terms shall have the meaning given to such terms in that section; 

3. In the section titled ñRisk Factorsò beginning on page 23 of the Prospectus, defined terms shall have the meaning given to such 

terms in that section; 

4. In the chapter titled ñStatement of Tax Benefitsò beginning on page 71 of the Prospectus, defined terms shall have the meaning 

given to such terms in that section; 

5. In the chapter titled ñManagementôs Discussion and Analysis of Financial Conditions and Results of Operationsò beginning on 

page 148 of the Prospectus, defined terms shall have the meaning given to such terms in that section. 
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CERTAIN CONVENTIONS, PRESENTATION  OF FINANCIAL, INDUSTRY AND MARKET DATA  

 

CERTAIN CONVENTIONS  

 

All references to óIndiaô contained in this Prospectus are to the Republic of India and its territories and possessions and all references 

herein to the óGovernmentô, óIndian Governmentô, óGoIô, óCentral Governmentô or the óState Governmentô are to the GoI, central or 

state, as applicable. 

 

Unless otherwise specified, any time mentioned in this Prospectus is in Indian Standard Time (ñISTò). 

 

Unless indicated otherwise, all references to a year in this Prospectus are to a calendar year.  

 

In this Prospectus, the terms ñweò, ñusò, ñourò, the ñCompanyò, ñour Companyò, ñSCPò, ñSonalis Consumer Products Limitedò and, 

unless the context otherwise indicates or implies, refers to Sonalis Consumer Products Limited. In this Prospectus, unless the context 

otherwise requires, all references to one gender also refers to another gender and the word ñLac / Lakhò means ñone hundred thousandò, 

the word ñmillion (mn)ò means ñTen Lac / Lakhò, the word ñCroreò means ñten millionò and the word ñbillion (bn)ò means ñone 

hundred croreò. In this Prospectus, any discrepancies in any table between total and the sum of the amounts listed are due to rounding-

off. 

 

FINANCIAL DATA  

 

Unless stated otherwise, the financial data included in this Prospectus are extracted from the Financial Statements, for the period ended 

December 31, 2022 and for the Financial Year 2022 of our Company, prepared in accordance with the applicable provisions of the 

Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations and Guidance Note on óReports in Company 

Prospectus (Revised 2019)ô issued by ICAI, as stated in the report of our Statutory Auditor, as set out in the section titled óRestated 

Financial Statementsô beginning on page 127 of this Prospectus. 

 

In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding off. All 

figures in decimals have been rounded off to the second decimal and all percentage figures have been rounded off to two decimal 

places. 

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all references to a particular 

financial year, unless stated otherwise, are to the 12 (twelve) month period ended on March 31 of that year. Unless stated otherwise, 

or the context requires otherwise, all references to a óyearô in this Prospectus are to a calendar year. 

 

There are significant differences between Indian GAAP, IFRS and US GAAP. Our Company has not attempted to quantify their impact 

on the financial data included herein and urges you to consult your own advisors regarding such differences and their impact on our 

Companyôs financial data. Accordingly, to what extent, the financial statements included in this Prospectus will provide meaningful 

information is entirely dependent on the readerôs level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by 

persons not familiar with Indian Accounting Practices on the financial disclosures presented in this Prospectus should accordingly be 

limited. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in óRisk Factorsô, óOur Businessô and óManagementôs 

Discussion and Analysis of Financial Position and Results of Operationsô beginning on page 23, 83 and 147 respectively, of this 

Prospectus, and elsewhere in this Prospectus have been calculated on the basis of the Restated Financial Statements of our Company. 

 

CURRENCY, UNITS OF PRESENTATION AND EXCHANGE RATES 

 

All references to óRupeesô, óRs.ô or ó ô are to Indian Rupees, the official currency of the Republic of India. All references to óUS$ô or 

óUS Dollarsô or óUSDô are to United States Dollars, the official currency of the United States of America. 

 

This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that have been presented 

solely to comply with the requirements of the SEBI Regulations. These conversions should not be construed as a representation that 

those US Dollar or other currency amounts could have been, or can be converted into Indian Rupees, at any particular rate. 
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DEFINITIONS  

 

For definitions, please refer the section titled óDefinitions and Abbreviationsô beginning on page 5 of this Prospectus. In the section 

titled óDescription of Equity Shares and Terms of Articles of Associationô beginning on page 207 of this Prospectus, defined terms 

have the meaning given to such terms in the Articles of Association. 

 

INDUSTRY AND MARKET DATA  

 

Unless stated otherwise, the industry and market data and forecasts used throughout this Prospectus has been obtained from industry 

sources as well as Government publications. Industry sources as well as Government publications generally state that the information 

contained in those publications has been obtained from sources believed to be reliable but that their accuracy and completeness and 

underlying assumptions are not guaranteed and their reliability cannot be assured. Further, the extent to which the industry and market 

data presented in this Prospectus is meaningful depends on the readerôs familiarity with and understanding of the methodologies used 

in compiling such data. There are no standard data gathering methodologies in the industry in which we conduct our business, and 

methodologies and assumptions may vary widely among different industry sources. 
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FORWARD LOOKING STATEMENTS  

 

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking statements. All 

statements regarding our expected financial condition and results of operations, business, plans and prospects are forward-looking 

statements. These forward-looking statements include statements with respect to our business strategy, our revenue and profitability, 

our projects and other matters discussed in this Prospectus regarding matters that are not historical facts. Investors can generally 

identify forward-looking statements by the use of terminology such as óaimô, óanticipateô, óbelieveô, óexpectô, óestimateô, óintendô, 

óobjectiveô, óplanô, óprojectô, ómayô, ówillô, ówill continueô, ówill pursueô, ócontemplateô, ófutureô, ógoalô, óproposeô, ówill likely resultô, 

ówill seek toô or other words or phrases of similar import. All forward looking statements (whether made by us or any third party) are 

predictions and are subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from 

those contemplated by the relevant forward-looking statement. 

 

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future performance. 

These statements are based on our managementôs beliefs and assumptions, which in turn are based on currently available information. 

Although we believe the assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions 

could prove to be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. 

 

Further, the actual results may differ materially from those suggested by the forward-looking statements due to risks or uncertainties 

associated with our expectations with respect to, but not limited to, regulatory changes pertaining to FMCG industry, consumer 

products in India where we have our businesses and our ability to respond to them, our ability to successfully implement our strategy, 

our growth and expansion, technological changes, our exposure to market risks, general economic and political conditions in India 

and overseas which have an impact on our business activities or investments, the monetary and fiscal policies of India and other 

jurisdictions in which we operate, inflation, deflation, unanticipated volatility in interest rates, foreign exchange rates, equity prices or 

other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes, 

changes in competition in our industry and incidence of any natural calamities and/or acts of violence. Other important factors that 

could cause actual results to differ materially from our expectations include, but are not limited to, the following: 

 

¶ Uncertainty in relation to continuing effect of the COVID-19 pandemic on our business and operations; 

 

¶ Changes in laws and regulations relating to the sectors/areas in which we operate; 

 

¶ Increased competition in Agro products; 

 

¶ Increase in price and material component and fluctuations in our operating cost; 

 

¶ Disruption in our manufacturing facilities; 

 

¶ Shortage of, and price increases in, materials and skilled and unskilled employee, and inflation in key supply market; 

 

¶ Failure to comply with environmental, labour, health and safety laws and regulations may affect our business; 

 

¶ Factors affecting FMCG industry; 

 

¶ Our ability to successfully implement our growth strategy and expansion plans; 

 

¶ Our ability to meet our further capital expenditure requirements; 

 

¶ Fluctuations in operating costs; 

 

¶ Our ability to attract and retain qualified personnel; 

 

¶ Conflict of interest with affiliated companies, the promoter group and other related parties; 

 

¶ General economic and business conditions in the markets in which we operate and in the local, regional, national and 

international economies; 

 

¶ Changes in government policies and regulatory actions that apply to or affect our business; 

 

¶ Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices; 

 

¶ The occurrence of natural disasters or calamities; 
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¶ Our inability to maintain or enhance our brand recognition; 

 

¶ The availability of finance on favorable terms for our business and for our customers; and 

 

¶ Changes in consumer demand. 

 

For further discussions of factors that could cause our actual results to differ, please refer the sections titled óRisk Factorsô, óOur 

Businessô and óManagementôs Discussion and Analysis of Financial Position and Results of Operationsô beginning on pages 23, 83 

and 147, respectively of this Prospectus, respectively. 

 

By their nature, certain risk disclosures are only estimates and could be materially different from what actually occurs in the future. 

As a result, actual future gains or losses could materially differ from those that have been estimated. Forward-looking statements speak 

only as of this Prospectus and are not a guarantee of future performance.  

 

Our Company, our Directors, our officers, the Lead Manager, and their respective affiliates or associates do not have any obligation 

to, and do not intend to, update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect 

the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with the SEBI 

requirements, our Company and the Lead Manager will ensure that investors in India are informed of material developments until such 

time as the grant of listing and trading approvals by the stock exchange. 

 

In accordance with the SEBI ICDR Regulations, our Company will ensure that Investors in India are informed of material 

developments from the date of filing of the Prospectus until such time as the grant of listing and trading permission by the Stock 

Exchange for the Equity Shares allotted pursuant to this Issue. 

  



19 

 

SECTION II ï SUMMARY OF THE OFFER DOCUMENT  

 

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with, and is qualified in its 

entirety by, the  more detailed information appearing elsewhere in this Prospectus, including the sections entitled óRisk Factorsô, 

óIndustry  Overviewô, óOutstanding Litigation and Material  Developmentsô, óOur Promoters and  Promoter  Groupô, óRestated 

Financial  Statementsô, óObjects  of  the Issueô, óOur Businessô, óIssue Procedureô and óDescription of Equity Shares and Terms of 

Articles of Associationô beginning on pages 23, 73, 155, 108, 127, 64, 83, 179, and 207, respectively. 

  

PRIMARY BUSINESS AND THE INDUSTRY  

 

SUMMARY OF OUR BUSINESS 

 

Our history and lineage traces back to Ms. Sonali Nilesh Kocharekar and Ms. Smita Shashikant Shah, both avid health aware foodies, 

who savoured nutritious snacks in the compact form of Nutri -Bars and healthy Indian trail mixes. They created a line of nutritious 

bars and snacks that are made out of various Nuts, Seeds, Flours, Healthy oil and various spices under the brand name of ñAppetite Foodò. 

 

Our diversified product portfolio enables us to cater to a wide range of taste preferences and consumer segments, including children, 

youth and adults. Our products in the Nutri-Bars and Laddu (Indian Snacks), are primarily targeted at the youth and Adults while our 

other products are for all consumer segments. Our diversified product portfolio is therefore, relatively less susceptible to shifts in 

consumer preferences, market trends and risks of operating in a particular product segment. 

 

We manufacture range of products under the private labelling arrangement and contract manufacturing arrangements with our 

customers. 

 

We are producing quality snacks with the following objectives: 

 

¶ Supply of quality snacks at an affordable price; 

¶ Providing healthy and nutrition snacks with vide range of option; and 

¶ Combining the rich Indian food culture with advance method of making of snacks in more healthy way. 

 

We are one of the snack production and processing company in Mumbai. We have also established marketing network with wholesalers 

and retailers spread over in Maharashtra, Gujarat and Goa. All the Products are manufactured under supervised environment. 

 

For detailed information on our business activities, please refer to section titled ñOur Businessò on page 83 of this Prospectus. 

 

OVERVIEW OF  INDUSTRY IN WHICH THE COMPANY IS OPERATING  

 

The snack industry is expanding fast, with the snacks market in India growing multi fold year on year. Snack market hyper-growth 

has led to hyper-competition among snacks companies, which now focus on innovative product development, ramping up a 

distribution network, and price promotions to stay ahead of the game. Snacks also act as impulse purchases for consumers for snacks 

foods available at retail shops serve as snacks whenever you shop for groceries or purchase snacks from convenience stores. And 

snacks manufacturers create new snacks products by making slight changes in ingredients, packaging, shape, or form of an existing 

snacks product. 

 

The snacks industry in India is growing faster than snacks growth, and snacks market size and snack revenue growth are expected to 

increase by 25% yearly. The snacks industry has seen tremendous growth, with snacks manufacturers investing more in snacks 

research and development, new product development, branding of snacks products, expansion into more unique markets, etc. Many 

new snacks food startups have also come up during the past few years that have opened up snacks manufacturing opportunities for 

professionals and entrepreneurs. 

 

Snacks industry comes under Fast-moving consumer goods (FMCG) sector is India's fourth-largest sector with household and personal 

care accounting for 50% of FMCG sales in India. Growing awareness, easier access and changing lifestyles have been the key growth 

drivers for the sector. The urban segment (accounts for a revenue share of around 55%) is the largest contributor to the overall revenue 

generated by the FMCG sector in India. However, in the last few years, the FMCG market has grown at a faster pace in rural India 

compared to urban India. Semi-urban and rural segments are growing at a rapid pace and FMCG products account for 50% of the total 

rural spending. 

 

For detailed overview of our industry, please refer section titled ñIndustry Overviewò on page 73 of this Prospectus. 
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NAME OF THE PROMOTERS  

 

Our Company is promoted by Ms. Sonali Nilesh Kocharekar and Ms. Smita Shashikant Shah. 

 

For detailed information on our Promoters and Promoter Group, please refer to section titled ñOur Promoters and Promoter Groupò 

on page 121 of this Prospectus. 

 

ISSUE SIZE 

 

Fresh Issue 

 

Public Issue of 9,44,000 Equity Shares to be issued by our Company for cash at an Issue Price of  30/- (including a premium of  20/-

) aggregating to  283.20 Lakhs, of which 52,000 Equity Shares will be reserved for subscription by Market Maker to the Issue. The 

Issue less Market Maker Reservation Portion i.e. Net Issue of 8,92,000 Equity Shares. The Issue and the Net Issue will constitute 

47.22% and 44.62%, respectively of the post-Issue paid-up Equity Share capital of our Company. 

 

Offer for Sale 

 

There is no offer for sale, as our Company is making only a Fresh Issue. 

 

OBJECTS OF THE ISSUE 

 

The Gross Proceeds are proposed to be used in accordance with the details provided in the following table: 

 

# Particulars Amount (  in 

Lakhs) *  

% of Gross 

Proceeds 

1 Working Capital Requirements 180.00 63.56% 

2 General Corporate Purposes  65.20 23.02% 

3 Issue Expenses 38.00 13.42% 

 Total Proceeds from the Issue 283.20 100.00% 

*Subject to finalization of basis of allotment 

Note: The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue. 

 

For detailed information on the ñObjects of the Issueò, please refer on page 64 of this Prospectus. 

 

AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTERS AND THE PROMOTER GROUP  AS A 

PERCENTAGE OF THE PAID -UP SHARE CAPITAL OF THE COMPANY  

 

The aggregate equity shareholding and the percentage of pre-Issue Equity Share capital of our Promoters and the Promoter Group as 

a percentage of the paid-up share capital of the Company as on the date of this Prospectus is set forth below: 

 

Sr. No. Name of the Shareholder No. of Equity Shares 
Percentage of the pre-Issue 

Equity Share Capital 

A) Promoters 

1 Ms. Sonali Nilesh Kocharekar 3,84,274 36.42% 

2 Ms. Smita Shashikant Shah 3,84,273 36.42% 

 Total ï A 7,68,547 72.85% 

B) Promoter Group   

1 Mr. Shashikant Chimanlal Shah 2,750 0.26% 

2 Mr. Shivang Shashikant Shah 120 0.01% 

3 Mr. Gajanan Chavan 5 0.00% 

 Total ï B 2,875 0.27% 

 Grand Total 7,71,422 73.12% 

 

SUMMARY OF RESTATED FINANCIAL STATEMENTS  

 

The table below sets forth a summary of the Restated Financial Statements for the period ended December 31, 2022 and for the 

Financial Year 2022: 

(  in Lakhs) 

Particulars 
For the period ended 

December 31, 2022 
FY 2022 

Issued, subscribed and fully paid-up share capital 105.50 5.00 
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Particulars 
For the period ended 

December 31, 2022 
FY 2022 

Net Worth 349.21 5.00 

Revenue from Operations 420.47 ï 

Profit After Tax 68.45 ï 

Earnings Per Share (Basic and Diluted) 10.08 ï 

Net Asset Value Per Equity Share 33.10 ï 

Total Borrowings 5.41 ï 

 

QUALIFICATIONS OF THE AUDITORS WHICH HAVE NOT BEEN GIVEN EFFECT TO IN THE RESTATED 

FINANCIAL STATEMENTS  

 

Our Statutory Auditor has not made any qualifications in the examination report that have not been given effect to in the Restated 

Financial Statements. 

 

SUMMARY OF OUTSTANDING LITIGATION  

 

Name of Entity Criminal  

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary  actions 

by the SEBI or 

Stock Exchanges 

against our 

Promoters 

Material  

Civil  

Litigations 

Aggregate 

amount 

involved 

( ) 

Company       

By the Company Nil  Nil  Nil  Nil  Nil  Nil  

Against the Company Nil  Nil  Nil  Nil  Nil  Nil  

Directors       

By the Directors Nil  Nil  Nil  Nil  Nil  Nil  

Against the Directors Nil  2*  Nil  Nil  Nil  3,656 

Promoters       

By the Promoters Nil  Nil  Nil  Nil  Nil  Nil  

Against the Promoters Nil  Nil  Nil  Nil  Nil  Nil  

Subsidiaries       

By Subsidiaries NA NA NA NA NA NA 

Against Subsidiaries NA NA NA NA NA NA 

Group Companies       

By Group Companies NA NA NA NA NA NA 

Against Group 

Companies 

NA NA NA NA NA NA 

*Two demand notices received from Income Tax Department for the Assessment Year 2004-05 and 2010, of a sum of Rs. 3,656 

(Rupees Three Thousand Six Hundred Fifty-Six only) to one of our Director, Mr. Prakash Premkumar Jhangiani.  

 

For further details, in relation to the legal proceedings involving our Company, our Directors, and our Promoters, please refer to the 

section titled óOutstanding Litigation and Material Developmentô and óRisk Factorsô beginning on page 155 and 23 respectively of 

this Prospectus. 

  

RISK FACTORS 

 

An investment in the Equity Shares involves a high degree of risk. Potential Investors should carefully consider all the information in 

this Prospectus and are advised to read the section titled óRisk Factorsô beginning on page 23 of this Prospectus, including the risks 

and uncertainties, before making/ taking an investment decision in our Equity Shares. 

 

In making an investment decision prospective investor must rely on their own examination of our Company and the terms of this issue 

including the merits and risks involved. The risks described in the said sections are relevant to the industry our Company is engaged 

in, our Company and our Equity Shares. Any potential investor in, and subscriber of, the Equity Shares should also pay particular 

attention to the fact that we are governed in India by a legal and regulatory environment in which some material respects may be 

different from that which prevails in other countries. 

 

For further details, please refer the section titled óRisk Factorsô beginning on page 23 of this Prospectus. 
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SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY  

 

There is no contingent liabilities for the year ended December 31, 2022, and for FY 2022. For further details, please refer to the section 

titled óRestated Financial Statementsô beginning on page 127 of this Prospectus. 

SUMMARY OF RELATED PARTY TRANSACTIONS  
 

Particulars Nature of Transaction 
For the period ended 

on December 31, 2022 

For the year ended on 

March 31, 2022 

A. Key Managerial Person    

Sonali Nilesh Kocharekar  Directors Remuneration     NA# ï  

Smita Shashikant Shah Directors Remuneration NA# ï  

Prakash Premkumar Jhangiani Directors Remuneration NA# ï  

A. Key Managerial Person    

Sonali Nilesh Kocharekar  Loan from Director ï  ï  

Smita Shashikant Shah Loan from Director ï  ï  

Prakash Premkumar Jhangiani Loan from Director ï  ï  

B. Transactions with entities wherein 

Key Managerial Personnel have 

significant influence: 
NA    ï ï 

# Ms. Sonali Kocharekar, Ms. Smita Shah and Mr. Prakash Jhangiani has suggested to forgo the remuneration to be paid to them from April 1, 2022 to June 30, 2023 

considering the growing stage of the Company. The same has been considered by the Board and approved in the Board Meeting dated January 25, 2023 

For further details of related party transactions, please refer to the section titled óRestated Financial Statementsô beginning on page 

127 of this Prospectus. 

 

FINANCING ARRANGEMENTS  

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors and their relatives 

have financed the purchase by any other person of the Equity Shares of our Company other than in the normal course of the business 

of the financing entity during the period of six months immediately preceding the date of this Prospectus. 

 

WEIGHTED AVERAGE PRICE AT WHICH THE SHARES WERE ACQUIRED BY THE PROMOTERS IN THE ONE 

YEAR PRECEDING THE DATE OF THIS PROSPECTUS 

The weighted average price at which Equity Shares were acquired by the Promoters in the one year preceding the date of this Prospectus 

is: 

Name of the Promoter No. of Equity Shares acquired Weighted average price (Per Equity Share) 

Ms. Sonali Nilesh Kocharekar 3,84,274 25.42 

Ms. Smita Shashikant Shah 3,84,273 25.42 
The average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account the amount paid by them to acquire and Shares allotted 

to them [as reduced by amount received on sell of shares i.e., net of sale consideration is] divided by net quantity of shares acquired.  

For further details, refer the section titled óCapital Structureô beginning on page 53 of this Prospectus. 
 

AVERAGE COST OF ACQUISITION OF SHARES OF THE PROMOTERS  

The average cost of acquisition of Equity Shares acquired by the Promoters as on the date of this Prospectus is: 

Name of the Promoter No. of Equity Shares held Average cost of acquisition per Equity Share 

Ms. Sonali Nilesh Kocharekar 3,84,274 25.42 

Ms. Smita Shashikant Shah 3,84,273 25.42 
*As certified by SSRV & Associates, Chartered Accountants, by way of their certificate dated March 24, 2023. 

DETAILS OF PRE-IPO PLACEMENT  

Our Company has not made any pre-IPO placement. Further, our Company does not contemplate any issuance or placement of Equity 

Shares from the date of this Prospectus until the listing of the Equity Shares. 

 

SHARES ISSUED FOR CONSIDERATION OTHER THAN CASH IN LAST ONE YEAR  

Except mentioned herein below, our Company has not issued any equity shares for consideration other than cash during the last one 

year.  

Date of Allotment Name of Allottees Equity Shares Allotted No. of Equity Shares 

May 17, 2022 
Sonali Nilesh Kocharekar 64,348 

1,28,695 
Smita Shashikant Shah 64,347 

July 15, 2022 
Sonali Nilesh Kocharekar 2,96,426 

592852 
Smita Shashikant Shah 2,96,426 

For further details, refer the chapter titled óCapital Structureô beginning on page 53 of this Prospectus. 
 

SPLIT/ CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR  

Our Company has not undertaken any split or consolidation of Equity Shares during the last one year from the date of this Prospectus.  
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  SECTION III ï RISK FACTORS 

 

An investment in Equity Shares involves a high degree of risk. Potential investors should carefully consider all the information in the 

Prospectus, including the risks and uncertainties described below, before making an investment in the Equity Shares. The risk factors 

set forth below do not purport to be complete or comprehensive in terms of all the risk factors; and additional risks and uncertainties, 

not currently known to us or that we currently do not deem material may also adversely affect our business, results of operations, cash 

flows and financial condition. If any or some combination of the following risks, or other risks that are not currently known or believed 

to be adverse, actually occur, our business, results of operations and financial condition could suffer, the trading price of, and the 

value of your investment in, our Equity Shares could decline, and you may lose all or part of your investment. If any of the following 

risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our business, results of operations 

and financial condition could suffer, the price of our Equity Shares could decline, and you may lose all or part of your investment. 

Additionally, our business operations could also be affected by additional factors that are not presently known to us or that we 

currently consider as immaterial to our operations.  

 

 

In order to obtain a complete understanding of our Company and our business, prospective investors should read this section in 

conjunction with óOur Businessô, óIndustry Overviewô, óManagementôs Discussion and Analysis of Financial Position and Results of 

Operationsô and óRestated Financial Statementsô beginning on pages 83, 73, 148, and 127 respectively, as well as the other financial 

and statistical information contained in this Prospectus.   

 

This Prospectus also contains forward-looking statements that involve risks and uncertainties. Our results could differ materially from 

those anticipated in these forward-looking statements as a result of certain factors, including events described below and elsewhere 

in this Prospectus. Unless otherwise stated, the financial information used in this section is derived from and should be read in 

conjunction with restated financial statements of our Company prepared in accordance with the Companies Act, 2013 and restated in 

accordance with the SEBI (ICDR) Regulations, including the schedules, annexure and notes thereto. 

 

MATERIALITY  

 

The Risk factors have been determined and disclosed on the basis of their materiality. The following factors have been considered for 

determining the materiality: 

 

1. Some events may have material impact quantitatively; 

 

2. Some events may have material impact qualitatively instead of quantitatively; 

 

3. Some events may not be material individually but may be found material collectively; 

 

4. Some events may not be material at present but may be having material impact in future. 

 

The risk factors are classified as under for the sake of better clarity and increased understanding: 

 

 

 
 

 

INTERNAL RISK FACTORS  

 

A. Business Related 

 

1. We require several approvals, NOCs, licenses, registrations and permits in the ordinary course of our business. Some of the 

approvals are required to be transferred in the name of ñSonalis Consumer Products Limitedò from ñAppetite Foodò pursuant 

to change of name under which the products were transferred to our Company and any failure or delay in obtaining the same 

RISK FACTORS

INTERNAL RISK

BUSINESS 
RELATED

ISSUE 
RELATED

EXTERNAL RISK

INDUSTRY 
RELATED

OTHER RISK
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in a timely manner may adversely affect our operations. 

 

We require several approvals, licenses, registrations and permits in ordinary course of our business. Additionally, we need to 

apply for renewal of approvals which expire, from time to time, as and when required in the ordinary course. Also, we were 

carrying our business under the Partnership Firm in the name of ñAppetite Foodò till May 15, 2022. After incorporation of our 

Company under the Companies Act, 2013 on March 15, 2022, and acquiring the Appetite Food through the Business Transfer 

Agreement dated May 15, 2022. Our Company is in the process of transferring all the approvals taken in the name of Appetite 

Foods in new name of our Company. In case we fail to transfer/obtain the same in name of the Company the same may adversely 

affect our business or we may not be able to carry our business. Any failure to apply and obtain the required approvals, licenses, 

registrations or permits, or any suspension or revocation of any of the approvals, licenses, registrations and permits that have been 

or may be issued to us, could result in delaying the operations of our business, which may adversely affect our business, financial 

condition, results of operations and prospects. For more information, see chapter ñGovernment and Other Statutory Approvalsò 

on page 159 of this Prospectus. 

 

2. We are required to obtain licenses and approvals under several legislations including the FSS Act and the relevant rules and 

regulations, the Fire Safety and Services Act and the S&E Acts. Our inability to obtain or renew such permits, approvals and 

licenses in the ordinary course of our business may adversely affect our business, financial condition and results of operations.  

 

We are required to obtain various licenses and approvals under several legislations from time to time including the FSS Act. Fire 

Services & Safety Act and the relevant rules and regulations, and the S&E Acts. These approvals, licenses, registrations and 

permits are subject to several conditions and are primarily valid for a specific period. For example, licenses granted the FSS Act 

for manufacturing facilities are typically granted for a period of five years and we are required to renew such licenses after such 

period. However, in some cases, these licenses could have been granted for shorter period as well. These licenses contain certain 

terms and conditions which are required to be complied with throughout the period of the license. We cannot assure you that we 

shall be able to obtain or renew such licenses or be able to continuously meet such conditions specified in such licenses or be able 

to prove compliance with such conditions to statutory authorities, which may lead to cancellation, revocation or suspension of 

relevant consents/permits/licenses/approvals. We cannot assure you that we shall be able to obtain such licenses or approvals on 

a timely manner or at all which may affect the timelines or the operations of our facilities. Further, the relevant authorities may 

also initiate penal actions against us, restrain our operations, impose fines/penalties or initiate legal proceedings for inability to 

obtain approvals in a timely manner or at all. Any such failure or delay in obtaining such consents, approvals, permits and licenses 

may affect our ability to continue our operations, which may in turn have an adverse effect on our business, financial condition 

and results of operations. 

 

3. The Company is dependent on few numbers of customers and suppliers for sales and purchase from top customers and Top 

suppliers. Loss of any of these large customer and supplier will significantly affect our revenues and profitability.  

 

Our top 6 customers contribute to 59.66% of our revenue from operations for the period ended December 31, 2022 and our top 7 

suppliers contribute to 73.75% of our purchases for the period ended December 31, 2022. The loss of a significant client or 

supplier would have a material adverse effect on our financial results. We cannot assure you that we can maintain the historical 

levels of business from these clients or that we will be able to replace these clients in case we lose any of them. 

 

Furthermore, major events affecting our clients, such as bankruptcy, change of management, mergers and acquisitions could 

adversely impact our business. If any of our major clients becomes bankrupt or insolvent, we may lose some or all of our business 

from that client and our receivable from that client would increase and may have to be written off, adversely impacting our income 

and financial condition. 

 

4. The land and premises for our processing units are taken on lease by third Party. If we are unable to renew existing leases or 

relocate operations on commercially reasonable terms, there may be an adverse effect on our business, financial condition, 

result of operations and cash flows.   

 

      Our processing units are not owned by us. One of our processing unit located at Unit 16, Ground Level, Loft & Basement, Sethia 

Industrial Estate, Tungareshwar Phata, Vasai East, Palghar, Thane ï 410208 has been leased out to us pursuant to a short-term lease 

agreement dated June 28, 2022 entered into with our Company. The said agreement is expiring on June 30, 2025. Building is leased 

and the plant and machinery is installed and owned by us.  

 

Any event of disagreement between the parties to the lease agreements, or non-renewal of the lease agreements could result in 

cessation of processing activity, which could materially affect the business and impact the financial condition of our Company. 

Further, if we are unable to receive any approval relating to this premises, we may suffer a disruption in carrying out the processing 

operations.  

 

Further, upon expiration of the aforesaid lease agreement, we shall be required to re-negotiate the terms and conditions on which 

the agreement is to be renewed. In the event that this agreement is not renewed on commercially acceptable terms or at all, we may 
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suffer a disruption in carrying out the processing operations due to the closure of the plant/s. If alternative premises are not available 

at the same or similar costs, size or locations, our business, financial condition and results of operations may be adversely affected.  

For further details, please refer to the section titled óOur Businessô beginning on page 83 of this Prospectus. 

 

5. Our business involves usage of manpower and any unavailability of our employees or shortage of contract labour or any strikes, 

work stoppages, increased wage demands by workmen or changes in regulations governing contractual labour may have an 

adverse impact on our cash flows and results of operations.  

 

Our business involves usage of manpower and we are dependent on the availability of our permanent employees and the supply 

of a sufficient pool of labourers. Unavailability or shortage of such a pool of workmen or any strikes, work stoppages, increased 

wage demands by workmen or changes in regulations governing contractual labour may have an adverse impact on our cash flows 

and results of operations. We may not be able to secure the required number of labourers required for the timely execution of our 

functions for a variety of reasons including, but not limited to, possibility of disputes with sub-contractors, strikes, less competitive 

rates. We are subject to laws and regulations relating to employee welfare and benefits such as minimum wage, working conditions, 

employee insurance, and other such employee benefits and any changes to existing labour legislations, including upward revision 

of wages required by such state governments to be paid to such contract labourers, limitations on the number of hours of work or 

provision of improved facilities, such as food or safety equipment, may adversely affect our business and results of our operations. 

Further, there can be no assurance that disruptions in our business will not be experienced if there are strikes, work stoppages, 

disputes or other problems with sub-contractors or contract labourers deployed at our projects. This may adversely affect our 

business and cash flows and results of operations. 

 

6. We are in the process of applying for the registration of our Product logo  in our name. If we fail to obtain 

registration our brand building efforts may be hampered which might lead to adverse effect on our business.  

 

Our Company is currently using the logo which is not yet registered in the name of our Company. We are in the process to apply 

for the registration of the trademark with the respective authorities. If we are unable to get the same registered with the trademark 

authorities then, our Company may not be able to successfully enforce or protect our intellectual property rights and obtain 

statutory protections available under the Trademarks Act, 1999, as otherwise available for registered trademarks in future could 

have a material adverse effect on our business and goodwill, which in turn could adversely affect our results of operations. For 

further details, please refer to section titled ñGovernment and Other Approvalsò on page 159 of this Prospectus. 

 

7. Any contamination or deterioration of our products and Services could result in legal liability, damage our reputation and 

adversely affect our business prospects and consequently our financial performance. 

 

 We are subject to various contamination related risks which typically affect our food products, including risks posed by the 

following:  

¶ product tampering;  

¶ low shelf life of certain of our products;  

¶ ineffective storage of finished goods as well as raw materials;  

¶ product labelling errors;  

¶ non-maintenance of high food safety standards;  

¶ contamination of our products during processing; and  

¶ wastage of certain products during transportation.  

 

The risk of contamination or deterioration of our products exists at each stage of the life cycle of our products such as sourcing of 

raw materials, production and delivery of the final products. Sourcing, storage and delivery of the raw materials poses significant 

risk in relation to contamination and deterioration in quality. Packaging, storage and delivery of our products to our consumers 

and the storage and shelving of our products until final consumption by consumers are also subject to such contamination and 

deterioration risks. While we follow stringent quality control processes and quality standards at each stage of the production cycle 

such as conducting sampling tests to ensure that the colour, odour, taste, appearance and nutrients of the raw materials, comply 

with our requirements or regulatory requirements or standards set by our consumers in the export markets, maintain our facilities 

and machinery, and conduct our manufacturing operations in compliance with applicable food safety standards, laws and 

regulations and our own internal policies, and though we have, in the past, not materially suffered due to any of the aforementioned, 

we cannot assure that our products will not be contaminated or suffer deterioration in the future. We cannot assure that 

contamination and deterioration of our products or raw materials will not occur during the transportation, and distribution due to 

ineffective storage facilities or any other reasons including factors unknown to us or beyond our control. If our products or raw 

materials are found to be amongst others, spoilt, contaminated, adulterated, tampered with, incorrectly labelled or reported to be 

associated with any such incidents, we may be forced to recall our products from the market and we could incur criminal or civil 
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liability for any adverse medical condition or other damage resulting from consumption of such products by consumers which we 

may not be able to fully recover from our suppliers or insurance coverages. We may also be subject to liabilities arising out of 

such violations under the provisions of the Food Safety and Standards Act, 2006 (ñFSS Actò) along with relevant rules and 

regulations.  

 

Though, we have not been subject to such incidents in the past, however, we may be subject to such an event in the future, which 

may have a material adverse effect on our reputation, business and financial condition. 

 

8. Our Company has not taken any insurance which may expose our company from potential losses to which we may be subject 

to risk and this may have a material effect on our business and financial condition.  

 

Our Company has not taken any insurance policy related to our registered office, manufacturing facilities and the properties that 

we operate our operations of our Company. Any unforeseen situation or any liability will not compensate due to absence of 

Insurance policy. Further, our business involves risks which may adversely affect our profitability, including failure of systems 

and employee frauds. We cannot assure you that the operation of our business will not be affected by any of the incidents listed 

above or by other factors. In addition, in the future, we may not be able to maintain insurance of the types or at levels which we 

deem necessary or adequate or at rates which we consider reasonable. The occurrence of an event for which we are not adequately 

or sufficiently insured or the successful assertion of one or more large claims against us that exceed available insurance coverage, 

or changes in our insurance policies (including premium increases or the imposition of large deductible or co-insurance 

requirements), could have an effect on our business, results of operations, financial condition and cash flows. 

 

9. Any failure to maintain effective quality control systems for our supply chain could have a material adverse effect on our 

business, reputation, results of operations and financial condition.  

 

The quality and safety of the product we manufacture is critical to our success. Maintaining consistent product quality and 

preventing food contamination and other health hazards depends significantly on the effectiveness of the quality control systems, 

policies and guidelines that our suppliers have in place, which in turn depends on a number of factors, including the design of the 

quality control systems and employee implementation and compliance with those quality control systems. There can be no 

assurance that the quality control systems that our suppliers have in place will prove to be effective. Any significant failure or 

deterioration of these quality control systems could have a material adverse effect on our business, reputation, results of operations 

and financial condition and can cause negative publicity that can affect our brand. We could also be subject to civil and/or criminal 

liability and other regulatory consequences in the event that a health hazard were to be found at our manufacturing place as a result 

of a failure of the quality control systems that our suppliers have in place, including the spread of any infection or disease. We 

may be the subject of public interest litigation in India relating to allegations of such hazards, as well as in cases having potential 

criminal and civil liability filed by regulatory authorities. If such cases are determined against us, there could be an adverse effect 

on our reputation, business, results of operations and financial condition. 

 

10. We face competition in our business from organized and unorganized players, which may adversely affect our business 

operation and financial condition.  

 

The market in which our company is doing business is highly competitive on account of both the organized and unorganized 

players. Players in this industry generally compete with each other on key attributes. Some of our competitors may have longer 

industry experience and greater financial, technical and other resources, which may enable them to react faster in changing market 

scenario and remain competitive. Moreover, the unorganized sector offers their products at highly competitive prices which may 

not be matched by us and consequently affect our volume of sales and growth prospects. Growing competition may result in a 

decline in our market share and may affect our margins which may adversely affect our business operations and our financial 

condition. 

 

11. There have been instances in the past where we have not made certain regulatory filings with the RoC and there were certain 

instances of discrepancies in relation to certain statutory filings and corporate records of our Company: 

 

There have been some instances of non-filings or incorrect filing or delays in filing statutory forms with the RoC such as allotment 

of equity shares, appointment and terms of KMP including the typographical errors in the resolutions and/or RoC filings. Further, 

reliance has been placed on the management representation to the Lead Manager for some of the instances wherein the Company 

was unable to locate the challans of forms filed with RoC and hence the Lead Manager has been unable to independently verify 

such details prior to inclusion. We cannot assure you that regulatory proceedings or actions will not be initiated against us in the 

future and we will not be subject to any penalty imposed by the competent regulatory authority in this regard. We manage the 

regulatory compliance by monitoring and evaluating our internal controls and ensuring that we are in compliances with all relevant 

statutory and regulatory requirements. There can be no assurance that deficiencies in our filings will not arise in future, or that we 

will be able to implement, or continue to maintain, adequate measures to rectify or mitigate any deficiencies in our internal control. 

Any inability on our part to adequately detect, rectify any deficiencies in our internal controls may adversely impact our ability to 

accurately report, or successfully manage, our financial risks and to avoid frauds. As we continue to grow, there can be no 
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assurance that there will be no other instances of such inadvertent non-compliances with statutory requirements, which may subject 

us to regulatory action, including monetary penalties, which may adversely affect our business and reputation. 

 

12. Our Company may incur penalties or liabilities for non-compliance with certain provisions including non-opening of escrow 

bank account for the private placements of equity shares & non obtaining of valuation report from Registered Valuer and for 

MGT 14, lapsed / made delay in certain filings and/or erroneous filing/ Non-Filing of eforms, under Company Act applicable 

w.r.t. conversion of loan and private placement made on July 15, 2022 and September 15, 2022 respectively.  

 

The Company had made private placement on July 15, 2022 and September 15, 2022 which were not in compliance as the 

Company had not opened an escrow bank account and not obtaining the valuation report from Registered Valuer and for non/delay 

filing in MGT 14, in terms of the Companies Act, 2013 read with the Companies (Share Capital and Debenture), Rules 2014 as 

amended from time to time. The Company had suo moto filed an application, for compounding of offences of the above non-

compliances under Section 42 and relevant rules of the Companies Act, 2013, dated May 16, 2023 before the RoC, Western 

Region, Mumbai. The said application has been filed for compounding of such instances of non-compliance, we cannot assure 

you that these non-compliances will be compounded in a timely manner, or at all. Further, we cannot assure you that any 

compounding fee imposed on the Company will be reasonable and that such compounding will not have an adverse effect on the 

operations of the Company. Further, the Company shall sought that these non-compliances be compounded with the payment of 

a minimum compounding fee. We have not received any notices by the RoC or any other statutory authority with respect to the 

above mentioned non-compliances however these may result in penalties or other action against our Company and its Directors in 

future. There can be no assurance that such lapses will not occur in the future, or that we will be able to rectify or mitigate such 

lapses in a timely manner, or at all. Further our Company has appointed whole time Company Secretary and is in the process of 

setting up a system to ensure that requisite filing and compliances are done within the applicable timelines.   

 

13. We are dependent on the adequate and timely delivery of quality ingredients, packaging materials and other necessary supplies 

and if our suppliers fail to provide us with sufficient quality and quantities of ingredients, packaging materials and other 

necessary supplies, our business, results of operations and financial condition could be adversely affected.  

 

Our operations are dependent on adequate and timely deliveries of quality ingredients, packaging materials and other necessary 

supplies that meet our requirements. We depend substantially on approved suppliers from which we purchase ingredients and 

packaging materials. A failure of our suppliers to provide us with sufficient quantities of ingredients and packaging materials of 

adequate quality meeting our standards on a timely basis as a result of shortages, interruptions in their own supplies, such as those 

that could be caused by weather or other conditions, or their failure to retain their certification or otherwise could result in a 

disruption or delay in supply of the ingredients, packaging materials and other necessary supplies that we require for our products. 

Although we generally believe there are sufficient numbers of alternative suppliers for our ingredients and packaging materials, 

shortages or other industry-wide disruptions could occur and we may not be able to obtain replacement ingredients or packaging 

materials of adequate quality or sufficient quantity on commercially agreeable terms in the open market, which could require us 

to incur additional cost, which could have an adverse effect on our business, results of operations and financial condition. Most 

ingredients used in our products are subject to price fluctuations as a result of inflation, seasonality, global supply and demand, 

weather conditions, demand in local and international markets, fluctuations in currency exchange rates and tax incentives and 

other factors. We have no control over fluctuations in the price and availability of ingredients, packaging materials or variations 

in products caused by these factors and they could impact the prices imposed by our suppliers, making the cost of ingredients or 

packaging materials more expensive for us and increase the prices of our products for our customers, which may reduce demand 

and therefore affect our overall financial performance. Any increases in the cost of ingredients or packaging materials and other 

costs including manufacturing cost could have a material adverse effect on our business, results of operations and financial 

condition. We have no control over fluctuations in the price and availability of ingredients caused by these factors. Although we 

engage in long-term contracting and undertake other measures to counter act fluctuations in the price of our ingredients and 

packaging materials, there can be no assurance that we can completely budget for or predict any changes in these prices, which 

may increase the risk to our business and adversely affect our business, results of operations and financial condition. 

 

14. Business Transfer Agreement [ñBTAò] executed between M/s Appetite Foods and our Company dated May 15, 2022 contains 

certain terms and conditions. Inability to effectively service / comply with such terms and conditions, comply with or obtain 

waivers of some covenants, as the case may be, may adversely affect our business, results of operations and financial 

conditions: 

Our Promoters were carrying on the business under a partnership firm M/s Appetite Foods which was taken over by our Company 

vide Business Transfer Agreement dated May 15, 2022. Further the Company may unable to develop the said business effectively 

or in a profitable manner then it may have an adverse effect on the operation and profitability of the Company. For further details, 

relating to our history of our company of our company. Please refer to the chapter titled ñHistory and Certain Other Corporate 

Mattersò, ñOur Businessò and ñFinancial Statementsò on pages 107, 84 and 131. Inability to effectively comply any clauses of 

BTA agreement, comply with or obtain waivers of certain terms and conditions, as the case may be, may adversely affect our 

business, results of operations and financial conditions. Also, our Company may face regulatory proceedings w.r.t. to the Receipt 

/ Payment of the Debtors / Creditors taken over etc. Further, the Company has applied or in some cases will apply, for the transition 

or endorsement of name of the Company on many of the documents, registration, bank account and other documents which are 



28 

 

in the name of M/s Appetite Foods. Any delay in the said transition may require the Company to pay any penalty or refusal from 

any authority of such transition or endorsement which may affect the financial position and operation of our Company. 

 

15. We plan to expand into new geographies and may be exposed to significant liability and could lose some or all of our investment 

in such regions, as a result of which our business, financial condition and results of operations could be adversely affected. 

We plan to expand into new geographies in the future. The risks involved in entering new geographies in India and expanding 

operations in those areas, may be higher than expected. By expanding into new geographical regions, we may be exposed to 

significant liability and could lose some or all of our investment in such regions, as a result of which our business, financial 

condition and results of operations could be adversely affected.  

 

Our third-party manufacturing facilities and procurement operations are concentrated in a few cities and any adverse 

developments affecting these regions could have an adverse effect on our business, results of operations and financial condition. 

 

Our manufacturing facilities are located at Vasai, Thane region. Since most of our infrastructure, facilities and business operations 

are currently concentrated in Maharashtra and Goa, any significant social, political or economic disruption, or natural calamities 

or civil disruptions in these regions, or changes in the policies of the state or local governments of these regions or the Government 

of India, could require us to incur significant capital expenditure, change our business structure or strategy, which could have an 

adverse effect on our business, results of operations and financial condition. 

 

16. We are dependent on our Promoters, management team, a number of Key Managerial Personnel and persons with technical 

expertise and the loss of or our inability to attract or retain such persons could adversely affect our business, results of 

operations and financial condition. 

 

We are dependent on our Promoters, Directors, senior management and other Key Managerial Personnel as well as persons with 

technical expertise for setting our strategic business direction and managing our business. Experienced Promoters and senior 

management team with significant experience in the industry lead us. We believe that the inputs and experience of our Promoters 

are valuable for the development of our business and operations and the strategic directions taken by our Company. We are also 

dependent on our Key Managerial Personnel including our business heads for the day-to-day management of our business 

operations. We cannot assure that we will be able to retain these employees or find adequate replacements in a timely manner, or 

at all. Our ability to meet continued success and future business challenges depends on our ability to attract, recruit and train 

experienced, talented and skilled professionals. Competition for individuals with specialized knowledge and experience is intense 

in our industry. The loss of the services of any key personnel or our inability to recruit or train a sufficient number of experienced 

personnel or our inability to manage the attrition levels in different employee categories may have an adverse effect on our 

financial results and business prospects. Further, as we expect to continue to expand our operations, we will need to continue to 

attract and retain experienced management personnel. If we are unable to attract and retain qualified personnel, our results of 

operations may be adversely affected. 

 

17. General economic and market conditions in India and globally could have a material adverse effect on our business, financial 

condition, cash flows, results of operations and prospects.  

 

Our business is highly dependent on economic and market conditions in India. General economic and political conditions in India, 

such as macroeconomic and monetary policies, industry-specific trends, mergers and acquisitions activity, legislation and 

regulations relating to the financial and securities industries, household savings rate, investment in alternative financial 

instruments, upward and downward trends in the market, business and financial sectors, volatility in security prices, perceived 

lack of attractiveness of the Indian capital markets, inflation, foreign direct investment, consumer confidence, currency and interest 

rate fluctuations, availability of short term and long-term market funding sources and cost of funding, could affect our business. 

Global economic and political conditions may also adversely affect the Indian economic conditions. Market conditions may change 

rapidly and the Indian capital markets have experienced significant volatility in the past. The Indian economy has had sustained 

periods of high inflation in the recent past. If inflation or real interest rates were to rise significantly, the trends towards increased 

financial savings might slow down or reverse, our employee costs may increase and the sales of many of our products and services 

may decline. 

 

18. An inability to comply with food safety laws, environmental laws and other applicable regulations in relation to our 

manufacturing facilities may adversely affect our business, financial condition and results of operations.  

 

Our business operations, in particular our day-to-day manufacturing operations are subject to a broad range of health, safety and 

environmental laws and regulations, and violations of these laws and regulations can result in fines, penalties or litigation, which 

may adversely affect our business, financial condition and results of operations. For instance, the provisions of the Food Safety 

and Standards Act, 2006 (ñFSS Actò) and all rules, regulations and subsidiary legislation are applicable to us and our products, 

which sets forth scientific standards for articles of food and to regulate their manufacture, storage, distribution, sale and import to 

ensure availability of safe and wholesome food for human consumption and requirements relating to the license and registration 

of food. Contravention of the requirement to obtain a license or carry a business without obtaining a license under the FSS Act is 
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punishable with imprisonment for a period of up to three years in ordinary cases and beyond three years in special cases, along 

with fines. Subsequent contraventions are punishable with twice the punishment during the first conviction and higher monetary 

and other penalties including cancellation of license. To remain compliant with all laws and regulations that apply to our operations 

and products, we may be required in the future to modify our operations or make capital improvements. For further details, please 

refer to the section titled óOur Businessô on page 83 of this Prospectus. 

 

19. We have had negative cash flows in the past and it is possible that we may experience negative cash flows in the future: 

 

      The table below sets forth selected information from our statements of cash flows in the periods indicated below: 

( in lakhs) 

Particulars Period ended 

December 31, 2022 

FY 2022 

Net cash (used in)/ generated from operating activities (200.14) ï 

Net cash (used in)/ generated from investing activities (15.95) ï 

Net cash (used in)/ generated from financing activities 281.03 ï 

Net increase/ (decrease) in cash and cash equivalents 64.93 5.00 

Cash and Cash Equivalents at the beginning of the period 5.00 ï 

Cash and Cash Equivalents at the end of the period 69.93 5.00 

 

Cash flow of a Company is a key indicator to show the extent of cash generated from operations to meet capital expenditure, pay 

dividends, repay loans and to make new investments without raising finance from external resources. Any operating losses or 

negative cash flows could adversely affect our results of operations and financial conditions. If we are not able to generate 

sufficient cash flows, it may adversely affect our business and financial operations. 

 

For further details please refer chapters titled ñFinancial Statementsò and ñManagementôs Discussion and Analysis of 

Financial Condition and Results of Operationsò beginning on pages 127 and 148 respectively. 

 

20. The Objects of the Issue for which funds are being raised, are based on our management estimates and any bank or financial 

institution or lead manager or any independent agency has not appraised the same. The deployment of funds in the project is 

entirely at our discretion, based on the parameters as mentioned in the chapter titles ñObjects of the Issueò.  

 

The fund requirement and deployment, as mentioned in the ñObjects of the Issueò on page 64 of this Prospectus is based on the 

estimates of our management and has not been appraised by any bank or lead manager or financial institution or any other 

independent agency. These fund requirements are based on our current business plan. We cannot assure that the current business 

plan will be implemented in its entirety or at all. In view of the highly competitive and dynamic nature of our business, we may 

have to revise our business strategies, development and other plans resulting in unprecedented financial mismatch and this may 

adversely affect our revenues and result of operations. The deployment of the funds as stated under chapter ñObjects of the Issueò 

is at the discretion of our Board of Directors and is not subject to monitoring by any external independent agency. Further, we 

cannot assure that the actual costs or schedule of implementation as stated under chapter ñObjects of the Issueò will not vary from 

the estimated costs or schedule of implementation. Any such variance may be on account of one or more factors, some of which 

may be beyond our control.  

 

21. There are certain outstanding legal proceedings pending against our directors. Any adverse outcome in any of these 

proceedings may adversely affect our profitability and reputation and may have an adverse effect on our results of operations 

and financial condition. 

 

Our directors are currently involved in certain tax proceedings in India which are pending at different levels of adjudication before 

the concerned authority/ forum. We cannot assure you that these tax proceedings will be decided in favour of our directors, as the 

case may be. Any adverse decision in such proceedings may render us liable to penalties and may have a material adverse effect 

on our reputation, business, financial condition and results of operations. Additionally, during the course of our business we are 

subject to risk of litigation in relation to contractual obligations, employment and labour law related, personal injury and property 

damage, etc.  

   

A classification of these outstanding litigations is given in the following table:  
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Name of Entity  Criminal  

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary  actions 

by the SEBI or Stock 

Exchanges against 

our Promoters 

Material  

Civil  

Litigations 

Aggregate 

amount 

involved ( 

in Lakhs) 

Directors       

By the Directors Nil  Nil  Nil  Nil  Nil  Nil  

Against the Directors Nil  2*  Nil  Nil  Nil  3,656 
*Two demand notices received from Income Tax Department for the Assessment Year 2004-05 and 2010, of a sum of Rs. 3,656 (Rupees Three 

Thousand Six Hundred Fifty-Six only) to one of our Director, Mr. Prakash Premkumar Jhangiani.  

 

For further details, in relation to the legal proceedings involving our Company, our Directors, and our Promoters, please refer to 

the section titled óOutstanding Litigation and Material Developmentô and óRisk Factorsô beginning on page 155 and 23 respectively 

of this Prospectus. 

 

22. Major fraud lapses of internal control or system failures could adversely impact the companyôs business.  

 

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system controls, fraud, 

system failures, information system disruptions, communication systems failure and interception during transmission through 

external communication channels or networks. Failure to protect fraud or breach in security may adversely affect our Companyôs 

operations and financial performance. Our reputation could also be adversely affected by significant fraud committed by our 

employees, agents, customers or third parties. 
 

23. We face intense competition in our businesses, which may limit our growth and prospects. Our Company faces significant 

competition from other companies.  

 

We compete on the basis of a number of factors, including execution, depth of product and service offerings, innovation, reputation 

and price. Our competitors may have advantages over us, including, but not limited to: 

¶ Substantially greater financial resources;  

¶ Longer operating history than in certain of our businesses; 

¶ Greater brand recognition among consumers; 

¶ More diversified operations which allow profits from certain operations to support others with lower profitability. These 

competitive pressures may affect our business, and our growth will largely depend on our ability to respond in an effective and 

timely manner to these competitive pressures. 

 

24. The LM has relied on declarations, undertakings and affidavits for some of the Directors, Promoter and KMPs to include their 

details in this Prospectus. 

 

Some of our Directors, Promoter and KMPs have been unable to trace copies of documents pertaining to their educational 

qualifications and/or prior professional experiences and have not provided documents of their directorships in other entities. 

Accordingly, reliance has been placed on signed resume, declarations, undertakings and affidavits furnished by these Directors, 

Promoters, and KMPs to the Lead Manager to disclose details of their educational qualifications and/or professional experience 

in this Prospectus. Accordingly, the Lead Manager has been unable to independently verify these details prior to inclusion in this 

Prospectus. Further, there can be no assurances that our Directors, Promoters, and KMPs will be able to trace the relevant 

documents or provide accurate and complete details pertaining to the above information in the future, or at all. 

 

25. Industry information included in this Prospectus has been derived from publicly available industry reports and/or websites. 

There can be no assurance that such third-party statistical financial and other industry information is either complete or 

accurate. 

 

We have relied on the information from various publicly available industry reports and/or websites for purposes of inclusion of 

such information in this Prospectus. These reports are subject to various limitations and based upon certain assumptions that are 

subjective in nature. We have not independently verified data from such industry reports and other sources. Although we believe 

that the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guaranteed and 

their dependability cannot be assured. While we have taken reasonable care in the reproduction of the information, the information 

has not been prepared or independently verified by us or any of our respective affiliates or advisors and, therefore, we make no 

representation or warranty, express or implied, as to the accuracy or completeness of such facts and statistics. Due to possibly 

flawed or ineffective collection methods or discrepancies between published information and market practice and other problems, 

the statistics herein may be inaccurate or may not be comparable to statistics produced for other economies and should not be 

unduly relied upon. Further, there is no assurance that they are stated or compiled on the same basis or with the same degree of 

accuracy as may be the case elsewhere. 
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26. Our inability to manage growth could disrupt our business and reduce our profitability. We propose to expand our business 

activities in coming financial years.  

 

We expect our future growth to place significant demands on both our management and our resources. This will require us to 

continuously evolve and improve our operational, financial and internal controls across the organization. 

In particular, continued expansion increases the challenges we face in:  

¶ Our ability to acquire and retain clients for our services;  

¶ Services, products or pricing policies introduced by our competitors;  

¶ Capital expenditure and other costs relating to our operations;  

¶ The timing and nature of, and expenses incurred in, our marketing efforts;  

¶ Recruiting, training and retaining sufficient skilled technical and management personnel;  

¶ Adhering to our high quality and process execution standards;  

¶ Maintaining high levels of customer satisfaction;  

¶ Developing and improving our internal administrative infrastructure, particularly our financial, operational, communications, 

and other internal systems. You should not rely on yearly comparisons of our results of operations as indicators of future 

performance. It is possible that in some future periods our results of operations may be below the expectations of public, market 

analysts and investors. If we are unable to manage our growth it could have an adverse effect on our business, results of operations 

and financial condition. 

 

27. If we are unable to source business opportunities effectively, we may not achieve our financial objectives.  

 

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish business 

opportunities. To grow our business, we will need to hire, train, supervise and manage new employees and to implement systems 

capable of effectively accommodating our growth. However, we cannot assure you that any such employees will contribute to the 

success of our business or that we will implement such systems effectively. Our failure to source business opportunities effectively 

could have a material adverse effect on our business, financial condition and results of operations. It is also possible that the 

strategies used by us in the future may be different from those presently in use. No assurance can be given that our analyses of 

market and other data or the strategies we use or plans in future to use will be successful under various market conditions.  

 

28. Brand recognition is important to the success of our business, and our inability to build and maintain our brand names will 

harm our business, financial condition and results of operation.  

 

Brand recognition is important to the success of our business. Establishing and maintaining our brand name ñAppetite Foodò in 

the industry or for people relying on services is critical to the success of the customer acquisition process of our business. 

Although, we expect to allocate significant amount of resources, financial and otherwise, on establishing and maintaining our 

brands, no assurance can be given that our brand names will be effective in attracting and growing user and client base for our 

businesses or that such efforts will be cost-effective, which may negatively affect our business, financial condition and results of 

operations. 

 

 

29. We have a limited number of raw material suppliers. Any kind of refusal from them can hinder our production resulting into 

loss of our clients. 

 

There are a very few suppliers from which raw materials like seeds, nuts, grains can be procured, and they may allocate their 

resources to service other clients ahead of us. While we believe that we could find additional suppliers to supply these raw 

materials, any failure of our suppliers to deliver these raw materials in the necessary quantities or to adhere to delivery schedules 

or specified quality standards and technical specifications would adversely affect our production processes and our ability to 

deliver orders on time and at the desired level of quality. As a result, we may lose customers which could have a material adverse 

effect on our business, financial condition and results of operations. 

 

30. Delays or defaults in payments from our clients could result into a constraint on our cash flows. The efficiency and growth of 

our business depends on timely payments received from our clients. 

 

In the event, our clientôs default or delay in making payments and clearing their dues, we may not have adequate resources to fund 

our business and implement our growth plans. This could have an adverse effect on the results of operations and our financial 

condition.  
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31. Any reduction in the demand for our products could lead to underutilization of our production capacity. We may also face 

surplus production of a particular product due to various reasons including inaccurate forecasting of customer requirements, 

which could adversely affect our business, results of operations, financial condition and cash flows. 

 

We face the risk that our customers might not place any order or might place orders of lesser than expected size or may even 

cancel existing orders or make change in their policies which may result in reduced quantities being produced by us. Cancellations, 

reductions or instructions to delay production (thereby delaying delivery of products produce by us) by customers could adversely 

affect our results of operations by reducing our sales volume leading to a reduced utilization of our existing capacity. Further, we 

make significant decisions, including determining the levels of business that we will seek and accept, production schedules, 

personnel requirements and other resource requirements, based on our estimates of customer orders. The changes in demand for 

their products (which are in turn produce by us) could reduce our ability to estimate accurately future customer requirements, 

make it difficult to schedule production and lead to over production and utilization of our production capacity fora particular 

product.  The requirements of our customers are not restricted to one type of product and therefore variations in demand for certain 

types of products also requires us to make certain changes in our processes thereby affecting our production schedules. This may 

lead to over production of certain products and under production of some other products resulting in a complete mismatch of 

capacity and capacity utilization. Any such mismatch leading to over or under utilization of our processing facilities could 

adversely affect our business, results of operations, financial condition and cash flows. 

 

32. Information relating to estimated installed capacities of our processing is based on various assumptions and estimates and 

actual production may differ significantly from such estimated capacities. 

 

The requirements of our customers are not restricted to one type of product and therefore variations in demand for certain types 

of products also requires us to make certain changes in our processing thereby affecting our production schedules. We often 

increase capacity to meet the anticipated demand of our customers or significantly reduce production of certain products depending 

on potential orders. Therefore, there could be a significant difference in the installed capacity and the production of our products 

due to the variety of products that we produce. Certain products require lesser process time whereas certain products require more 

process time in the same production set-out that we have installed. 

 

Therefore, the information provided in this Prospectus on installed capacities and the data on actual production may differ 

significantly. For further details, please refer to the section titled óOur Businessô on page 83 of this Prospectus. 

 

33. The continuing impact of the COVID-19 pandemic on our business and operations is uncertain and it may be significant and 

continue to have an adverse effect on our business, operations and our future financial performance. 

 

In late 2019, COVID-19 emerged and by March 11, 2020 was declared a global pandemic by the World Health Organization. The 

COVID-19 pandemic has had, and may continue to have, repercussions across local, national and global economies and financial 

markets. In particular, a number of governments and organizations have revised GDP growth forecasts for 2020 downwards in 

response to the economic slowdown caused by the spread of COVID-19, and it is possible that the COVID-19 pandemic will cause 

a prolonged global economic crisis or recession. 

 

The global impact of the COVID-19 pandemic has been rapidly evolving and public health officials and governmental authorities 

have reacted by taking measures, including in the regions in which we operate, such as prohibiting people from assembling in 

heavily populated areas, instituting quarantines, restricting travel, issuing lockdown orders and restricting the types of businesses 

that may continue to operate, óstay-at-homeô orders, and enforcing remote working regulations. These measures have led to a 

significant decline in economic activities. 

 

No prediction can be made of when any of the restrictions currently in place will be relaxed or when further restrictions will be 

announced. Although some governments are beginning to ease or lift such restrictions, the impacts from the severe disruptions 

caused by the effective shutdown of large segments of the global economy remain unknown. On March 14, 2020, India declared 

COVID-19 as a ónotified disasterô and imposed a nationwide lockdown announced on March 24, 2020. Subsequently, progressive 

relaxations have been granted for movement of goods and people and cautious re-opening of businesses and offices. The COVID-

19 pandemic resulted in some disruptions in the supply of raw materials during the months of March, April and May 2020.The 

scale of the pandemic and the speed at which the local and global community has been impacted, our quarterly and annual revenue 

growth rates and expenses as a percentage of our revenues, particularly, in Fiscal 2021, may differ significantly from our historical 

rates, and our future operating results may fall below expectations. The impact of the pandemic on our business, operations and 

future financial performance include, but are not limited to the following: 

 

¶ result in a complete or partial closure of, or disruptions or restrictions on our ability to conduct, our operations and R&D 

activities, resulting from government action; 

 

¶ our inability to source key raw materials as a result of the temporary or permanent closure of the facilities of suppliers of our 

key raw materials; 
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¶ a significant percentage of our workforce being unable to work, including because of travel or government restrictions in 

connection with COVID-19, including stay at home order, which could result in a slowdown in our operations; 

 

¶ our strategic projects/ proposed products becoming delayed or postponed indefinitely; 

 

¶ impact our ability to travel, pursue partnerships and other business transactions and delay shipments of our products; 

 

¶ delays in orders or delivery of orders, which will negatively impact our cash conversion cycle and ability to convert our 

backlog into cash; 

 

¶ inability to collect full or partial payments from customers due to deterioration in customer liquidity, including customer 

bankruptcies or payments to suppliers due to delay in collections or liquidity issue; 

 

¶ the potential negative impact on the health of our employees, particularly if a significant number of them are afflicted by 

COVID-19, could result in a deterioration in our ability to ensure business continuity during this disruption 

 

Any resulting financial impact due to the above cannot be reasonably estimated at this time. The extent to which the COVID-19 

impacts our business and results will depend on future developments, which are highly uncertain and cannot be predicted, such as 

new information which may emerge concerning the severity of the coronavirus and the actions taken globally to contain the 

coronavirus or treat its impact, among others. In addition, we cannot predict the impact that the COVID-19 pandemic will have on 

our customers, suppliers and other business partners, and each of their financial conditions; however, any material effect on these 

parties could adversely impact us. As a result of these uncertainties, the impact may vary significantly from that estimated by our 

management from time to time, and any action to contain or mitigate such impact, whether government-mandated or opted by us, 

may not have the anticipated effect or may fail to achieve its intended purpose altogether. Existing insurance coverage may not 

provide protection for all costs that may arise from all such possible events. As of the date of this Prospectus, there is significant 

uncertainty relating to the severity of long-term adverse impact of the COVID-19 pandemic on the global economy, global financial 

markets and the Indian economy, and we are unable to accurately predict the long-term impact of the COVID-19 pandemic on our 

business. 

 

 

34. We are subject to restrictive covenants under our financing agreements that could limit the flexibility we have to manage our 

business. 

 

There are restrictive covenants in the financing agreements that we have entered into, including, but not limited to, requirements 

that we obtain the prior approval of, or provide notice to, our lenders in connection with certain activities.  

 

Our financing arrangements are secured by our movable assets. Many of our financing agreements also include various conditions 

and covenants that require us to obtain lender consents prior to carrying out certain activities and entering into certain transactions. 

 

Any failure to service our indebtedness, perform any condition or covenant or comply with the restrictive covenants could lead to 

a termination of one or more of our credit facilities, acceleration of amounts due under such facilities and cross-defaults under 

certain of our other financing agreements, any of which may adversely affect our ability to conduct our business and have an 

adverse effect on our financial condition and results of operations. 

 

35. Our business is primarily dependent upon a continuing relationship with dealers/ distributors for sales of our products. Any 

reduction or interruption in the business of these dealers/ distributors, or a substantial decrease in orders placed by these 

dealers/distributors may have an adverse impact on the revenues and operations of our Company. Further, we do not have any 

long-term or exclusive arrangements with dealers or distributors for selling our products. 

 

We are primarily dependent on dealers/distributors for our business. We have over the years developed a network of distributors 

and dealers across India. We intend to grow our business by adding new distributors both in existing as well as in new markets. 

 

Due to the nature of our business, we have not entered into any agreement for the sale and distribution of our products. There is 

no assurance that we will be able to maintain the same levels of business from our existing dealers/ distributors or that we will be 

able to replace our dealers/ distributor base in a timely manner or at all in the event our existing dealers/distributors do not continue 

to purchase the products of our Company. The loss of or interruption of work by, a significant number of dealers may have an 

adverse effect on our revenues and operations. 

  

While we believe that our relationship with these parties has been satisfactory, there are no arrangements that we have entered 

into with our dealers and distributors, and there is no assurance that they will not place orders with other players in the market. In 

addition, our dealers and distributors could change their business practices and their payment terms. In an event our dealers and 

distributors experience delays in placing orders with us or if they do not effectively market our products or market the products of 
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our competitors instead, there could be a material adverse effect on our business forecast, business growth and prospects, financial 

condition and results of operations. 

 

In addition, our dealers and distributors could change their business practices, such as inventory levels or line of businesses. The 

inability of our dealers/distributors to meet our payment schedules or unexpected changes in inventory levels or other practices by 

our dealers/distributors could negatively impact our business, operating cash flows and financial condition. Our inability to 

maintain our existing distribution network of dealers and distributors or to expand it proportionately with the proposed increase in 

our manufacturing facilities/capacities, could have a material adverse effect on our sales, business growth and prospects, results 

of operation and financial condition. 

 

36. We are subject to transportation risks. 

 

An extended interruption in our ability to ship our products, including the unavailability of suitable transporters and delays in the 

delivery of products, could have a material adverse effect on our business, financial condition and results of operations. Similarly, 

any extended disruption in the distribution of our products could have a material adverse effect on our business, financial condition 

and results of operations. While we would attempt to transport our products by alternative means if we were to experience an 

interruption due to strike, natural disasters or otherwise, we cannot be sure that we would be able to do so or be successful in doing 

so in a timely and cost-effective manner. 

 

 

37. Our inability to collect receivables and default in payment from our customers could result in the reduction of our profits and 

affect our cash flows. 

 

       Our operations involve extending credit for extended periods of time to our customers, dealers and distributors in respect of our 

products, and consequently, we face the risk of non-receipt of these outstanding amounts in a timely manner or at all, particularly 

in the absence of long-term arrangements with customers, dealers and distributors. Our credit terms vary from 30 days to 180 days 

for our customers, dealers and distributors. While our customers typically provide us with their commitments, we cannot guarantee 

that our customers, dealers and distributors will not default on their payments. Our inability to collect receivables from our 

customers, dealers and distributors in a timely manner or at all in future, could adversely affect our working capital cycle and cash 

flows. 

        

Macroeconomic conditions could also result in financial difficulties, including insolvency or bankruptcy, for our customers, 

dealers and distributors, and as a result could cause customers, dealers and distributors to delay payments to us, request 

modifications to their payment arrangements, that could increase our receivables or affect our working capital requirements, or 

default on their payment obligations to us. In particular, farmers may be adversely affected by a number of factors beyond their 

control, such as, severe monsoon, drought or low prices for their crops, which could affect their financial condition and 

consequently their ability to pay the dealers/ distributors for products that have already been sold to them and used by them. An 

increase in bad debts or in defaults by our customer, dealers and/ or distributors may compel us to utilize greater amounts of our 

operating working capital and result in increased interest costs, thereby adversely affecting our results of operations and cash 

flows. 

 

38. A shortage or non-availability of essential utilities such as electricity and water could affect our manufacturing operations and 

have an adverse effect on our business, results of operations and financial condition. 

 

       Our business operations are heavily dependent on continuous and supply of electricity and water which are critical to our 

manufacturing operations. While our power requirements are met through local state power grid through interstate open access, 

we cannot assure you that these will be sufficient and, or, that we will not face a shortage of electricity despite these arrangements. 

Further, while water is procured through bore wells, any shortage or non-availability of water or electricity could result in 

temporary shut-down of a part, or all, of our operations at the location experiencing such shortage. Such shut-downs could, 

particularly if they are for prolonged periods, have an adverse effect on our business, results of operations and financial condition. 

Moreover, if we are required to operate for extended periods of time on diesel-generator sets or if we are required to source water 

from third parties, our cost of operations would be higher during such period which could have an adverse impact on our 

profitability. 

 

 

39. Our inability to identify and understand evolving industry trends and consumer preferences, and to develop new products to 

meet our customersô demands may adversely affect our business.  

 

Changes in consumer preferences and industry requirements may render certain of our products less attractive. Our ability to 

anticipate to successfully develop and introduce new and enhanced products to create new or address yet unidentified needs among 

our current and potential customers in a timely manner, is a significant factor in our ability to remain competitive. However, there 

can be no assurance that we will be able to secure the necessary knowledge, through our own research and development or through 

technical assistance, that will allow us to continue to develop our product portfolio or that we will be able to respond to industry 



35 

 

trends by developing and offering cost effective products. We may also be required to make investments in research and 

development, which may strain our resources and may not provide results that can be monetized. If we are unable to obtain such 

knowledge in a timely manner, or at all, we may be unable to effectively implement our strategies, and our business and results 

of operations may be adversely affected.  

 

To compete successfully, we may need to increase the diversity and sophistication of our product portfolio, which may require 

substantial capital expenditure. In developing such products, we may need to make investments in our manufacturing facilities 

and/or otherwise in order to support these goods. If we exceed our budgeted capital expenditure and cannot meet the additional 

capital requirements through operating cash flows and planned financing, we may have to delay our projects which could make 

us less competitive and lead to customer loss.  

 

If we do not continue to distinguish our products through distinctive features and design, and to continue to build and strengthen 

our brand recognition, we could lose market share and our revenues and earnings could decline. 

 

 

40. After the completion of the Issue, our Promoters along with the Promoter Group will continue to collectively hold substantial 

shareholding in our Company. 

 

As on the date of this Prospectus, our Promoters and members of the Promoter Group held 73.12 % of the share capital of our 

Company, for details of their shareholding pre and post Issue, see the chapter titled óCapital Structureô beginning on page 53 of 

this Prospectus. After the completion of the Issue, our Promoters along with the Promoter Group will continue to collectively hold 

substantial shareholding in our Company. Upon listing of the Equity Shares on recognized stock exchanges, our Promoters shall 

continue to exercise significant influence over our business policies and affairs and all matters requiring Shareholdersô approval, 

including the composition of our Board, the adoption of amendments to our certificate of incorporation, the approval of mergers, 

strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends, lending, 

investments and capital expenditures. This concentration of ownership also may delay, defer or even prevent a change in control 

of our Company and may make some transactions more difficult or impossible without the support of these stockholders. The 

interests of the Promoters as our controlling shareholder could conflict with our interests or the interests of its other shareholders. 

We cannot assure that the Promoters will act to resolve any conflicts of interest in our favor and any such conflict may adversely 

affect our ability to execute our business strategy or to operate our business. For further details in relation to the interests of our 

Promoters in the Company, please see the section titled óOur Promoters and Promoter Groupô, óOur Managementô and óRestated 

Financial Statementsô beginning on pages 108, 108 and 127 respectively. 

 

41. Certain Promoters and Directors are interested in our Companyôs performance in addition to their remuneration and 
reimbursement of expenses. 

 

Certain of our Promoters and Directors are interested in our Company, in addition to regular remuneration or benefits and 

reimbursement of expenses and such interests are to the extent of their shareholding in our Company, their rights to nominate 

directors on our Board pursuant to such shareholding and interest received against a loan extended to us, amongst others. We 

cannot assure that our Promoters and Directors will exercise their rights to the benefit and best interest of our Company. As 

shareholders of our Company, our Promoters or Directors may take or block actions with respect to our business which may 

conflict with the best interests of the Company or that of minority shareholders. For further information on the interest of our 

Promoters and Directors of our Company, other than reimbursement of expenses incurred or normal remuneration or benefits, see 

the chapter titled óOur Managementô, óOur Promoters and Promoter Groupô and óRestated Financial Statementsô beginning on 

pages 108, 108 and 127, respectively. 

 

 

42. Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups or investments could fail to achieve expected 

synergies and may disrupt our business and harm the results of operations and our financial condition.  

 

Our success will depend, in part, on our ability to expand our business in response to changing technologies, customer demands 

and competitive pressures. We have, in the past, explored and continue to explore opportunities on our own, through 

collaborations, tie-ups, strategic alliances, partnerships or joint venture across the country and regions of focus. In some 

circumstances, we may also decide to acquire, or invest in, complementary technologies instead of internal development. While 

we are currently evaluating opportunities and negotiating with several potential partners, we have not entered into any definitive 

agreements. The risks we face in connection with acquisitions may include integration of product and service offerings, co-

ordination of R&D and marketing functions and the diversion of managementôs time and focus from operating our business to 

addressing challenges pertaining to acquisition and integration. Our failure to address these risks or other problems encountered 

in connection with our acquisitions and investments could result in our failure to realize the anticipated benefits of these 

acquisitions or investments, cause us to incur unanticipated liabilities, and harm our business generally. 
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B. Issue Related 

 

43. There are restrictions on daily/weekly/monthly movements in the price of the Equity Shares, which may adversely affect a 

shareholdersô ability to sell, or the price at which it can sell, Equity Shares at a particular point in time. 

 

 Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India, which does not allow transactions 

beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently of the index-

based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges. The percentage limit on circuit breakers 

is set by the stock exchanges based on the historical volatility in the price and trading volume of the Equity Shares. The stock 

exchanges do not inform us of the percentage limit of the circuit breaker in effect from time to time and may change it without 

our knowledge. This circuit breaker limits the upward and downward movements in the price of the Equity Shares. As a result of 

this circuit breaker, no assurance may be given regarding your ability to sell your Equity Shares or the price at which you may be 

able to sell your Equity Shares at any particular time. 

 

44. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop. 

 

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Lead Manager have appointed 

Beeline Broking Limited as Designated Market maker for the equity shares of our Company. However, the trading price of our 

Equity Shares may fluctuate after this Issue due to a variety of factors, including our results of operations and the performance of 

our business, competitive conditions, general economic, political and social factors, the performance of the Indian and global 

economy and significant developments in Indiaós fiscal regime, volatility in the Indian and global securities market, performance 

of our competitors, the Indian Capital Markets and Finance Industry, changes in the estimates of our performance or 

recommendations by financial analysts and announcements by us or others regarding contracts, acquisitions, strategic partnership, 

joint ventures, or capital commitments. 

 

45. Our Companyôs management will have flexibility in utilizing the Net Proceeds from the Issue. The deployment of the Net 

Proceeds from the Issue is not subject to any monitoring by any independent agency. 

 

Our Company intends to primarily use the Net Proceeds towards working capital requirement, general corporate purposes and for 

issue expenses 

 as described in the section titled óObjects of the Issueô on page 64 of this Prospectus. In terms of SEBI (ICDR) Regulations, we 

are not required to appoint a monitoring agency since the Issue size is not in excess of 100 crores. The management of our 

Company will have discretion to use the Net Proceeds from the Issue, and investors will be relying on the judgment of our 

Companyôs management regarding the application of the Net Proceeds from the Issue. Our Company may have to revise its 

management estimates from time to time and consequently its requirements may change. 

 

The fund requirement mentioned as a part of the objects of the Issue is based on internal management estimates and has not been 

appraised by any bank or financial institution. This is based on current conditions and is subject to change in light of changes in 

external circumstances, costs, other financial condition or business strategies. Our actual deployment of funds may be higher than 

our management estimates and may cause an additional burden on our finance plans, as a result of which, our business, financial 

condition, results of operations and cash flows could be materially and adversely impacted. 

 

Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a special resolution of the 

shareholders and our Promoters or controlling Shareholders will be required to provide an exit opportunity to the shareholders of 

our Company who do not agree to such proposal to vary the objects, in such manner as may be prescribed in future by the SEBI. 

 

Accordingly, prospective investors in the Issue will need to rely upon our managementôs judgment with respect to the use of Net 

Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as expected and assumed by us in a timely 

manner or at all, we may not be able to derive the expected benefits from the proceeds of the Issue, our business and financial 

results may suffer. 

 

 

46. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue and the 

market price of our Equity Shares may decline below the issue price and you may not be able to sell your Equity Shares at or 

above the Issue Price. 

 

The Issue Price of our Equity Shares is Rs. 30/-. This price is being based on numerous factors. For further information, please 

refer to the section titled óBasis for Issue Priceô beginning on page 69 of this Prospectus and may not be indicative of the market 

price of our Equity Shares after the Issue. The market price of our Equity Shares could be subject to significant fluctuations after 

the Issue, and may decline below the Issue Price. We cannot assure that you will be able to sell your Equity Shares at or above 

the Issue Price. Among the factors that could affect our share price include without limitation the following; 

 

¶ Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net income and revenues; 
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¶ Changes in revenue or earnings estimates or publication of research reports by analysts; 

¶ Speculation in the press or investment community; 

¶ General market conditions; and 

¶ Domestic and international economic, legal and regulatory factors unrelated to our performance. 

 

 

47. In the event there is any delay in the completion of the Issue, there would be a corresponding delay in the completion of the 

objects / schedule of implementation of this Issue which would in turn affect our revenues and results of operations. 

 

The funds that we receive would be utilized for the objects of the Issue as has been stated in the section óObjects of the Issueô 

beginning on page 64 of this Prospectus. The proposed schedule of implementation of the objects of the Issue is based on our 

managementôs estimates. If the schedule of implementation is delayed for any other reason whatsoever, including any delay in 

the completion of the Issue, we may have to revise our business, development and working capital plans resulting in unprecedented 

financial mismatch and this may adversely affect our revenues and results of operations. 

 

 

EXTERNAL RISK FACTORS  

 

48. Political, economic or other factors that are beyond our control may have an adverse effect on the Industry and on our business 

and results of operations. 

 

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance of the 

industry. These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, change in 

regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer debt levels, 

unemployment trends, terrorist threats and activities, worldwide military and domestic disturbances and conflicts, and other 

matters that influence consumer confidence, spending and tourism. 

 

49. Any changes in the regulatory framework could adversely affect our operations and growth prospects. 

 

Our Company is subject to various regulations and policies. For details see section titled óKey Industry Regulations and Policiesô 

beginning on page 83 of this Prospectus. We are also subject to corporate, taxation and other laws in effect in India, which require 

continued monitoring and compliance. These laws and regulations and the way in which they are implemented and enforced may 

change. There can be no assurance that future legislative or regulatory changes will not have any adverse effect on our business, 

results of operations and financial condition. 

 

50. Malpractices by some players in the industry affect overall performance of emerging Companies. 

 

The industry in which our Company operates is subject to risk associated with unethical business practices such as unethical 

marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and efficacy of the 

product etc. Consumersô attitude toward the industry today is dominated by a sense of mistrust, paving a way for regulators for 

stricter entry barriers and introduction of code of conducts; making the entire industry environment regulated and controlled. 

Malpractices by some players in the industry affects the overall performance of the emerging Companies like us as the industry 

norms are applicable to all at parity. Any unethical business practices by any industry player or intermediary may impact our 

business and results of operations. 

 

51. Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse effects on our 

operations and financial performance. 

 

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may cause interruption in 

the business undertaken by us. Our operations and financial results and the market price and liquidity of our equity shares may be 

affected by changes in Indian Government policy or taxation or social, ethnic, political, economic or other adverse developments 

in or affecting India. 

 

52. Significant portion of our revenue is derived from business in India and a decrease in economic growth in India could cause 

our business to suffer. 

 

We derive significant portion of our revenue from operations in India and, consequently, our performance and the quality and 

growth of our business are dependent on the health of the economy of India. However, the Indian economy may be adversely 

affected by factors such as adverse changes in liberalization policies, social disturbances, terrorist attacks and other acts of violence 

or war, natural calamities or interest rates changes, which may also affect the microfinance industry. Any such factor may contribute 

to a decrease in economic growth in India which could adversely impact our business and financial performance. 
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53. We are subject to risks arising from interest rate fluctuations, which could adversely impact our business, financial condition 

and operating results. 

 

Changes in interest rates could significantly affect our financial condition and results of operations. If the interest rates for our 

existing or future borrowings increase significantly, our cost of servicing such debt will increase. This may negatively impact our 

results of operations, planned capital expenditures and cash flows. 

 

 

54. You will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you purchase in the Issue until 

the Issue receives appropriate trading permissions. 

 

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be completed before 

the Equity Shares can be listed and trading may commence. We cannot assure that the Equity Shares will be credited to investorôs 

demat accounts, or that trading in the Equity Shares will commence, within the time periods specified in this Prospectus. Any 

failure or delay in obtaining the approval would restrict your ability to dispose of the Equity Shares. In accordance with section 

40 of the Companies Act 2013, in the event that the permission of listing the Equity Shares is denied by the stock exchanges, we 

are required to refund all monies collected to investors. 

 

55. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME Platform of BSE in a timely 

manner, or at all. 

 

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the Issue 

will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will require all 

relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in listing the Equity 

Shares on the SME Platform of BSE. Any failure or delay in obtaining the approval would restrict your ability to dispose of your 

Equity Shares. 

 

56. Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial policies and 

regulations, may have a material adverse impact on our business, financial condition and results of operations. 

 

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include customs duties, 

excise duties, sales tax, income tax and other taxes, duties or surcharges introduced on a permanent or temporary basis from time 

to time. There can be no assurance that these tax rates/slab will continue in the future. Any changes in these tax rates/slabs could 

adversely affect our financial condition and results of operations. 

 

57. Our Promoter will continue to retain majority shareholding in us after the Issue, which will allow them to exercise significant 

influence over us and potentially create conflicts of interest and will potentially allow them to determine the outcome of matters 

submitted to shareholders. 

 

As of the date of this Prospectus, our Promoter Directors, holds 72.84 % of the issued, subscribed and paid-up Equity Share 

capital of our Company. Following completion of this Issue, our Promoter Directors, shall hold a significant percentage of our 

Equity Share capital. Our Promoter Directors will therefore have the ability to influence our operations including the ability to 

approve significant actions at Board and at shareholdersô meetings such as issuing Equity Shares, paying dividends, and 

determining business plans and mergers and acquisitions strategies. The trading price of our Equity Shares could be adversely 

affected if potential new investors are disinclined to invest in us because they perceive disadvantages to a large shareholding 

being concentrated in our Promoter. For details of our Equity Shares held by our Promoter, please refer the section titled óCapital 

Structureô beginning on page 53 of this Prospectus. 

 

58. Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the trading price of the Equity 

Shares. 

 

We have not declared dividends on our Equity Shares since our incorporation. We may retain all our future earnings, if any, for 

use in the operations and expansion of our business. As a result, we may not declare dividends in the foreseeable future. Any 

future determination as to the declaration and payment of dividends will be at the discretion of our Board and will depend on 

factors that our Board deem relevant, including among others, our results of operations, financial condition, cash requirements, 

business prospects and any other financing arrangements. Accordingly, realization of a gain on shareholdersô investments may 

largely depend upon the appreciation of the price of our Equity Shares. There can be no assurance that our Equity Shares will 

appreciate in value. For details of our dividend history, please refer the section titled óDividend Policyô beginning on page 126 of 

this Prospectus.  
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59. If there is any change in laws or regulations, including taxation laws, or their interpretation, such changes may significantly 

affect our financial statements. 

 

Any change in Indian tax laws could have an effect on our operations. For instance, the Taxation Laws (Amendment) Act, 2019 

prescribes certain changes to the income tax rate applicable to companies in India. According to this Act, companies can henceforth 

voluntarily opt in favor of a concessional tax regime (subject to no other special benefits/exemptions being claimed), which would 

ultimately reduce the effective tax rate for Indian companies from 34.94% to approximately 25.17%. Any such future amendments 

may affect our other benefits such as exemption for income earned by way of dividend from investments in other domestic 

companies and units of mutual funds, exemption for interest received in respect of tax free bonds, and long-term capital gains on 

equity shares if withdrawn by the statute in the future, and the same may no longer be available to us.  Any adverse order passed 

by the appellate authorities/ tribunals/ courts would have an effect on our profitability. 

 

Due to COVID -19 pandemic, the Government of India also passed the Taxation and Other Laws (Relaxation of Certain 

Provisions) Act, 2020, implementing relaxations from certain requirements under, amongst others, the Central Goods and Service 

Tax Act, 2017 and Customs Tariff Act, 1975.Further, the Government of India has announced the union budget for Fiscal 2021, 

pursuant to which the Finance Act, 2020 (ñFinance Actò), has introduced various amendments. As such, there is no certainty on 

the impact that the Finance Act, 2020 may have on our business and operations or on the industry in which we operate. The 

Government of India has recently announced the union budget for Fiscal 2022, pursuant to which the Finance Act may undergo 

various amendments. Our Company cannot predict whether any tax laws or other regulations impacting it will be enacted or predict 

the nature and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse 

effect on the Companyôs business, financial condition and results of operations. In addition, unfavorable changes in or 

interpretations of existing, or the promulgation of new laws, rules and regulations including foreign investment laws governing 

our business, operations and group structure could result in us being deemed to be in contravention of such laws or may require 

us to apply for additional approvals. We may incur increased costs relating to compliance with such new requirements, which may 

also require management time and other resources, and any failure to comply may adversely affect our business, results of 

operations and prospects. Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, 

governing law, regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial precedent 

may be time consuming as well as costly for us to resolve and may affect the viability of our current business or restrict our ability 

to grow our business in the future. 

 

We cannot predict whether any new tax laws or regulations impacting our services will be enacted, what the nature and impact of 

the specific terms of any such laws or regulations will be or whether, if at all, any laws or regulations would have an adverse effect 

on our business. 

 

60. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an Indian 

company are generally taxable in India. 

 

A securities transaction tax (ñSTTò) is levied on and collected by an Indian stock exchange on which equity shares are sold. Any 

gain realized on the sale of listed equity shares held for more than 12 months may be subject to long term capital gains tax in India 

at the specified rates depending on certain factors, such as STT is paid, the quantum of gains and any available treaty exemptions. 

Accordingly, you may be subject to payment of long-term capital gains tax in India, in addition to payment of STT, on the sale of 

any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which the 

Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held for period of 12 months or less will be 

subject to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation 

in India in cases where the exemption from taxation in India is provided under a treaty between India and the country of which 

the sellers resident. Generally, Indian tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, residents 

of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares.  

 

The Government of India has recently announced the union budget for Fiscal 2022, pursuant to which the Finance Act may undergo 

various amendments. There is no certainty on the impact that the Finance Act may have on our business and operations or on the 

industry in which we operate. We cannot predict whether any amendments made pursuant to the Finance Act would have an 

adverse effect on our business, financial condition and results of operations. Unfavorable changes in or interpretations of existing, 

or the promulgation of new, laws, rules and regulations including foreign investment and stamp duty laws governing our business 

and operations could result in us being deemed to be in contravention of such laws and may require us to apply for additional 

approvals.  For instance, the Supreme Court of India has in a decision clarified the components of basic wages which need to be 

considered by companies while making provident fund payments, which resulted in an increase in the provident fund payments to 

be made by companies. Any such decisions in future or any further changes in interpretation of laws may have an impact on our 

results of operations. Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, 

governing law, regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial precedent 
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may be time consuming as well as costly for us to resolve and may impact the viability of our current businesses or restrict our 

ability to grow our businesses in the future. 

 

Our Company cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the nature and 

impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse effect on our 

Companyôs business, financial condition, results of operations and cash flows. 

 

61. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us, may be prejudicial 

to the interest of the shareholders depending upon the terms on which they are eventually raised. 

 

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or convertible 

securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms and conditions, 

which may not be favorable to the then existing shareholders. If such funds are raised in the form of loans or debt, then it may 

substantially increase our interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to 

pay dividends to our shareholders. 

 

62. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Application (in terms of quantity of Equity 

Shares or the Application Amount) at any stage after submitting the Application. 

 

Pursuant to the SEBI (ICDR) Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or lower their 

Application (in terms of quantity of Equity Shares or the Application Amount) at any stage after submitting the Application. Retail 

Individual Investors can revise their Applications during the Issue Period and withdraw their Application until Issue Closing Date. 

While our Company is required to complete Allotment pursuant to the Issue within six Working Days from the Issue Closing 

Date, events affecting the Applicantô decision to invest in the Equity Shares, including material adverse changes in international 

or national monetary policy, financial, political or economic conditions, our business, cash flows, results of operation or financial 

condition may arise between the date of submission of the Bid and Allotment. Our Company may complete the Allotment of the 

Equity Shares even if such events occur, and such events limit the Applicantsô ability to sell the Equity Shares Allotted pursuant 

to the Issue or cause the trading price of the Equity Shares to decline on listing. 

 

63. Foreign investors are subject to foreign investment restrictions under Indian laws that may limit our ability to attract foreign 

investors, which may have a material adverse impact on the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents are 

freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements specified by 

the RBI. For further details, please refer to the section titled óRestrictions on Foreign Ownership of Indian Securitiesô beginning 

on page 204 of this Prospectus. If the transfer of shares is not in compliance with such pricing guidelines or reporting requirements 

or falls under any of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally, 

shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign 

currency from India will require a no objection or a tax clearance certificate from the income tax authority. Further, in accordance 

with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, Government of India, investments where the 

beneficial owner of the Equity Shares is situated in or is a citizen of a country which shares land border with India, can only be 

made through the Government approval route, as prescribed in FDI Policy. These investment restrictions shall also apply to 

subscribers of offshore derivative instruments. We cannot assure you that any required approval from the RBI or any other 

governmental agency can be obtained on any particular terms or at all. 

 

64. Financial instability in other countries may cause increased volatility in Indian financial markets. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, particularly 

emerging market countries in Asia. Although economic conditions are different in each country, investorsô reactions to 

developments in one country can have adverse effects on the securities of companies in other countries, including India. A loss of 

investor confidence in the financial systems of other emerging markets may cause increased volatility in Indian financial markets 

and, indirectly, in the Indian economy in general. Any worldwide financial instability could also have a negative impact on the 

Indian economy. Financial disruptions may occur again and could impact our business, our future financial performance and the 

prices of the Equity Shares. 
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SECTION IV ï INTRODUCTION  

 

THE ISSUE 

 

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS 

 

Equity Shares Issued(1) 

Present Issue of Equity Shares by 

our Company(2) 

9,44,000 (Nine Lakh Forty-Four Thousand) Equity Shares of face value of  10.00/- each for 

cash at a price of  30/- per Equity Share aggregating to  283.20 Lakhs 

Of which 

Issue reserved for Market 

Maker  

52,000 Equity Shares of face value of  10.00/- (Rupees Ten Only) each for cash at a price of 

 30/- per Equity Share aggregating to  15.60 Lakhs 

Net Issue to the public 

8,92,000 Equity Shares of face value of 10.00/- each at a price of  30/- per Equity Share 

aggregating to  267.60 Lakhs 

Of which(3) 

4,48,000 Equity Shares of face value of 10.00/- each at a price of  30/- per Equity Share 

aggregating to  134.40 Lakhs will be available for Investors of up to  2,00,000/- (Rupees 

Two Lakhs Only) 

4,44,000 Equity Shares of face value of 10.00/- each at a price of  30/- per Equity Share 

aggregating to  133.20 Lakhs will be available for Investors above  2,00,000/- (Rupees Two 

Lakhs Only) 

Equity Shares outstanding  

prior to this Issue 

10,55,000 (Ten Lakhs Fifty-Five Thousand) Equity Shares of face value of 10.00/- each 

(Rupees Ten Only) 

Equity Shares outstanding  

after this Issue 

19,99,000 (Nineteen Lakhs Ninety-Nine Thousand) equity shares of face value of 10.00/- 

each (Rupees Ten Only) 

Objects of the Issue Please refer the section titled óObjects of the Issueô beginning on page 64 of this Prospectus.  

 

(1) This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, as amended from time to time. For further details, 

please see the section titled óIssue Informationô beginning on page 161 of this Prospectus; 

 

(2) The present Issue has been authorized pursuant to a resolution of our Board dated September 10, 2022 and vide a special 

resolution passed under clause (c) of Sub-Section (1) of 62 of the Companies Act, 2013 at an Extra-ordinary general meeting of 

our shareholders held with a shorter notice on September 15, 2022; 

 

(3) Since the present Issue is a fixed price issue, the allocation in the Net Issue to the public category shall be made as per the 

requirements of Sub-Regulation (2) of Regulation 253 of the SEBI (ICDR) Regulations, as amended from time to time: 

 

a) Minimum 50.00% (Fifty Percent) to Retail Individual Investors; and 

 

b) Remaining to: 

 

(i) Individual applicants other than Retail Individual Investors; and 

 

(ii)  Other Investors including corporate bodies or institutions, irrespective of the number of Equity Shares applied for; 

 

The unsubscribed portion in either of the categories specified in clauses (a) or (b) above may be allocated to the Applicants in the 

other category. 

 

If the Retail Individual Investor category is entitled to more than 50.00% (Fifty Percent) on proportionate basis, accordingly the 

Retail Individual Investor shall be allocated that higher percentage. For further details regarding the Issue Structure and 

Procedure, please refer to the section titled óIssue Structureô and ñIssue Procedureò beginning on page 176 and 179 respectively 

of this Prospectus.
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SUMMARY OF FINANCIAL STATEMENTS  

 

The following tables set forth summary of financial information is derived from Restated Financial Statements for the period ending 

December 31, 2022 and the Financial Year 2022. These financial statements have been prepared in accordance with the Indian GAAP, 

the Companies Act and the SEBI (ICDR) Regulations. 

 

The summary financial information presented below should be read in conjunction with the sections and notes mentioned therein 

entitled under óManagement's Discussion and Analysis of Financial Conditions and Results of Operationsô and óRestated Financial 

Statementô beginning on page 147 and 127, respectively of this Prospectus. 

ANNEXURE ï A: RESTATED STATEMENT OF ASSETS AND LIABILITIES  

(  in Lakhs) 

Particulars 
Note 
No. 

As at  
December 31, 2022 

As at 

March 31, 2022 

Equity  and Liabilities     

Shareholdersô Funds  349.21 5.00 

Share Capital A.1 105.50 5.00 

Reserves & Surplus A.2 243.71 ï  

Non-Current  Liabilities   5.41 ï 

Long-Term Borrowings A.3 5.41 ï 

Other Non-Current Liabilities  ï ï 

Long-Term Provisions  ï  ï  

Deferred Tax Liabilities (Net)  ï ï 

Current  Liabilities   295.61 ï 

Short Term Borrowings  ï ï 

Trade Payable: A.4 83.88 ï 

(A) total outstanding dues of micro enterprises and small 
enterprises; and 

 
83.88 

ï 

(B) total outstanding dues of creditors other than micro 
enterprises and small enterprises 

 
ï ï 

Other Current Liabilities A.5 187.22 ï 

Short Term Provisions A.6 24.05 ï 

Total  649.77 5.00 

Assets    

Non-Current  Assets  15.68 ï 

Property, Plant and Equipment  ï ï 

Tangible Assets A.7 15.68 ï 

Capital Work In Progress  ï ï 

Intangible Assets  ï ï 

    

Non-Current Investments  ï ï 

Deferred Tax Assets  ï ï 

Long Term Loans & Advances  ï ï 

Non-Current Investments  ï ï 

Other Non-Current Assets  ï ï 

Current  Assets  ï ï 

Current Investments  ï ï 

Inventories A.8 298.74 ï 

Trade Receivables A.9 27.44 ï 

Cash and Cash Equivalents A.10 69.93 5.00 

Short-Term Loans and Advances A.11 232.85 ï 

Other Current Assets A.12 5.12 ï 

Total  649.77 5.00 
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ANNEXURE ï B: RESTATED STATEMENT OF PROFIT AND LOSS  

(  in Lakhs) 

 
Particulars 

Note 
No. 

For the period ended 

December 31, 2022 March 31, 2022 

Revenue:    

Revenue from Operations B.1 420.47 ï 

Other Income  0.01 ï 

Total Revenue  420.47 ï 

Expenses:    

Cost of Material Consumed B.2 578.01 ï 

Purchase of Stock in Trade  ï ï 

Change in Inventories of Finished Goods, WIP & Stock in 
Trade 

B.3 (298.74) ï 

Employees Benefit Expenses B.4 6.96 ï 

Finance costs B.5 0.14 ï 

Depreciation and Amortization B.6 0.27 ï 

Other expenses B.7 41.34 ï 

Total Expenses  327.97 ï 

Profit  Before Exceptional and Extraordinary  Items and Tax 
 

92.50 ï 

Exceptional Items  ï ï 

Profit  Before Extraordinary  Items and Tax  92.50 ï 

Extraordinary Items  ï ï 

Profit  Before Tax  92.50 ï 

Tax Expense:  24.05  

Current Tax  24.05 ï 

Deferred Tax  ï ï 

Profit  (Loss) for  the period from continuing operations  68.45 ï 

Earning per equity share in Rs.:    

(1) Basic  10.08 ï 

(2) Diluted  10.08 ï 
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ANNEXURE ï C: RESTATED STATEMENT OF CASH FLOW  

 

(  in Lakhs) 

 

 

 

 

Particulars 
For the period ended 

December 31, 2022 March 31, 2022 

A. CASH FLOW  FROM OPERATING  ACTIVITIES    

Profit/ (Loss) before tax 92.50 ï 

Adjustments for:   

Depreciation 0.27 ï 

Interest Expenditure 0.14 ï 

Operating profit  before working capital changes 92.91 ï 

Movements in working capital:   

(Increase)/Decrease in Inventories (298.74) ï 

(Increase)/Decrease in Trade Receivables (27.44) ï 

(Increase)/Decrease in Short Term Loans & Advances (232.85) ï 

(Increase)/Decrease in Other Current Assets (5.12) ï 

Increase/(Decrease) in Trade Payables 83.88 ï 

Increase/(Decrease) in Other Current Liabilities 187.22 ï 

Increase/(Decrease) in Short Term Provision 24.05 ï 

Cash generated from operations (176.09) ï 

Income tax paid during the year (24.05) ï 

Net Cash from Operating Activities (A) (200.04) ï 

   

B. CASH FLOW  FROM INVESTING  ACTIVITIES    

Purchase of Fixed Assets (15.95) ï 

(Increase)/Decrease in Long Term Loans & Advances ï ï 

Increase in Other Non-Current Assets ï ï 

Net Cash from Investing Activities (B) (15.95) ï 

   

C. CASH FLOW  FROM FINANCING  ACTIVITIES    

Proceeds from Issue of Share Capital 100.50 5.00 

   Increase/(Decrease) in Long Term Borrowings 5.41 ï 

Proceeds from Securities Premium 175.26 ï 

Interest Paid (0.14) ï 

Net Cash From Financing Activities (C) 281.03 5.00 

Net Increase in Cash and Cash Equivalents (A+B+C) 64.93 5.00 

Cash and Cash Equivalents at the Beginning of the Year 5.00 - 

Cash and Cash Equivalents at the End of the Year 69.93 5.00 
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SECTION V ï GENERAL INFORMATION  

 

Our Company was incorporated as óSonalis Consumer Products Limitedô pursuant to a Certificate of Incorporation dated March 15, 

2022 issued by the Registrar of Companies, Central Registration Centre, as a Public Company under the provisions of the Companies 

Act, 2013. The Corporate Identification Number of our Company is U15490MH2022PLC378461. We acquired the running business 

of the Partnership Firm, M/s. Appetite Food pursuant to the Business Transfer Agreement dated May 15, 2022. 

 

For details of changes in name and registered offices of our Company, please refer to the section titled óHistory and Certain Other 

Corporate mattersô beginning on page 105 of this Prospectus. 

 

BRIEF INFORMATION OF OUR COMPANY AND THE ISSUE  

 

Registered Office and Corporate Office of our Company 

 

CIN U15490MH2022PLC378461 

Registration Number 378461 

Date of incorporation March 15, 2022 

Registered Office Address 
Unit No. 16, Ground Level, Loft & Basement Sethia Industrial Estate, Tungareshwar Phata 

Vasai East Palghar Thane, Maharashtra- 410208, India. 

Corporate Office NA 

Company Category Company limited by Shares 

Company Sub Category Non-Government company 

Telephone number +91 98676 11444 

Fax number Not Applicable 

Email-ID cs@appetitefood.in  

Website www.appetitefood.in 

 

 

Registrar of Companies 

 

Address 
Registrar of Companies, Mumbai, 100, Everest, Marine Drive, Mumbai-400002, Maharashtra., 

India. 

Telephone number 022-22812627 

Fax number NA 

Email-ID roc.mumbai@mca.gov.in  

Website http://www.mca.gov.in  

 

Designated Stock Exchange 

 

Our Company proposed to list its Equity Shares on the SME Platform of BSE Limited located at 25th Floor, P. J. Towers, Dalal Street, 

Mumbai Maharashtra 400001, Maharashtra, India. 

 

Issue Information 

 

Issue Opening Date Wednesday, June 7, 2023 

Issue Closing Date Friday, June 9, 2023 

 

BOARD OF DIRECTORS OF OUR COMPANY  

 

Our Companyôs Board comprises of the following Directors:  

 

Name DIN/PAN Age Designation Residential Address 

Sonali 

Nilesh 

Kocharekar 

09536461 38 years 
Managing 

Director 

406/D1, Mahindra Colony, Western Express 

Highway Road, Near Nancy Depot, Shree Krishna 

Nagar, Borivali East, Mumbai, Maharashtra, 

400066 

Prakash 

Premkumar 

Jhangiani 

07908024 54 years Director 

Room No. A-4, Self Help Co-Operative Housing 

Society, St. Francis Road, Behind LIC Office Vile 

Parle West, Mumbai, Maharashtra, 400056 

http://www.appetitefood.in/
mailto:roc.mumbai@mca.gov.in
http://www.mca.gov.in/
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Name DIN/PAN Age Designation Residential Address 

Smita 

Shashikant 

Shah 

09536462 61 years 

Whole Time 

Executive & 

Woman 

Director 

D-504, Yudhishtir CHS, L.T.D. Link Road, Near 

Anand Nagar, N. L. Complex, Dahisar East, 

Mumbai, Maharashtra, 400068 

Sundeep 

Paul 

Menezes 

09706081 49 years 
Independent 

Director 

E-502, Yudhishtir, N.L. Complex, Dahisar East, 

Mumbai, Maharashtra, 400068 

Ekta Anuj 

Chugani 
09708289 39 years 

Independent 

Director 

2304, A Wing, Transcon Triumph, VLG, Amboli 

Hill Road, Andheri West, Mumbai Suburban, 

Maharashtra - 400053 

 

 

For further details of the Board of Directors, please refer to the section titled óOur Managementô beginning on page 108 of this 

Prospectus. 

 

Chief Financial Officer and Compliance Officer 

 

Name Shivang Shashikant Shah 

Address 
D-504, Yudhistir CHS, Link Road, N. L. Complex, Anand Nagar, Dahisar East, Dahisar, 

Mumbai, Maharashtra, 400068 

Telephone number +91-8850215043 

Email-ID shivang@appetitefood.in  

Website www.appetitefood.in 

 

Company Secretary: Ms. Ankita Chopra 

 

INVESTOR GRIEVANCES  

 

Investors may contact our Compliance Officer and/ or the Registrar to the Issue and/ or the Lead Manager, in case of any pre-

issue or post-issue related problems, such as non-receipt of letters of Allotment, non-credit of allotted Equity Shares in the 

respective beneficiary account or refund orders, and/ or non-receipt of funds by electronic mode, etc. 

 

All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name, address of the 

Applicant, number of Equity Shares applied for, the Application Amount paid on submission of the Application Form and the bank 

branch or collection centre where the application was submitted. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the relevant SCSB or the 

member of the Syndicate if the Application was submitted to a member of the Syndicate at any of the Specified Locations, or the 

Registered Broker if the Application was submitted to a Registered Broker at any of the Brokers Centres, as the case maybe, quoting 

the full name of the sole or first Applicant, Application Form number, address of the Applicant, Applicantôs DP-ID, Client-ID, PAN, 

number of Equity Shares applied for, date of Application Form, name and address of the member of the Syndicate or the Designated 

Branch or the Registered Broker or address of the RTA or address of the Depository Participant, as the case may be, where the 

Application was submitted, and the ASBA Account number in which the amount equivalent to the Application Amount was blocked. 

All grievances relating to Applications submitted through the Registered Broker and/or a Stock Broker may be addressed to the Stock 

Exchange with a copy to the Registrar to the Issue. 

 

DETAILS OF KEY INTERMEDIARIES PERT AINING TO THIS ISSUE AND OUR COMPANY  

 

Lead Manager to the Issue  

Expert Global Consultants Private Limited 

1511, RG Trade Tower Netaji Subhash Place, Pitampura, 

New Delhi ï 110 034, India 

Telephone: 011 4509 8234 

Email:  ipo@expertglobal.in  

Website: www.expertglobal.in    

Investor Grievance Email:  compliance@expertglobal.in  

Contact Person: Mr. Gaurav Jain  

SEBI Registration Number: INM000012874 

CIN:  U74110DL2010PTC205995 

Legal Advisor to the Issue 

Sushmita Adhikari & Associates, PCS Firm 

138/17, Anupam Garden, Saket- 110068, India. 

Telephone: +91 99905 36363 

Email: cssushmitaadhikari2021@gmail.com 

Contact Person: Ms. Sushmita Adhikari 

Firm Registration No.: S2022DE863100 

Registrar to the Issue 

Purva Sharegistry (India) Private Limited  

Statutory and Peer Review Auditors to the Company* 

SSRV & Associates  

mailto:ipo@expertglobal.in
http://www.expertglobal.in/
mailto:compliance@expertglobal.in
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9, Shiv Shakti Industrial Estate, J. R. Boricha Marg, Opp. Kasturba 

Hospital Lane, Lower Parel (E) Mumbai ï 400011, Maharashtra, 

India. 

Telephone: 022 2301 2518 / 8261 

Email:  support@purvashare.com 

Website: www.purvashare.com 

Contact Person: Mr. Rajesh Shah/ Ms. Purva Shah/ Ms. Deepali 

Dhuri 

SEBI Registration No.: INR000001112 

CIN: U67120MH1993PTC074079 

Gala No.215, Gundecha Industrial Estate., Akurli Road, 

Near Growels Mall, Kandivali East Mumbai - 400 101. 

Telephone: 022-67337013/14/15/24/25 

Fax: N/A 

Email: ssrvandassociates@gmail.com 

Website: www.ssrv.in 

Contact Person: Mr Vishnu Kant Kabra 

Firm Registration:  135901W 

Membership Number: 403437 

Peer Review Number: 014729 

Banker to the Company 

IDFC First Bank No 001 & 101, Konark Apartment, Chandavarkar 

Lane, Roshan Nagar Borivali Mumbai ï 400092. 

Telephone: 86574 46857 

Email:  priyanka.sharma3@idfcbank.com  

Website: idfcfirstbank.com
 

Contact Person: Priyanka Sharma 

CIN: L65110TN2014PLC097792 

Advisor to the Issue 

Swaraj Shares & Securities Private Limited 

21, Hemant Basu Sarani, 5th Floor, Room No. 507, Kolkata 

ï 700001, India. 

Contact No.: +91 9874283532/+91 8097367132 

Email-ID: tanmoy@swarajshares.com/ 

pankita@swarajshares.com 

Website: www.swarajshares.com/ 

Contact Person: Mr. Tanmoy Banerjee / Ms. Pankita Patel 

 

Banker to the Issue/ Sponsor Bank / Public Issue Bank/ Refund Banker 

ICICI Bank Limited 

Capital Market Division, 5th Floor, HT Parekh Marg, Churchgate, Mumbai 400 020. 

Telephone No: +91 22 6805 2182 

Email-ID:  sagar.welekar@icicibank.com / ipocmg@icicibank.com  

Website: www.icicibank.com
 

Contact Person: Sagar Welekar 

CIN: L65190GJ1994PLC021012 

* SSRV & Associates, Chartered Accountant is a peer review auditor of our Company in compliance with section 11 of part A of schedule VI of SEBI (ICDR) 

Regulation, 2018 and hold a valid peer review certificate No. 014729 dated December 14, 2022 issued by the ñPeer Review Boardò of the ICAI.  

 

CHANGES IN THE AUDITORS OF OUR COMPANY  

Except as mentioned below, there has been no change in the statutory auditors during the three years immediately preceding the date 

of this Prospectus: 

 

Sr. 

No. 

Particulars of Auditors  Effective date of 

Appointment 

Effective Date of 

resignation 

Reason for 

Change 

1 SSRV & Associates, Chartered Accountants 

Office No. 215, Second Floor, Gundecha Ind. 

Estate, Akurli Road, Kandivali (East), 

Mumbai-400101 

Telephone: 022-67337013/14/15/24/25 

Fax: N/A 

Email: ssrvandassociates@gmail.com 

Website: www.ssrv.in 

Contact Person: Mr Vishnu Kant Kabra 

Firm Registration: 135901W 

Membership Number: 403437 

Peer Review Number: 014729 

March 15, 2022 NA Appointment as 

Auditor to fill the 

casual vacancy. 

 

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES FOR THE ISSUE  

Expert Global Consultants Private Limited is the sole Lead Manager to the Issue and all the responsibilities relating to co-ordination 

and other activities in relation to the Issue shall be performed by them and hence a statement of inter-se allocation of responsibilities 

is not required.  

 

DESIGNATED INTERMEDIARIES  

Self-Certified Syndicate Banks (SCSBs) 

The lists of banks that have been notified by SEBI to act as SCSB for the ASBA process are provided on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35. For details on Designated Branches of 

SCSBs collecting the ASBA Bid Form, please refer to the above-mentioned SEBI link. 

mailto:support@purvashare.com
http://www.purvashare.com/
http://www.ssrv.in/
mailto:tanmoy@swarajshares.com/
mailto:sagar.welekar@icicibank.com
mailto:ipocmg@icicibank.com
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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Registered Broker 

 

Investors can submit Application Forms in the Issue using the stock brokers network of the Stock Exchanges, i.e. through the 

Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal address, telephone number 

and email address, is provided on the websites of the SEBI (www.sebi.gov.in)  and updated from time to time. For details on Registered 

Brokers, please refer https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.  

 

Registrar to the Issue and Share Transfer Agent 

 

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as address, 

telephone number and e-mail address, are provided on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time. 

 

Collecting Depository Participants 

 

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including details such as name and contact 

details, are provided on the website of Stock Exchanges, as updated from time to time. The list of branches of the SCSBs named by 

the respective SCSBs to receive deposits of the Application Forms from the Designated Intermediaries will be available on the website 

of the SEBI (www.sebi.gov.in) on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time 

to time. 

 

CREDIT RATING  

 

As the Issue is of Equity Shares, credit rating is not required. 

 

DEBENTURE TRUSTEES  

 

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required. 

 

IPO GRADING  

 

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, there is no requirement of appointing an IPO 

grading agency. 

 

MONITORING AGENCY  

 

As per Sub-Regulation (1) of Regulation 262 of the SEBI (ICDR) Regulations, the requirement of monitoring agency is not mandatory 

if the Issue size, is below 10,000 Lakhs. Since the Issue size is only of  283.20 Lakhs, our Company has not appointed any monitoring 

agency for this Issue. However, as per Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be 

monitoring the utilization of the proceeds of the Issue. 

 

APPRAISING ENTITY  

 

None of the objects of the issue for which the Net Proceeds will be utilised have been appraised by any agency. 

 

EXPERT OPINION  

 

Except as stated below, our Company has not obtained any expert opinions:  

 

Our Company has received written consent dated March 24, 2023, from the Statutory Auditors namely, M/s. SSRV & Associates , 

Chartered Accountants, to include their name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus and 

as an ñExpertò as defined under Section 2(38) of the Companies Act, 2013, in respect of the reports of the Statutory Auditors on the 

Restated Financial Statements, dated January 25, 2023, and the statement of possible special tax benefits dated March 24, 2023, 

included in this Prospectus and such consent has not been withdrawn as on the date of this Prospectus. However, the term ñExpertò 

shall not be construed to mean an ñexpertò as defined under the Securities Act. 

 

FILING OF DRAFT PROSPECTUS AND PROSPECTUS  

 

The Draft Prospectus has been filed with BSE Limited and the Prospectus shall be filed with the BSE Limited 

 

The Draft Prospectus shall not be filed with SEBI, nor has SEBI issued any observation on the Draft Prospectus in terms of Regulation 

246 of SEBI (ICDR) Regulations. However, pursuant to Sub-Regulation (5) of Regulation 246 of SEBI (ICDR) Regulations, the copy 

http://www.sebi.gov.in/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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of Prospectus shall be furnished to SEBI in a soft copy. Pursuant to SEBI circular bearing reference number 

SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the Prospectus will be filed online through SEBI Intermediary 

Portal at www.sebi.gov.in.  

 

A copy of the Prospectus along with the due diligence certificate including additional documents required to be filed under Section 26 

of the Companies Act, 2013 will be delivered to the Registrar of Companies, Mumbai, Ministry of Corporate Affairs, 100, Everest, 

Marine Drive, Mumbai- 400002, Maharashtra, India. 

 

FIXED PRICE ISSUE PROCEDURE  

 

The Issue is being made in compliance with the provisions of Chapter IX of the SEBI (ICDR) Regulations, and through the Fixed 

Price Process wherein 50.00% (Fifty Percent) of the Net Issue to public is being offered to the Retail Individual Investors and the 

balance is being offered to Other Investors including QIBs and Non-Institutional Applicants. 

 

However, in case of under-subscription in either category, unsubscribed portion shall be allocated to investors in other category subject 

to valid Applications being received from them at the Issue Price. Subject to the valid Applications being received at the Issue Price, 

allotment to all categories in the Net Issue, shall be made on a proportionate basis, except for the Retail Individual Investors category 

where Allotment to each Retail Individual Investors shall not be less than the minimum lot, subject to availability of Equity Shares in 

Retail Individual Investors Category, and the remaining available Equity Shares, if any, shall be allotted on a proportionate basis. 

Under subscription, if any, in any category, would be allowed to be met with spill over from any other category or a combination of 

categories at the discretion of our Company in consultation with the Lead Manager and the Stock Exchange.  

 

Investors should note that the Equity Shares will be allotted to all successful Applicants only in dematerialised form. It is mandatory 

to furnish the details of Applicantôs depository account along with Application Form. The Application Forms which do not have the 

details of the Applicantsô depository account, including the DP ID Numbers and the beneficiary account number shall be treated as 

incomplete and rejected. Application Forms which do not have the details of the Applicantsô PAN, (other than Applications made on 

behalf of the Central and the State Governments, residents of the state of Sikkim and official appointed by the courts) shall be treated 

as incomplete and are liable to be rejected. Applicants will not have the option of being Allotted Equity Shares in physical form. The 

Equity Shares on Allotment shall be traded only in the dematerialised segment of the Stock Exchanges. 

 

ISSUE PROGRAMME 

 

An indicative timetable in respect of the Issue is set out below: 

 

Event Indicative Date 

Issue Opening Date Wednesday, June 7, 2023 

Issue Closing Date Friday, June 9, 2023 

Finalization of Basis of Allotment with the Designated Stock Exchange On or about Wednesday, June 14, 2023 

Unblocking of Funds On or about Thursday, June 15, 2023 

Credit of Equity Shares to demat accounts of Allottees On or about Friday, June 16, 2023 

Commencement of trading of the Equity Shares on the Stock Exchange On or about Monday, June 19, 2023 

 

UNDERWRITING  

 

In terms of Sub-Regulation (1) of Regulation 260 of the SEBI (ICDR) Regulations, the initial public offer shall be underwritten for 

100.00% (Hundred Percent) of the Issue and shall not be restricted upto the minimum subscription level; and as per Sub-Regulation 

(2) of Regulation 260, the lead manager shall underwrite at least 15.00% (Fifteen Percent) of the Issue Size on their own account(s). 

 

In pursuance of the underwriting agreement dated May 22, 2023 entered between our Company and Lead Manager, this Issue is 

100.00% (Hundred Percent) underwritten by the Underwriter, Expert Global Consultants Private Limited, obligations of the 

Underwriter is subject to certain conditions specified therein. The Underwriter has indicated their intention to underwrite following 

number of Equity Shares being offered through this Issue. 

 

Details of Underwriter 

Indicated number 

of Equity Shares to 

be Underwritten 

Amount 

Underwritten  

% of the total 

Issue size 

Underwritten  

Expert Global Consultants Private Limited 9,44,000 2,83,20,000 100% 

 

As per Sub-Regulation (2) of Regulation 260 of SEBI (ICDR) Regulations, the Lead Manager has agreed to underwrite to a minimum 

extent of Issue out of its own account. 

 

http://www.sebi.gov.in/
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In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriters are sufficient to enable 

them to discharge their respective obligations in full. 

 

WITHDRAWAL OF THE ISSUE  

 

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time after the Issue 

Opening Date but before the board meeting for Allotment of Equity Shares. In such an event our Company would issue a public notice 

in the newspapers, in which the pre-issue advertisements were published, within two working days of the Issue Closing Date or such 

other time as may be prescribed by SEBI, providing reasons for not proceeding with the Issue. The Lead Manager, through the Registrar 

to the Issue, shall notify the SCSBs and Sponsor Banks, as applicable, to unblock the bank accounts of the ASBA Applicants within 

one day of receipt of such notification. Our Company shall promptly inform the Stock Exchange on which the Equity Shares were 

proposed to be listed.  

 

Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing and trading approvals of the BSE SME, which 

our Company shall apply for after Allotment. If our Company withdraws the Issue at any stage including after the Issue Closing Date 

and thereafter determines that it will proceed with an IPO, our Company shall be required to file a fresh Draft Prospectus. 

 

DETAILS OF MARKET MAKING ARRANGEMENT FOR THE ISSUE  

 

Our Company, Market Maker and the Lead Manager has entered into Market Making Agreement dated May 22, 2023 with the 

following Market Maker to fulfil the obligations of Market Making for this Issue: 

 

Name Beeline Broking Limited 

Address 701-702, Samudra Complex, A Wing, Off. C. G. Road, Navrangpura, 

Ahmedabad ï 380 009, Gujarat, India 

Telephone Number +91 79 66664040 

E-mail  compliance@beelinebroking.com 

Contact Person Mr. Pradip Sandhir 

SEBI Registration Number INZ000000638 

 

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its 

amendments thereto and the circulars issued by the BSE Limited and SEBI regarding this matter from time to time. 

 

Following is a summary of the key details pertaining to the Market Making Arrangement:  

 

1) The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75.00% of the time in a day. The 

same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each and 

every black out period when the quotes are not being issued by the Market Maker(s).  

 

2) The price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be within 10% or 

as intimated by Exchange from time to time. 

 

3) The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other particulars as 

specified or as per the requirements of BSE SME platform of the BSE and SEBI from time to time. 

 

4) The minimum depth of the quote shall be 1,00,000. However, the investors with holdings of value less than 1,00,000 shall be 

allowed to Issue their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he sells his entire holding 

in that scrip in one lot along with a declaration to the effect to the selling broker.  

 

5) The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the BSE SME Platform (in this 

case currently the minimum trading lot size is 4,000 Equity Shares; however, the same may be changed by the BSE SME Platform 

of BSE from time to time). 

 

6) The Market Maker shall be required to provide a 2-way quote for 75.00% of the time in a day. The same shall be monitored by 

the Stock Exchange. The spread (difference between the sell and the buy quote) shall not be more than 10% or as specified by the 

Stock Exchange. Further, the Market Maker (s) shall inform the exchange in advance for each and every black out period when 

the quotes are not being offered by the Market Maker (s). 

 

7) After a period of three (3) months from the market making period, the Market Maker would be exempted to provide quote if the 

Shares of Market Maker in our Company reaches to 25.00% of Issue Size. Any Equity Shares allotted to Market Maker under this 

Issue over and above 25.00% of Issue Size would not be taken in to consideration of computing the threshold of 25.00% of Issue 

Size. As soon as the Shares of Market Maker in our Company reduces to 24.00% of Issue Size, the Market Maker will resume 
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providing two (2) way quotes.  

 

8) There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory through 

market making process, BSE may intimate the same to SEBI after due verification.  

 

9) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given by him.  

 

10) There would not be more than five (5) Market Makers for a script at any point of time and the Market Makers may compete with 

other Market Makers for better quotes to the investors.  

 

11) On the first day of the listing, there will be pre the equity market hours. The circuits will apply from the first day of the listing on 

the discovered price during the pre-open call auction. 

 

12) There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from the market 

ï for instance due to system problems, any other problems. All controllable reasons require prior approval from the Exchange, 

while force-majeure will be applicable for non-controllable reasons. The decision of the Exchange for deciding controllable and 

non-controllable reasons would be final. 

 

13) The Market Maker(s) shall have the right to terminate said arrangement by giving a three (3) monthsô notice or on mutually 
acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market Maker(s). In case of 

termination of the above mentioned Market Making agreement prior to the completion of the compulsory Market Making period, 

it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement during the term of the notice 

period being served by the Market Maker but prior to the date of releasing the existing Market Maker from its duties in order to 

ensure compliance with the requirements of regulation 261(1) of the SEBI (ICDR) Regulations 2018. Further our Company and 

the Lead Manager reserve the right to appoint other Market Makers either as a replacement of the current Market Maker or as an 

additional Market Maker subject to the total number of Designated Market Makers does not exceed five (5) or as specified by the 

relevant laws and regulations applicable at that particulars point of time. The Market Making Agreement is available for inspection 

at our registered office from 11.00 a.m. to 5.00 p.m. on Working Days.  

 

14) Risk containment measures and monitoring for Market Makers:  

 

BSE SME platform of the BSE Limited will have all margins, which are applicable on the BSE main board viz., Mark-to-Market, 

Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other 

margins as deemed necessary from time-to-time.  

 

15) Price Band and Spreads:  

 

SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid down that for issue size up to 250 

Crores, the applicable price bands for the first day shall be:   

 

In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% of the 

equilibrium price.  

 

In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be 5% of the 

issue price.  

 

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following spread 

will be applicable on the BSE SME platform of the BSE.  

 

Market Price Slab Proposed spread (in % to sale price) 

Up to 50 9 

50 to 75 8 

75 to 100 6 

Above 100 5 

 

16) Punitive Action in case of default by Market Makers: 

 

BSE SME will monitor the obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-

compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired 

liquidity in a particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to 

time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market (Issuing two way quotes) 

for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market making activities / trading 
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membership. The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / 

suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time. 

 

17) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market makers 

during market making process has been made applicable, based on the issue size and as follows: 

 

Issue Size 

Buy quote exemption threshold 

(including mandatory initial inventory of 

5% of the Issue size) 

Re-Entry threshold for buy quote (including 

mandatory initial inventory o f 5% of the 

Issue size) 

Up to 20 Crore  25% 24% 

20 Crore to 50 Crore 20% 19% 

50 Crore to 80 Crore 15% 14% 

Above 80 Crore 12% 11% 

 

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based on 

changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time. 
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SECTION VI ï CAPITAL STRUCTURE  

 

The Equity Share Capital of our Company as on the date of this Prospectus and after giving effect to the Issue is set forth below: 

 

 (  in Lakhs, except share data) 

 Particulars 

Aggregate 

value at face 

value 

Aggregate value at 

Issue Price 

A.  AUTHORIZED SHARE CAPITAL    

 20,00,000 equity shares of face value of 10.00/- each 200.00 - 

   

B.  
ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE 

THE ISSUE 
 

 

 10,55,000 equity shares of face value of 10.00/- each 105.50 - 

    

C.  PRESENT ISSUE IN TERMS OF THIS PROSPECTUS   

 Issue of 9,44,000 Equity Shares of face value of 10.00/- each for cash at a 

price of  30/- per Equity Share (including a share premium of  20/- per 

Equity share) aggregating  283.20 Lakhs1) 

94.40 283.20 

 Which comprises of:   

 Reservation for Market Maker portion    

 52,000 equity shares of face value of 10.00/- each for cash at a price of  

30/- per Equity Share (including a share premium of  20/- per Equity share) 

aggregating  15.60 Lakhs. 

5.20 15.60 

 Net Issue to the Public   

 8,92,000 equity shares of face value of 10.00/- each for cash at a price of 

 30/- per Equity Share (including a share premium of  20/- per Equity 

share) aggregating  267.60 Lakhs 

89.20 267.60 

# Of which:   

 4,48,000 equity shares of face value of 10.00/- each for cash at a price of 

 30/- per Equity Share (including a share premium of  20/- per Equity 

share) aggregating  134.40 Lakhs will be available for allocation for 

allotment to Retail Individual Investors of up to 2,00,000/- 

44.80 134.40 

 4,44,000 equity shares of face value of 10.00/- each for cash at a price of 

 30/- per Equity Share (including a share premium of  20/- per Equity 

share) aggregating  133.20 Lakhs will be available for allocation for 

allotment to Other than Retail Individual Investors of above 2,00,000/- 

44.40 133.20 

D.  ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE 

ISSUE 
  

 1999000 equity shares of face value of 10.00/- each 199.90 

E.  SECURITIES PREMIUM ACCOUNT    

 Before the Issue (as on date of this Prospectus) 175.26 

 After the Issue 364.06 

# Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above the Issue Price. 

Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other categories or a 

combination of categories at the discretion of our Company in consultation with the Lead Manager and Designated Stock Exchange. 

Such inter-se spill-over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines. For detailed 

information on the Net Issue and its allocation various categories, please refer to the section titled óIssue Informationô beginning on 

page 161 of this Prospectus. 
(1) This Issue has been authorised by our Board vide resolution dated September 10, 2022 which is subsequently approved by our 

Shareholders vide special resolution passed under clause (c) of sub-section (1) of Section 62 of Companies Act, 2013 at an extra-

ordinary general meeting dated September 15, 2022. 

 

CLASS OF SHARES 

 

As on date of this Prospectus, our Company has only one class of shares, namely being, equity shares having face value of 10/- 

(Rupees Ten Only) each only, ranking pari-passu in all respect. 

 

All the Equity Shares of our Company issued are fully paid-up as on the date of this Prospectus.  

 

Our Company does not have any outstanding convertible instruments as on the date of this Prospectus. 
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NOTES TO THE CAPITAL STRUCTURE  

 

1. Changes in the Authorized Share Capital of Our Company 

 

Since Incorporation of our Company, the authorized share capital of our Company has been changed in the manner set forth below: 

 

 

Sr. 

No. 

Particulars of Increase in Share 

Capital 

Cumulative 

no. of Equity 

Shares 

Cumulative 

Authorised 

Share Capital 

Date of 

Meeting 
Whether  

AGM/EoGM  

(i) On Incorporation 1,00,000  10,00,000 - Incorporation 

(ii)  

Increase in Authorised Share Capital 

from  10.00 Lakhs to  200.00 

Lakhs. 

20,00,000  2,00,00,000 

May 17, 2022 

EoGM 

 

2. History of Equity Share Capital of our Company 

 

The following table sets forth the history of the Equity Share capital of our Company: 

 

Date of 

Allotment  

 

 

 

 

Nature of 

Allotment  

No. of 

Equity 

Shares 

allotted 

Cumulati

ve No. of 

equity 

shares 

Face 

value 

( )  

Issue 

price  

( ) 

Nature of 

Considerat

ion 

Cumulativ

e Paid Up 

Share 

Capital  

( )  

Cumulative 

Securities 

Premium  

( )  

On 

Incorporation 

Subscribers to 

MOA(i) 
50,000 50,000 10 10 Cash 

5,00,000 - 

May 17, 2022 
Conversion of 

Loan (ii) 
1,28,695 1,78,695 10 10 

Other than 

Cash 

17,86,950 - 

July 15, 2022 
Conversion of 

Loan (iii)  
5,92,852 7,71,547 10 30 

Other than 

Cash 

77,15,470 1,18,57,040 

July 15, 2022 
Private 

Placement (iv) 
2,13,000 9,84,547 10 30 Cash**  

98,45,470 1,61,17,040 

September 15, 

2022 

Private 

Placement (v) 
70,453 10,55,000 10 30 Cash 

1,05,50,000 1,75,26,100 

** The allotment is on Private Placement basis and for consideration as Cash. However, in the Board Resolutions it has been inadvertently captured as the allotment 

towards Conversion of Loan and for consideration Other than Cash.  

 

Notes to the Capital Structure 

 

(i) Initial Subscribers to the Memorandum of Association subscribed to Equity Shares of Face Value of  10/- each, details 

of which are given below: 

 

Sr. No. Name of Person Number of Shares Allotted  

1 Sonali Nilesh Kocharekar 23,500 

2 Smita Shashikant Shah 23,500 

3 Shashikant Chimanlal Shah 2,750 

4 Shivang Shashikant Shah 120 

5 Prakash Jhangiani 120 

6 Ganjanan Vithal Chavan 5 

7 Akshay Vitthal Bhadrike 5 

Total 50,000 

 
(i) Further Allotment (Conversion of Loan) of 1,28,695 Equity Shares of  10/- each to the following Shareholders: 

 

Sr. No. Name of Person Number of Shares Allotted  

1 Sonali Nilesh Kocharekar 64,348 

2 Smita Shashikant Shah 64,347 

Total 1,28,695 
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(ii) Further Allotment (Conversion of Loan) of 5,92,852 Equity Shares of  10/- each to the following Shareholders: 

 

Sr. No. Name of Person Number of Shares Allotted  

1 Sonali Nilesh Kocharekar 2,96,426 

2 Smita Shashikant Shah 2,96,426 

Total 5,92,852 

 
(iii)  Further Allotment** of 2,13,000 Equity Shares of  10/- each to the following Shareholders: 

 

Sr. No. Name of Person Number of Shares Allotted  

1 Sabir Abdul Aziz Patel 50,000 

2 Darshan Umesh Thakkar 50,000 

3 Imteyaz Mohammad Shafi Shaikh 80,000 

4 Savita Lalbahadur Singh 33,000 

Total 2,13,000 
** The allotment is on Private Placement basis and for consideration as Cash. However, in the Board Resolutions it has been inadvertently captured as the 
allotment towards Conversion of Loan and for consideration Other than Cash.  

 
(iv) Further Allotment of 70,453 Equity Shares of  10/- each to the following Shareholders: 

 

Sr. No. Name of Person Number of Shares Allotted  

1 Amrit Laxmichand Gandhi 30,453 

2 Manuj Khatwani 40,000 

Total 70,453 

 

3. Equity Shares issued for consideration other than cash 

 

Except as set out below, we have not issued any Equity Shares for consideration other than cash: 

 

Date of 

Allotment  

 

 

 

 

Name of Allottees Equity 

Shares 

Allotted  

No. of 

Equity 

Shares 

Face 

value 

( )  

Issue 

price  

( ) 

Reasons for 

allotment 
Benefits 

accrued to 

our 

Company 

May 17, 

2022 

Sonali Nilesh 

Kocharekar 
64,348 

1,28,695 10 10 
Conversion of 

Loan 

Taken over the running 

business of M/s 

Appetite Foods Smita Shashikant 

Shah 
64,347 

July 15, 

2022 

Sonali Nilesh 

Kocharekar 
2,96,426 

5,92,852 10 30 
Conversion of 

Loan 

Utilized the money 

towards the working 

capital in the Company Smita Shashikant 

Shah 
2,96,426 

 

4. Equity Shares issued for consideration out of revaluation reserve 

 

Our Company has not revalued its assets since inception and has not issued Equity Shares out of its revaluation reserves (including 

bonus shares). 

 

5. Issue of Equity Shares pursuant to schemes of arrangement 

 

No Equity Shares have been allotted pursuant to any scheme approved under Section 391-394 of the Companies Act, 1956 or 

Section 230-240 of the Companies Act, 2013 as on the date of this Prospectus. 

 

6. Issue of Equity Shares under employee stock option 

 

As on the date of this Prospectus, our Company has not issued shares under any employee stock option scheme. 

 

7. Issue of shares at a price lower than Issue Price in last one year  

 

Our Company has not issued any Equity Shares in the last one year immediately preceding the date of this Prospectus at a price 

which may be lower than the Issue Price. 
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8. Details of Allotment made in the last two years preceding the date of Prospectus: 

 

 Except as mentioned in point 2 above, we have not issued any Equity Share in the last two years preceding the date of Prospectus. 

 

9. As on the date of this Prospectus, our Company does not have any preference share capital. 

 

10. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our employees and we 

do not intend to allot any shares to our employees under Employee Stock Option Scheme / Employee Stock Purchase Scheme 

from the proposed issue. As and when, options are granted to our employees under the Employee Stock Option Scheme, our 

Company shall comply with the SEBI (Share Based Employee Benefits and Sweat Equity) Regulations, 2021. 

 

11. Our Company has not made any public issue (including any rights issue to the public) since its incorporation. 

 

12. The shareholding pattern of our Company before the issue as per Regulation 31 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 is given here below: 

 

Sr. No. Particular  Yes/No 
Promoter and 

Promoter Group 

Public 

Shareholder 

Non-Promoter ï 

Non-Public 

1. 

Whether the Company has 

issued any partly paid-up 

shares? 

No No No No 

2. 
Whether the Company has 

issued any Convertible 

Securities? 

No No No No 

3. 
Whether the Company has 

issued any Warrants? 

No No No No 

4. 

Whether the Company has 

any shares against which 

depository receipts are 

issued? 

No No No No 

5. 
Whether the Company has 

any shares in locked-in?* 

No No No No 

6. 
Whether any shares held by 

promoters are pledge or 

otherwise encumbered? 

No No No No 

7. 

Whether company has 

equity shares with 

differential voting rights? 

No No No No 

* All Pre-IPO Equity Shares of our Company will be locked in as mentioned above prior to listing of shares on SME Platform of BSE 

Limited. Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations 

and Disclosure Requirements), Regulations, 2015, one day prior to the Listing of the Equity Shares. The Shareholding Pattern will be 

uploaded on the Website of the BSE before commencement of trading of such Equity Shares. 
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The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as on the date of the Prospectus: 

Summary of  Shareholding pattern  

 

Categor

y (I) 

Category of 

shareholder 

(II)  

No. of 

Shareholder

s (III)  

No. of fully 

paid up 

Equity 

Shares held 

(IV)  

No. of 

Partly 

paid-

up 

Equit

y 

Share

s held 

(V) 

No. of 

shares 

underlyin

g 

depository 

receipts 

(VI)  

Total No. of 

shares held 

(VII) = (IV) 

+(V) + (VI)  

Shareholdin

g as a % of 

total 

number of 

Equity 

Shares 

(calculate as 

per SCRR) 

(VIII) As a 

% of 

(A+B+C2) 

Number of Voting Rights held in each 

class of securities (IX) 

No. of 

Equity 

Shares 

underlying 

outstandin

g 

convertible 

securities 

(including 

warrants) 

(X) 

Shareholding

, as a % 

assuming full 

conversion of 

convertible 

securities (as 

a percentage 

of diluted 

Equity Share 

capital) 

(XI)= 

(VII)+(X) As 

a % of 

(A+B+C) 

No. of locked in 

Equity  

Shares (XII) 

No. of Equity 

Shares pledged or 

otherwise 

Encumbered 

(XIII)  

No. of Equity 

Shares held in 

dematerialize

d form (XIV)  

No. of Voting Rights 

Total as 

a % of 

(A+B+C

) 

Numbe

r (a) 

As a 

total 

Share

s held 

(b) 

Numbe

r (a) 

As a 

total 

Share

s held 

(b) 

Class: 

Equity 

Shares 

Total 

(A) 

Promoter 

and 

Promoter 

Group 

5 7,71,422 - - 7,71,422 73.12 7,71,422 7,71,422 73.12 - 73.12 - - - - 7,71,422 

(B) Public 8 2,83,578 - - 2,83,578 26.88 2,83,578 2,83,578 26.88 - 26.88 - - - - 2,83,578 

(C) 

Non-

Promoter-

Non 

Public 

- - - - - - - - - - - - - - - - 

(C1) 

Shares 

underlyin

g 

depositor

y receipts 

- - - - - - - - - - - - - - - - 

(C2) 

Shares 

held by 

employee 

trusts 

- - - - - - - - - - - - - - - - 

 
Total 

(A+B+C) 
13 

10,55,00

0 
- - 

10,55,00

0 
100.00 

10,55,00

0 

10,55,00

0 
100.00 - 100.00 - - - - 10,55,000 

Note 

1. As on date of this Prospectus 1 Equity share holds 1 vote. 

2. We have only one class of Equity Shares of face value of  10/- each. 
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13. Details of shareholding of the major shareholders our Company 

 

(a) As on the date of the filing of this Prospectus, our Company has 13 (Thirteen) Shareholders; 

 

(b) Set forth below are the details of shareholders holding 1.00% or more of the paid-up Equity Share capital of our Company, on a 

fully diluted basis, AS ON THE date of filing of this Prospectus: 

 

Sr. 

No. 
Name of the Shareholder No. of Equity Shares 

Percentage of the pre-Issue Equity Share 

Capital (%)  

(i)  Sonali Nilesh Kocharekar 3,84,274  36.42 

(ii)   Smita Shashikant Shah 3,84,273 36.42 

(iii)   
Imteyaz Mohammad Shafi 

Shaikh 80,000 

7.58 

(iv)  Darshan Umesh Thakkar 50,000 4.74 

(v)  Sabir Abdul Aziz Patel 50,000 4.74 

(vi)  Manuj Khatwani 40,000 3.79 

(vii)   Savita Lalbahadur Singh 33,000 3.13 

(viii)   Amrit Laxmichand Gandhi 30,453 2.89 

 Total 10,52,000 96.72 

 

(c) Set forth below are the details of shareholders holding 1.00% or more of the paid-up Equity Share capital of our Company, on a 

fully diluted basis, as of TEN DAYS PRIOR to the date of filing of this Prospectus: 

 

Sr. 

No. 
Name of the Shareholder No. of Equity Shares Percentage of the pre-Issue Equity Share Capital (%) 

(i)  Sonali Nilesh Kocharekar 3,84,274  36.42 

(ii)   Smita Shashikant Shah 3,84,273 36.42 

(iii)   
Imteyaz Mohammad Shafi 

Shaikh 80,000 

7.58 

(iv)  Darshan Umesh Thakkar 50,000 4.74 

(v)  Sabir Abdul Aziz Patel 50,000 4.74 

(vi)  Manuj Khatwani 40,000 3.79 

(vii)   Savita Lalbahadur Singh 33,000 3.13 

(viii)   Amrit Laxmichand Gandhi 30,453 2.89 

 Total 10,52,000 96.72 

 

(d) Set forth below are the details of shareholders holding 1.00% or more of the paid-up Equity Share capital of our Company, on a 

fully diluted basis, as of ONE YEAR PRIOR  to the date of filing of this Prospectus: 

 

Sr. 

No. 
Name of the Shareholder No. of Equity Shares Percentage of the pre-Issue Equity Share Capital (%) 

(i) Sonali Nilesh Kocharekar 87,848 49.16 

(ii)  Smita Shashikant Shah 87,847 49.16 

(iii)  Shashikant Chimanlal Shah 2,750 1.54 

 Total 178,445 99.86 

 

 

(e) Set forth below are the details of shareholders holding 1.00% or more of the paid-up Equity Share capital of our Company, on a 

fully diluted basis, as of TWO YEAR PRIOR  to the date of filing of this Prospectus: 

 

The Company is incorporated on March 15, 2022 under the Companies Act, 2013. Thus, the list of Shareholders holding 1.00% 

or more of the Paid-up Capital of the Company as of two year prior to the date of this Prospectus is not applicable. 

 

(f) Except as disclosed below, no subscription to or sale or purchase of the securities of our Company within three years preceding 

the date of filing of the Prospectus by our Promoters or Directors or Promoter Group which in aggregate equals to or is greater 

than 1% of the pre- offer share capital of our Company: 
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Name of the Shareholder 

Date of 

Transaction Category 

No. of Equity Shares 

Subscribed / 

Acquired 

No. of Equity 

Shares Sold 

Subscribed / 

Acquired / 

Transferred 

Sonali Nilesh Kocharekar Incorporation Promoter and 

Managing 

Director 

23,500 None Subscribed 

Sonali Nilesh Kocharekar May 17, 2022 64,348 None Acquired 

Sonali Nilesh Kocharekar July 15, 2022 2,96,426 None Acquired 

Smita Shashikant Shah Incorporation Promoter and 

Whole Time 

Director 

23,500 None Subscribed 

Smita Shashikant Shah May 17, 2022 64,347 None Acquired 

Smita Shashikant Shah July 15, 2022 2,96,426 None Acquired 

 

(g) The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below: 

 

Sr. 

No. 
Name of Promoters No. of Equity Shares 

Cost of Acquisition 

per equity share* (in ) 

(i)  Sonali Nilesh Kocharekar 3,84,274  25.42 

(ii)   Smita Shashikant Shah 3,84,273 25.42 

* As per the certificate issued by M/s SSRV, Chartered Accountants dated March 24, 2023. 

 

14. There will not be any further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights issue or in any 

other manner during the period commencing from the date of the Prospectus until the date of listing of Equity Shares or refund of 

application monies in pursuance of the Prospectus. However, our Company may alter its capital structure by way of split/consolidation 

of the denomination of Equity Shares or issue of equity shares on a preferential basis or issue of bonus or rights or further public 

issue of equity shares or qualified institutional placements, within a period of six months from the date of opening of the present issue 

to finance an acquisition, merger or joint venture or for regulatory compliance or such other scheme of arrangement or any other 

purpose, as the Board of Directors may deem fit, if an opportunity of such nature is determined by the Board of Directors to be in the 

interest of our Company. 

 

15. Details of Shareholding of our Promoters and members of the Promoter Group in the Company 

(a) Provided below are the details of Equity Shares held by our Promoters and the members of Promoter Group as on the date of this 

Prospectus: 

 

Sr. No. Name of the Shareholder 

Pre-Offer  Post-Offer  

No. of Equity 

Shares 

Percentage of the 

Pre-Issue Equity 

Share Capital 

No. of Equity 

Shares 

Percentage of the 

Post-Issue Equity 

Share Capital 

Promoters 

1.  Sonali Nilesh Kocharekar 3,84,274 36.42% 3,84,274 19.22% 

2.  Smita Shashikant Shah 3,84,273 36.42% 3,84,273 19.22% 

Total ï A 7,68,547 72.85% 7,68,547 38.45% 

Promoter Group   

1. Shashikant Chimanlal Shah 2,750 0.26% 2,750 0.14% 

2. Shivang Shashikant Shah 120 0.01% 120 0.01% 

3. Gajanan Chavan 5 0.00% 5 0.00% 

Total - B 2,875 0.27% 2,875 0.14% 

Total (A+B) 7,71,422 73.12%  7,71,422 38.59% 
*Subject to finalisation of basis of Allotment. 

 

(b) All Equity Shares held by the Promoters and members of Promoter Group have been dematerialized as on date of this Prospectus; 

(c) Build-up of the Promotersô shareholding in our Company 

The current Promoters are Ms. Sonali Nilesh Kocharekar and Ms. Smita Shashikant Shah. 

The build-up of the equity shareholding of our Promoters since incorporation of our Company is set forth in the table below: 

Nature of 

transaction 

Date of 

Allotment/ 

Transfer / 

Transmission 

No. of 

Equity 

Shares 

Nature of 

Consideration 

Face 

value 

per 

Equity 

Share 

Issue 

Price/ 

Transfer 

Price 

per 

Equity 

Share 

Cumulative 

no. of 

Equity 

Shares 

% of 

Pre-

Issue 

Equity 

Share 

Capital 

% of 

Post-

Issue 

Equity 

Share 

Capital*  

(i) Sonali Nilesh Kocharekar 
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Nature of 

transaction 

Date of 

Allotment/ 

Transfer / 

Transmission 

No. of 

Equity 

Shares 

Nature of 

Consideration 

Face 

value 

per 

Equity 

Share 

Issue 

Price/ 

Transfer 

Price 

per 

Equity 

Share 

Cumulative 

no. of 

Equity 

Shares 

% of 

Pre-

Issue 

Equity 

Share 

Capital 

% of 

Post-

Issue 

Equity 

Share 

Capital*  

Subscribers to 

MOA 

On Incorporation 23,500 Cash 10.00 10.00 23,500 2.23% 1.18% 

Conversion of 

Loan 

May 17, 2022 64,348 Other than Cash 10.00 10.00 87,848 6.10% 3.22% 

Conversion of 

Loan 

July 15, 2022 2,96,426 Other than Cash 10.00 30.00 3,84,274 28.10% 14.83% 

Total  3,84,274     36.42% 19.23% 

(ii)  Smita Shashikant Shah 

Subscribers to 

MOA 

On Incorporation 23,500 Cash 10.00 10.00 23,500  

2.23% 

1.18% 

Conversion of 

Loan 

May 17, 2022 64,347 Other than Cash 10.00 10.00 87,847 6.10% 3.22% 

Conversion of 

Loan 

July 15, 2022 2,96,426 Other than Cash 10.00 30.00 3,84,273 28.10% 14.83% 

Total  3,84,273     36.42% 19.22% 
* Subject to finalisation of basis of Allotment. 

 

(d) The maximum and minimum price at which the aforesaid transaction was made is 30.00 and 10.00 per Equity Share 

 

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of allotment of such Equity Shares. 

Further, none of the Equity Shares held by our Promoters are pledged; 

 

(e) The entire Promoterôs shares shall be subject to lock-in from the date of allotment of the equity shares issued through this 

Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations. 

 

(f) Our Promoters have confirmed to the Company and the Lead Manager that the Equity Shares held by our Promoters have been 

financed from their personal funds and no loans or financial assistance from any bank or financial institution has been availed 

by them for this purpose. 

 

(g) All the shares held by our Promoters were fully paid-up. 

 

(h) Except as mentioned below, none of the members of the Promoter Group, the Promoters, or the Directors and their 

relatives have purchased or sold any securities of our Company during the period of six months immediately preceding 

the date of this Prospectus: 

 

Date of 

Transaction 

No. of 

Equity 

Shares 

Allotted/  

Acquired/ 

Sold 

Face 

value 

per 

Equity 

Share 

Issue Price/ 

Acquired Price / 

Transfer Price 

per Equity 

Share 

Nature of 

transaction 

Nature of 

Consideration 

Name of the 

Allottees / 

Transferor  / 

Transferee 

Category 

On 

Incorporation 

23,500 10.00 10.00 Subscribers 

to MOA 

Cash Sonali Nilesh 

Kocharekar 

Promoter 

On 

Incorporation 

23,500 10.00 10.00 Subscribers 

to MOA 

Cash Smita Shashikant 

Shah 

Promoter 

On 

Incorporation 

2,750 10.00 10.00 Subscribers 

to MOA 

Cash Shashikant 

Chimanlal Shah 

Promoter 

Group 

On 

Incorporation 

120 10.00 10.00 Subscribers 

to MOA 

Cash Shivang Shashikant 

Shah 

Promoter 

Group 

On 

Incorporation 

5 10.00 10.00 Subscribers 

to MOA 

Cash Ganjanan Vithal 

Chavan 

Promoter 

Group 



 

61 

 

Date of 

Transaction 

No. of 

Equity 

Shares 

Allotted/  

Acquired/ 

Sold 

Face 

value 

per 

Equity 

Share 

Issue Price/ 

Acquired Price / 

Transfer Price 

per Equity 

Share 

Nature of 

transaction 

Nature of 

Consideration 

Name of the 

Allottees / 

Transferor  / 

Transferee 

Category 

On 

Incorporation 

120 10.00 10.00 Subscribers 

to MOA 

Cash Prakash Jhangiani Director 

May 17, 2022 64,348 10.00 10.00 Conversion 

of Loan 

Other than 

Cash 

Sonali Nilesh 

Kocharekar 

Promoter 

May 17, 2022 64,347 10.00 10.00 Conversion 

of Loan 

Other than 

Cash 

Smita Shashikant 

Shah 

Promoter 

July 15, 2022 2,96,426 10.00 30.00 Conversion 

of Loan 

Other than 

Cash 

Sonali Nilesh 

Kocharekar 

Promoter 

July 15, 2022 2,96,426 10.00 30.00 Conversion 

of Loan 

Other than 

Cash 

Smita Shashikant 

Shah 

Promoter 

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors and their relatives 

have financed the purchase by any other person of securities of our Company during a period of six months immediately preceding the 

date of this Prospectus. 

 

16. Details of Promotersô contribution and locked-in for three years 

 

(a) Pursuant to Regulation 236 and Regulation 238 of the SEBI (ICDR) Regulations, an aggregate of 20% of the fully diluted post-

Issue Equity Share capital of our Company held by the Promoters shall be locked in for a period of three years as minimum 

promotersô contribution from the date of Allotment (hereinafter referred to as óMinimum Promotersô Contributionô), and the 

Promotersô shareholding in excess of 20% of the fully diluted post-Issue Equity Share capital shall be locked in for a period of 

one year from the date of Allotment; 

 

(b) Our Promoters have given written consent to include such number of Equity Shares held by them and subscribed by them as a 

part of Minimum Promotersô Contribution constituting 20.00% of the post-Issue Equity Shares of our Company and have agreed 

not to sell or transfer or pledge or charge or otherwise dispose of in any manner, the Minimum Promoters Contribution, for such 

time as required under SEBI ICDR Regulations, except as may be permitted, in accordance with the SEBI ICDR Regulations; 

 

(c) Details of the Equity Shares to be locked-in for three years from the date of Allotment as Minimum Promotersô Contribution are 

set forth in the table below: 

 

Name of the 

Promoter 

Date of 

allotment of 

the Equity 

Shares 

Nature of 

transaction 

No. of 

Equity 

Shares held 

Issue/ acquisition 

price per Equity 

Share 

( ) 

No. of 

Equity 

Shares 

locked-in 

Percentage of the 

post- Issue paid-

up capital (%) 

Sonali Nilesh 

Kocharekar 
July 15, 2022 

Conversion of 

Loan 
2,96,426 30.00 2,96,426 14.83 

Smita 

Shashikant Shah 
July 15, 2022 

Conversion of 

Loan 
111348 30.00 111348 5.57 

Total   4,07,774  4,07,774 20.40 

**All the Equity Shares were fully paid-up on the respective dates of allotment or acquisition, as the case may be, of such Equity Shares 

 

(d) Our Company undertakes that the Equity Shares that are subjected to being lock-in are not and will not be ineligible for 

computation of Minimum Promotersô Contribution in terms of Regulation 237 of the SEBI (ICDR) Regulations. In pursuance of 

the aforesaid, we confirm the following: 

 

(i.a) The Equity Shares offered for Minimum Promotersô Contribution does not include Equity Shares acquired in the three 

immediately preceding years: (a) acquired for consideration other than cash and  revaluation of assets or capitalization of 

intangible assets; or (b) resulting from a bonus issue of Equity Shares out of revaluation reserves or unrealized profits of 

our Company or from a bonus issuance of equity shares against Equity Shares, which are otherwise ineligible for 

computation of Minimum Promotersô Contribution; 

(i.b) The Minimum Promotersô Contribution does not include any Equity Shares acquired during the immediately preceding 

one year at a price lower than the price at which the Equity Shares are being offered to the public in the Issue; 

(i.c) The Minimum Promotersô Contribution does not include any Equity Shares allotted through private placement made by 

solicitation of subscription from unrelated persons either directly or through any intermediary; 
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(i.d) Our Company has not been formed by conversion of a partnership firm or a limited liability partnership firm into a 

company and hence, no Equity Shares have been issued in the past one year immediately preceding the date of this 

Prospectus pursuant to conversion from a partnership firm;  

(i.e) The Equity Shares forming part of the Minimum Promoterôs Contribution are not subject to any pledge; and 

(i.f) Minimum Promoterôs Contribution of 20.00% of the post-Issue Equity does not include any contribution from Alternate 

Investment Fund. 

 

17. Lock in of Equity Shares held by Promoter in excess of Minimum Promoter Contribution 

 

In addition to Minimum Promotersô Contribution which shall be locked-in for three years, the balance 3,60,773 Equity Shares held 

by Promoter shall be locked in for a period of one year from the date of allotment in the Initial Public Offer as provided in clause (b) 

of Regulation 238 of the SEBI (ICDR) Regulations, 2018. 

 

18. Lock in of Equity Shares held by Person other than Promoter 

 

In terms of Regulation 239 of the SEBI (ICDR) Regulations, 2018, the entire pre-issue capital held by the Persons other than the 

Promoter shall be locked in for a period of one year from the date of allotment in the Initial Public Offer. Accordingly, 2,86,453 

Equity shares held by the Persons other than Promoter shall be locked in for a period of one year from the date of allotment in the 

Initial Public Offer. 

19. Recording on non-transferability of Equity Shares locked-in 

 

In compliance with Regulation 241 of the SEBI (ICDR) Regulations, our Company shall ensure that the details of the Equity Shares 

locked-in are recorded by the relevant Depository. 

 

20. Other requirements in respect of lock-in 

In pursuance of Regulation 242 of the SEBI (ICDR) Regulations, the Equity Shares held by our Promotersô and locked- in, as 

mentioned above, may be pledged as collateral security for a loan with a scheduled commercial bank, a public financial institution, 

Systemically Important Non-Banking Financial Company or a deposit accepting housing finance company, subject to the following: 

 

(a) With respect to the Equity Shares locked-in as Minimum Promoterôs Contribution for a period of three years from the date of 

Allotment, the loan must have been granted to our Company for the purpose of financing one or more of the objects of the Issue, 

which is not applicable in the context of this Issue. 

(b) With respect to the Equity Shares locked-in for a period of one year from the date of Allotment, such pledge of the said Equity 

Shares is one of the terms of the sanction of the loan; 

However, the relevant lock-in period shall continue post the invocation of the pledge as specified above, and the relevant transferee 

shall not be eligible to transfer to the Equity Shares till the expiry of the relevant lock-in period in terms of the SEBI (ICDR) 

Regulations. 

  

In terms of Regulation 243 of the SEBI (ICDR) Regulations, the Equity Shares held by our Promoters and locked- in, may be 

transferred to any member of our Promoter Group or a new promoter, subject to continuation of lock-in as applicable with the 

transferee for the remaining period and compliance with provisions of the SEBI (SAST) Regulations. 
 

Further, in terms of Regulation 239 of the SEBI (ICDR) Regulations, the Equity Shares held by persons other than our Promoters 

prior to the Issue and locked-in for a period of one year, may be transferred to any other person holding Equity Shares which are 

locked-in along with the Equity Shares proposed to be transferred, subject to the continuation of the lock-in with the transferee and 

compliance with the provisions of the SEBI (SAST) Regulations.  

 

21. Our Company, Promoters, Directors, and the Lead Manager have no existing buyback arrangements and or any other similar 

arrangements for the purchase of Equity Shares being offered through the Issue; 

 

22. Our Promoters have confirmed to the Company and the Lead Manager that the Equity Shares held by our Promoters have been 

financed from their personal funds and no loans or financial assistance from any bank or financial institution has been availed by 

them for this purpose; 

 

23. Our Promoters and Promoter Group will not participate in this Issue; 

 

24. Except Sonali Nilesh Kocharekar, Smita Shashikant Shah, Prakash Premkumar Jhangiani and Shivang Shashikant Shah, none of the 

other Directors or Key Managerial Personnel of our Company hold any Equity Shares in our Company. For details, refer the section 

titled óOur Management - Shareholding of Directors in our Companyô on page 162 of this Prospectus; 
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25. Our Company undertakes that there shall be only one denomination for the Equity Shares of our Company, unless otherwise permitted 

by law. Our Company shall comply with such disclosure and accounting norms as specified by SEBI from time to time; 

 

26. There are no Equity Shares against which depository receipts have been issued; 

 

27. All Equity Shares issued pursuant to this Issue shall be fully paid-up at the time of Allotment and there are no partly paid-up Equity 

Shares as on the date of this Prospectus; 

 

28. As on the date of this Prospectus, the Lead Manager and their respective associates do not hold any Equity Shares of our Company. 

The Lead Manager and its affiliates may engage in the transactions with and perform services for our Company in the ordinary course 

of business or may in the future engage in commercial banking and investment banking transactions with our Company for which 

they may in the future receive customary compensation; 

 

29. There are no outstanding warrants, options or rights to convert debentures, loans or other convertible instruments into Equity Shares 

as on the date of this Prospectus; 

 

30. Investors may note that in case of over-subscription, Allotment will be on proportionate basis as detailed under the chapter titled 

óIssue Procedureô on page 179 of this Prospectus. 

 

31. An investor cannot make an application for more than the number of Equity Shares offered in this Issue, subject to the maximum 

limit of investment prescribed under relevant laws applicable to each category of investor. 

 

32. An over-subscription to the extent of 10.00% of the Net Issue can be retained for the purpose of rounding off to the nearest integer 

during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this Issue. Consequently, 

the actual allotment may go up by a maximum of 10.00% of the Net Issue, as a result of which, the post-issue paid-up capital after 

the Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares held by the Promoters 

and subject to lock- in shall be suitably increased; so as to ensure that 20.00% of the post Issue paid-up capital is locked in. 

 

33. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other categories or a 

combination of categories at the discretion of our Company in consultation with the Lead Manager and Designated Stock Exchange. 

Such inter-se spill over, if any, would be effected in accordance with applicable laws, rules, regulations and guidelines; 

 

34. No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made either by us or by our 

Promoters to the persons who receive allotments, if any, in this Issue; 

 

35. As on date of this Prospectus, there are no outstanding financial instruments or any other rights that would entitle the existing 

Promoters or shareholders or any other person any option to receive Equity Shares after the Issue; 

 

36. Our Company has not made any public issue (including any rights issue to the public) since its incorporation; 

 

37. Our Company shall ensure that all the transactions in Equity Shares by our Promoters and members of our Promoter group between 

the date of filing of this Prospectus and the date of closing of the Issue shall be reported to the Stock Exchange within 24 (Twenty-

Four) hours of such transactions. 
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SECTION VII ï PARTICULARS OF THE ISSUE  

 

OBJECTS OF THE ISSUE 

 

Our Company proposes to utilize the proceeds from the issue towards funding the following objects and achieve the benefits of listing on 

SME platform of BSE Limited including enhancement of our Companyôs brand name and creation of a public market for our Equity 

Shares in India.  

 

We intend to utilize the proceeds of the Issue to meet the following objects: 

 

¶ To part finance the working capital requirements; 

¶ General corporate purposes; and 

¶ To meet issue expenses. 

 

The main objects set out in our Memorandum of Association enable us to undertake our existing activities and the activities for which 

funds are being raised by us through the Issue for which working capital requirements from the Net Proceeds were utilized. 

 

Utilization of Proceeds of IPO 

 

The details of utilization of Proceeds are as per the table set forth below: 

 

# Particulars Amount (  in 

Lakhs)*  

% of Gross 

Proceeds 

1 Working Capital Requirements 180.00 63.56% 

2 General Corporate Purposes  65.20 23.02% 

3 Issue Expenses 38.00 13.42% 

 Total Proceeds from the Issue 283.20 100.00% 

*Subject to finalization of basis of allotment 

Note: The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue. 

 

Means of Finance 

Particulars Amount (  in Lakhs)*  

Gross Proceeds for this Issue 283.20 

Less: Issue Expenses  38.00 

Net Proceeds from the Issue 245.20 

*Subject to finalization of basis of allotment. 

 

Since, the entire fund requirement is to be funded from the proceeds of the Issue, there is no requirement to make firm arrangements of 

finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through verifiable means towards at least 75% of the stated means of 

finance, excluding the amounts to be raised through the proposed Issue. 

 

The fund requirement and deployment are based on internal management estimates and have not been appraised by any bank or financial 

institution. These are based on current conditions of the business and industry and are subject to change in light of changes in external 

circumstances or costs, other financial conditions, business or strategy, as discussed further below. Any change in such factors may 

require the Company to reschedule/ revise the planned expenditure by increasing/ decreasing the allocation for a particular purpose from 

the planned expenditure.  

 

Our management, in response to the competitive and dynamic nature of the industry, will have the discretion to revise its business plan 

from time to time, and consequently, our funding requirement and deployment of funds may also change. In accordance with the policies 

of our Board, our management will have flexibility in utilizing the proceeds earmarked for general corporate purposes. 

 

Proposed Schedule of Implementation and Deployment of Funds 

 

The fund deployment indicated above is based on current circumstances of our business and we may have to revise our estimates from 

time to time on account of various factors, such as financial and market conditions, competition, interest rate fluctuations and other external 

factors, which may not be within the control of our management. This may entail rescheduling the proposed utilisation of the Net Proceeds 

and changing the allocation of funds from its planned allocation at the discretion of our management, subject to compliance with applicable 

laws. For further details, see ñVariation in Objectsò on page 68 of this Prospectus, and ñRisk Factors Our funding requirements and the 
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proposed deployment of Net Proceeds have not been appraised and our Company has broad discretion over the use of the Net Proceeds 

and may use them in ways with which you do not agree and in ways that may not enhance our operating results or the price of our Equity 

Sharesò on page 23 of this Prospectus. 

 

If the actual utilisation towards any of the Objects, as set out above, is lower than the proposed deployment, such balance will be used 

towards any other Object including general corporate purposes, provided that the total amount to be utilised towards general corporate 

purposes will not exceed 25% of the Gross Proceeds, in accordance with the ICDR Regulations. In case of a shortfall in raising requisite 

capital from the Net Proceeds towards meeting the Objects, we may explore a range of options including utilising our internal accruals, 

any additional equity or debt arrangements or both. We believe that such alternate arrangements would be available to fund any such 

shortfalls. 

 

DETAILS OF THE OBECTS OF THE ISSUE: 

 

Net Proceeds of IPO 

 

a) Working Capital Requirements: 

Currently, we fund our working capital requirements in the ordinary course of our business through internal accruals. The details of our 

Companyôs working capital requirement for the period ended December 31, 2022 (based on utilization) and FY 2023 (Estimated) are as 

follows: 

(  in Lakhs) 

 

Particulars of Assets / Liabilities 

Period Ended  

December 31, 2022 

FY 2023 FY2024 

Restated Estimated Projected 

Current Assets      

Margin Money and Cash Balance  69.93   38.68   188.90  

Trade Receivables  27.44   64.80   189.00  

Inventories  298.74   323.00   248.00  

Loans and Advances and Other Current Assets  237.97   201.50   174.68  

Total (A)  634.08   627.98   800.57  

Current Liabilities    

Trade Payables  83.88   24.48   22.68  

Other Current Liabilities  211.27   250.82   65.00  

Total (B)  295.15   275.30   87.68  

Net Working Capital (A) -(B)  269.00   314.00   524.00  

Sources of Working Capital:    

Working capital funding from banks ï  ï  ï 

Incremental working capital  264.00   45.00   210.00  

Internal accruals  269.00   314.00   344.00  

Funding from Net IPO Proceeds    180.00  

 

BASIS OF ESTIMATION  

 

The incremental working capital requirements are based on historical experience in the business and estimated increase in order to be 

executed pending with company in FY 2023 considering the growth in activities of our Company. Accordingly, we have estimated 

increase in Inventories, Debtors and Creditors.  

 

Assumption for future working capital requirements: 

(No. of Days) 

Particulars 

Holding level as on 

December 31, 2022 

(Restated) 

Holding level as on March 

31, 2023 (Estimated) 

Holding level as on March 

31, 2024 (Projected) 

Inventories  259.33   225.00   100.00  

Trade Receivables   23.82   45.00   75.00  

Trade Payables   52.97   25.00   15.00  



 

66 

 

 

Justification for ñHolding Periodò levels: 

 

The justifications for the holding levels mentioned in the table above are provided below: 

 

Inventories 

Our Company needs to keep the inventory considering the on the spot sales to small and medium distributors 

and/or retailers. Considering the emerging brand and growing stage of the Company, we need to keep inventories 

at an enhanced level to grab the customers / distributors as and when required. Our outstanding Inventories 

(calculated as average stock divided by cost of sales from operations over no. of days in reporting period i.e. 

365 days) were ~259 days for the period ended December 31, 2022. Going forward, as the business cycle have 

been improving would enable us to improve the inventory levels to be ~225 days in the Fiscal 2023 and ~100 

days in the Fiscal 2024. 

Trade Receivables 

Our Company used to give credit facility to its customers in the normal course of business. Our outstanding 

Trade Receivables (calculated as closing trade receivables divided by Net sales from operations over no. of days 

in reporting period i.e. 365 days) were ~24 days for the period ended December 31, 2022. Going forward, as the 

business cycle have improved and to build a long-term business relationship with retailers / distributors we are 

envisaging to support with credit terms upto ~45 days in the Fiscal 2023 and ~75 days in the Fiscal 2024. 

Trade Payables 

Our Trade Payable days as derived from the Restated Financial Statements (calculated as Closing Trade Payables 

as on December 31, 2022 divided by cost of goods sold over no. of days in reporting period i.e. 365 days) was 

~53 days. Going forward, the Company is planning to make the payment at a reduced credit period i.e. to ~25 

days in the Fiscal 2023 and ~15 days in the Fiscal 2024, to avail the better pricing for the products to enable 

improvement in margin profile of the Company. 

 

The Board at its meeting held on March 29, 2023, approved the plan of utilization of Issue Proceeds as stated hereinabove. This amount 

is based on our managementôs current estimates of the amounts to be utilized towards the respective objects. However, the actual 

deployment of funds will depend on a number of factors affecting our results of operation, financial condition and access to capital. 

Further, in the event that there is a surplus under any head, such amount shall be utilized towards general corporate purpose. 

 

b) General Corporate Purposes 

 

Our Company intends to deploy the balance Net Proceeds aggregating to  65.20 Lakhs for General Corporate Purposes as decided by 

our board, we have flexibility in applying the remaining proceeds after meeting issue expenses for general corporate purpose including 

but not restricted to, meeting operating expenses, repayment of the borrowings, meeting working capital requirements including payment 

of interests, strengthening of our business development and marketing capabilities, meeting exigencies which the Company in the ordinary 

course of business may not foresee or any other purpose as approved by our board of directors, subject to compliance with the necessary 

provisions of the Companies Act. 

 

Our management, in response to the competitive and dynamic nature of the industry, will have the discretion to revise its business plan 

from time to time and consequently our funding requirement and deployment of funds may change. This may also include rescheduling 

the proposed utilization of Net Proceeds and increasing or decreasing expenditure for a particular object, i.e., the utilization of Net 

Proceeds. In case of a shortfall in the Net Proceeds, our management may explore a range of options including utilizing our internal 

accruals or seeking debt from future lenders. Our management expects that such alternate arrangements would be available to fund any 

such shortfall. Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for 

general corporate purposes. In the event that we are unable to utilize the entire amount that we have currently estimated for use out of Net 

Proceeds in a Financial Year, we will utilize such unutilized amount in the next Financial Year. 

 

c) Issue Expenses  

 

The Issue expenses are estimated to be approximately  38.00 Lakhs. Other than (a) listing fees, audit fees of statutory auditors (to the 

extent not attributable to the Issue), expenses for any corporate advertisements consistent with past practice of the Company (not including 

expenses relating to marketing and advertisements undertaken in connection with the Issue) each of which will be borne solely by the 

Company. In the event that the Issue is postponed or withdrawn or abandoned for any reason or the Issue is not successful or consummated, 

all costs and expenses with respect to the Issue shall be borne by our Company, unless specifically required otherwise under applicable 

law or by the relevant government authority. The estimated Issue expenses are as follows: 
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Activity E xpense 

Amount(1) 

(  in Lakhs) 

 

Percentage of 

Total 

Estimated Issue 

Expenses(1) 

Percentage of 

Issue Size(1) 

 

Underwriting commission, brokerage and selling commission 

(including Commission/ processing fees for SCSBs, Sponsor Bank, 

Members of the Syndicate, Registered Brokers, RTAs and CDPs(2),etc) 

18.00 47.37% 6.36% 

Issue relating expenses such as fees to Lead manager Fixed Fee, 

Registrar to the Issue Legal Advisors, Auditors, Consultants, Paper 

Advertisements and other expenses incurred/ to be incurred including 

promotional expenses. 

15.00 39.47% 5.30% 

Listing fees, Stock Exchange processing/ listing fees, software fees, 

Depositoriesô fees and other regulatory expenses. 

5.00 13.16% 1.77% 

Total estimated Issue expenses 38.00 100.00% 13.42% 

As on the date of Prospectus our Company has incurred  17.50 Lakhs towards Issue expenses out of internal accruals duly verified by 

M/s SSRV & Co., Chartered Accountants vide their Certificate dated May 29, 2023 having UDIN no: 23403437BGWDIE9388 and the 

same will be recouped out of offer expenses. 
 

(1) Issue expenses excluding applicable taxes, where applicable. Issue expenses are estimates and are subject to change. 
(2) Includes commission/Processing fees of  10/- per valid application forms for SCSBs. In case the total processing fees payable to 

SCSBs exceeds  1.00 lakh, then the amount payable to SCSBs would be proportionately distributed based on the number of valid 

applications such that the total Processing Fees payable does not exceed  1.00 lakh. 

 

Schedule of Implementation & Deployment of Funds  

 

The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is as under: 

Sr. No. Particulars Amount to be 

deployed and 

utilized in FY 2024 

1 Working Capital Requirements 180.00 

2 General Corporate Purposes  65.20 

3 Issue Expenses 38.00 

 Total Proceeds from the Issue 283.20 

 

Appraisal 

 

None of the Objects have been appraised by any bank or financial institution or any other independent third-party organization. The 

funding requirements of our Company and the deployment of the proceeds of the Issue are currently based on available management 

estimates. The funding requirements of our Company are dependent on a number of factors which may not be in the control of our 

management, including but not limited to variations in interest rate structures, changes in our financial condition and current commercial 

conditions of our business and are subject to change in light of changes in external circumstances or in our financial condition, business 

or strategy. 

 

Bridge Financing Facilities 

 

Company has not raised any bridge loans from any bank or financial institution as on the date of this Prospectus, which are proposed to 

be repaid from the Net Proceeds. However, depending on business exigencies, our Company may consider raising bridge financing for 

the Net Proceeds for Object of the Issue. 

 

Interim Use of Funds 

 

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company shall deposit the funds only in 

Scheduled Commercial Banks included in the Second Schedule of Reserve Bank of India Act, 1934. In accordance with Section 27 of the 

Companies Act, 2013, our Company confirms that, pending utilization of the proceeds of the Issue as described above, it shall not use the 

funds from the Issue Proceeds to buy, trade or otherwise deal in equity shares of any other listed company.  
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Other confirmations 

There are no material existing or anticipated transactions with our Promoter, our Directors, our Companyôs key Managerial personnel, in 

relation to the utilization of the Net Proceeds. No part of the Net Proceeds will be paid by us as consideration to our Promoters, our 

Directors or key managerial personnel except in the normal course of business and in compliance with the applicable laws. 

 

Monitoring Utilization of Funds  

 

As the Net Proceeds of the Issue will be less than  10,000 Lacs, under the SEBI (ICDR) Regulations it is not mandatory for us to 

appoint a monitoring agency. 

 

Our Board and the management will monitor the utilization of the Net Proceeds through our audit committee. Pursuant to Regulation 32 

of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, our Company shall 

on half-yearly basis disclose to the Audit Committee the applications of the proceeds of the Issue. On an annual basis, our Company shall 

prepare a statement of funds utilized for purposes other than stated in this Prospectus and place it before the Audit Committee. Such 

disclosures shall be made only until such time that all the proceeds of the Issue have been utilized in full. The statement will be certified 

by the Statutory Auditors of our Company. 

 

No part of the Issue Proceeds will be paid by our Company as consideration to our Promoters, our Directors, Key Management Personnel 

or companies promoted by the Promoters, except as may be required in the usual course of business. 

 

Variation in Objects 

 

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company shall not vary the objects 

of the Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through postal ballot. In 

addition, the notice issued to the Shareholders in relation to the passing of such special resolution (the ñPostal Ballot Noticeò) shall specify 

the prescribed details as required under the Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be 

published in the newspapers, one in English, and one in the vernacular language of the jurisdiction where the Registered Office is situated. 

Our Promoter or controlling Shareholders will be required to provide an exit opportunity to such Shareholders who do not agree to the 

proposal to vary the objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard. 
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BASIS OF THE ISSUE PRICE 

 

Investors should read the following summary with the section titled ñRisk Factorsò, the details about our Company under the section titled 

"Our Business" and its financial statements under the section titled "Financial  Information" beginning on page 23, 83, and 127 respectively 

of this Prospectus. 

 

The trading price of the Equity Shares of Our Company could decline due to these risks and the investors may lose all or part of their 

investment. 

 

The Issue Price is determined by our Company in consultation with the LM on the basis of the quantitative and qualitative factors as 

described below. The face value of the Equity Shares is  10 each and the Issue Price is 30/-, which is three times the face value. 

 

Qualitative Factors 

 

We believe that our business strengths listed below enable us to remain competitive in the business: 

 Experienced Management team having domain knowledge to scale up and expand into new opportunities. 

 Wide product portfolio addressing the needs of varied customers across the industry. 

 Supply of quality snacks at an affordable price. 

 Providing health and nutrition snacks with vide range of option; and 

 Combining the rich Indian food culture with advance method of making of snacks in more healthy way. 

 Extensive sales and distribution network. 

 Improving operational efficiency. 

 

Quantitative factors 

Information presented below is derived from our Companyôs Restated Financial Statements prepared in accordance with Indian GAAP. 

Some of the quantitative factors, which form the basis for computing the price, are as follows: 

 

1. Basic and Diluted Earnings Per Share (EPS):  

Financial Year / Period Ended Basic EPS (in ) Diluted EPS (in ) Weights 

December 31, 2022 10.08 10.08 1 

Weighted Average EPS 10.08 10.08  

*Source: Restated Financial Statements / Audited Financial Statements for the period ended December 31, 2022  

Notes: 

o Basic EPS and Diluted EPS calculations are in accordance with Accounting Standard 20 (AS-20) 'Earnings per Share', notified under 
Section 133 of Companies Act, 2013 read together along with paragraph 7 of the Companies (Accounts) Rules,2014. 

o Basic Earnings per share = 

Restated Profit Attributable to Equity Shareholders after tax before extra-ordinary items for the year  

Equivalent Weighted Average number of Equity Shares at the end of the year / period 

o Diluted Earnings per share 

Restated Profit Attributable to Equity Shareholders after tax before extra-ordinary items for the year  

Equivalent Weighted Average number of Equity Shares at the end of the year / period 

o The face value of each Equity Share is 10. 
o Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. [(EPS x Weight) for each fiscal] 

/ [Total of weights]. 
o For further details, please refer to Annexure 28 ï ñRestated Statement of Accounting Ratiosò under chapter titled ñFinancial 
Informationò beginning on page 127 of this Prospectus. 

o Weighted average number of Equity Shares are the number of Equity Shares outstanding at the beginning of the period/ year adjusted 
by the number of Equity Shares issued during the period/ year multiplied by the time weighing factor. The time weighing factor is the 
number of days for which the specific shares are outstanding as a proportion of total number of days during the period/ year. The 
figures disclosed above are based on the Restated Financial Information of our Company. 

2. Price/Earning (P/E) ratio in  relation to Issue Price of  2.98/- 

Particulars PE Ratio on Issue price 

P/E ratio based on Basic EPS for the period ended December 31, 2022 2.98 

P/E ratio based on Diluted EPS for the period ended December 31, 2022 2.98 

Industry*  

Highest 82.2 

Lowest ï  
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Particulars PE Ratio on Issue price 

Average 74.15 

*Industry Peers for the Company shall comprise of DFM Foods Limited, Nakoda Group of Industries Limited, Prataap Snacks Limited, Annapurna 

Swadisht Limited 

 

3. Return on Net Worth (RONW) 

Financial Year / Period Ended Return on Net Worth (RONW) (%)  Weights 

December 31, 2022 19.60 1 

*Source: Restated Financial Statements / Audited Financial Statements for the period ended December 31, 2022  

 

Note: 

o The RONW has been computed using the below formula: 

Restated Profit Attributable to Equity Shareholders after tax before extra-ordinary items for the year 

Restated Net worth for the year / period 

o Weighted average Return on Net Worth = Aggregate of yearïwise weighted RoNW divided by the aggregate of weights i.e. [(RoNW 

x Weight) for each fiscal year] / [Total of weights]. 

 

4. Net Asset value (NAV)  per Equity  Share 

Particulars In   

Net Asset Value per Equity Share as of period ended December 31, 2022 33.10 

Issue Price per Equity Share 30.00 

Net Asset Value per Equity Share after the Issue 31.64 

Note: 

o Net Asset Value per Equity Share has been calculated as net worth divided by number of equity shares outstanding at the end of the 

period. 

o Net worth has been computed as the aggregate of share capital and reserves and surplus (excluding revaluation reserves, if any) of 

our Company. 

 

5. Comparison of Accounting ratios with Peer Group Companies 

 in Lakhs, except per share data 

Name of the 

company 
FV 

FY / 

TTM  
Period 

Revenue from 

operations  
Basic EPS 

Diluted 

EPS  
P/E  RONW NAV 

DFM Foods 

Limited 
2.00 

Dec

2022 
TTM 60,300.0 -9.68 -9.68 NA NA 25.88 

Nakoda Group 

of Industries 

Limited 

10.00 
Dec 

2022 
TTM 6,221.0 0.64 0.64 82.2 11.4% 14.75 

Prataap 

Snacks 

Limited  

5.00 
Dec

2022 
TTM 1,62,800.0 -1.83 -1.83 NA NA 262.28 

Annapurna 

Swadisht 

Limited 

10.00 
Sept 

2022 

Half 

Yearly 
6,561.9 1.75 1.75 66.1 5.16% 33.98 

Sonalis 

Consumer 

Products 

Limited*  

10.00 

Dec 

2022 

Nine 

months 
420.47 10.08 10.08 2.98 19.60% 33.10 

(Source: www.screener.in ) 
*Financial information for our Company is derived from Audited Financial Statements of our Company for the period ended December 31, 2022. 

 
The P/E Ratio of the peer group companies mentioned above is much higher than that of the Company. Therefore,       our issue price 

of  30/- per share at P/E Ratio of 2.98 is fully  justified. 

The Company in consultation with the Lead Manager believes that the Issue price of  30/- per share for the Public Issue is justified in 

view of the above parameters. The investors may also want to peruse the Risk Factors and Financials of the company including important 

profitability and return ratios, as set out in the section titled Financial Information included in this Prospectus to have more informed 

view about the investment proposition. The Face Value of the Equity Shares is 10 per share and the Issue Price is three times of the face 

value. i.e.  30/- per share.  

http://www.screener.in/
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS   

To 

The Board of Directors,  

Sonalis Consumer Products Limited 

Unit No 16, Ground Level,  

Loft & Basement Sethia Industrial Estate, 

Tungareshwar Phata, Vasai ï East,  

Palghar, Thane - 410208 

 

Dear Sirs, 

 

Sub: Statement of possible special tax benefit (óthe Statementô) available to Sonalis Consumer Products Limited and its 

shareholders prepared in accordance with the requirements under Schedule VI of the SEBI (ICDR) Regulations, 2018 as 

amended (the óICDR Regulationô) 

 

We hereby confirm that the enclosed annexure, states the possible special tax benefits available to the Company and the shareholders of 

the Company under the Income Tax Act, 1961 (óActô) as amended time to time, the Gift Tax Act, 1958, presently in force in India for 

the FY 2023 and corresponding Assessment Year 2023ï 24. Several of these benefits are dependent on the Company or its shareholders 

fulfilling the conditions prescribed under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to 

derive the tax benefits is dependent upon fulfilling such conditions, which based on the business imperatives, the company may or may 

not choose to fulfil. 

 

Further, these benefits are neither exhaustive nor conclusive and the preparation of the contents stated herein are based on the information 

and explanations obtained from the Company. We are informed that this statement is only intended to provide general information to the 

investors and hence is neither designed nor intended to be a substitute for professional tax advice. In view of the individual nature of the 

tax consequences, the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax 

implications arising out of their participation in the issue. We are neither suggesting nor are we advising the investor to invest money or 

not to invest money based on this statement. 

 

Our views are based on the existing provisions of the Act and its interpretations, which are subject to change or modification by 

subsequent legislative, regulatory, administrative or judicial decisions. Any such change, which could also be retroactive, could have an 

effect on the validity of our views stated herein. We assume no obligation to update this statement on any events subsequent to its issue, 

which may have a material effect on the discussions herein. 

 

We do not express any opinion or provide any assurance as to whether:  

¶ the Company or its Shareholders will continue to obtain these benefits in future; or  

¶ the conditions prescribed for availing the benefits, where applicable have been/would be met.  

¶ the revenue authorities / courts will concur with the views expressed herein.  

 

The enclosed Annexure is intended solely for your information and for inclusion in the Draft Prospectus/Prospectus or any other issue 

related material in connection with the proposed issue of equity shares and is not to be used, referred to or distributed for any other 

purpose without our prior written consent. 

 

Yours faithfully, 

For SSRV & Associates,  

Chartered Accountants 

(Firm Registration No.- 136752W)  

 

 

 

Sd/-  

Vishnu Kant Kabra 

Partner 

Membership No: 403437  

UDIN: 23403437BGWCXL6153 

Place: Mumbai 

Date:  March 24, 2023 

Encl: a/a 
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Annexure to the Statement of Possible Tax Benefits 

 

Outlined below are the possible Special tax benefits available to the Company and its shareholders under the Income Tax Act, 1961 

presently forced in India. It is not exhaustive or comprehensive and is not intended to be a substitute for professional advice. Investors 

are advised to consult their own tax consultant with respect to the tax implications of an investment in the Equity Shares particularly in 

view of the fact that certain recently enacted legislation may not have a direct legal precedent or may have different interpretation on the 

benefits, which an investor can avail.  

 

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND 

CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR  

SITUATION.  

 

1. Special Tax Benefits available to the Company under the Act:  

 

The Company is not entitled to any Special tax benefits under the Act.  

 

2. Special Tax Benefits available to the shareholders of the Company  

 

The Shareholders of the company are not entitled to any Special tax benefits under the Act.  

 

Notes:  

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the shares are 

held by joint holders.  

 

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or benefit 

under any other law.  

 

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on the existing 

provisions of law and its interpretation, which are subject to changes from time to time. We do not assume responsibility to update the 

views consequent to such changes. We do not assume responsibility to update the views consequent to such changes. We shall not be 

liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating to this assignment, as finally 

judicially determined to have resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in 

respect of this statement. 

 

Signed in terms of our separate report of even date.  

 

For SSRV & Associates,  

Chartered Accountants 

(Firm Registration No.- 136752W)  

  

 

Sd/- 

Vishnu Kant Kabra 

Partner 

Membership No: 403437  

UDIN: 23403437BGWCXL6153    

Place: Mumbai 

Date: March 24, 2023  
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SECTION VIII ï ABOUT OUR COMPANY  

 

INDUSTRY OVERVIEW  

 

The information in this section has been extracted from various websites and publicly available documents from various industry sources. 

The data may have been re-classified by us for the purpose of presentation. None of the Company and any other person connected with 

the Issue have independently verified this information. Industry sources and publications generally state that the information contained 

therein has been obtained from believed to be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed 

and their reliability cannot be assured. Industry sources and publications are also prepared based on information as of specific dates 

and may no longer be current or reflect current trends. Industry sources and publications may also base their information on estimates, 

projection forecasts and assumptions that may prove to be incorrect. Accordingly, investors should not place undue reliance on 

information. 

 

FAST MOVING CONSUMER GOODS INDUSTRY(FMCG)  

 

INTRODUCTION                                                                                                                                        

 

Fast-moving consumer goods (FMCG) sector is India's fourth-largest sector with household and personal care accounting for 50% of 

FMCG sales in India. Growing awareness, easier access and changing lifestyles have been the key growth drivers for the sector. The 

urban segment (accounts for a revenue share of around 55%) is the largest contributor to the overall revenue generated by the FMCG 

sector in India. However, in the last few years, the FMCG market has grown at a faster pace in rural India compared to urban India. 

Semi-urban and rural segments are growing at a rapid pace and FMCG products account for 50% of the total rural spending.  

 

Favourable demographics and rise in income level will boost the FMCG market. The FMCG market in India is expected to increase at a 

CAGR of 14.9% to reach US$ 220 billion by 2025, from US$ 110 billion in 2020. The urban segment contributes to about 55% of the 

revenue share, while the rural segment accounts for 45%. Rise in rural consumption will drive the FMCG market.  

 

In September 2021, rural consumption of FMCG increased 58.2% YoY; this is 2x more than the urban consumption (27.7%). The Indian 

FMCG industry grew by 16% in CY21 a 9-year high, despite nationwide lockdowns. In June 2021, MoM growth in FMCG sales value 

in urban and rural markets was 63.6% and 32.8%, respectively. Tier-II cities led the way in urban growth, with a 23.7% MoM increase 

in monthly stocking per kirana, whereas stocking in rural kirana only climbed by 2%. The FMCG sector's revenue growth will double 

from 5-6% in FY21 to 10-12% in FY22, according to CRISIL Ratings. Price increases across product categories will offset the impact 

of rising raw material prices, along with volume growth and resurgence in demand for discretionary items, are driving growth. Number 

of households shopping on modern-trade channel grew 29.15% YoY in the September quarter and shopping volume on the channel went 

up by 19.2% YoY. 

 

   
 
(Source: https://www.ibef.org/industry/fmcg) 
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MARKET SIZE                                                                                                                                                      

 

 

 

 

The FMCG market in India is expected to increase at a CAGR of 14.9% to reach US$ 220 billion by 2025, from US$ 110 billion in 

2020. The Indian FMCG industry grew by 16% in CY21 a 9-year high, despite nationwide lockdowns, supported by consumption-led 

growth and value expansion from higher product prices, particularly for staples. The rural market registered an increase of 14.6% in the 

same quarter and metro markets recorded positive growth after two quarters. Final consumption expenditure increased at a CAGR of 

5.2% during 2015-20. According to Fitch Solutions, real household spending is projected to increase 9.1% YoY in 2021, after contracting 

>9.3% in 2020 due to economic impact of the pandemic. The FMCG sector's revenue growth will double from 5-6% in FY21 to 10-12% 

in FY22, according to CRISIL Ratings. Price increases across product categories will offset the impact of rising raw material prices, 

along with volume growth and resurgence in demand for discretionary items, are driving growth. The FMCG sector grew by 36.9% in 

the April-June quarter of 2021 despite lockdowns in various parts of the country. Number of households shopping on modern-trade 

channel grew 29.15% YoY in the September quarter and shopping volume on the channel went up by 19.2% YoY. 

 

In September 2021, rural consumption of FMCG increased 58.2% YoY; this is 2x more than the urban consumption (27.7%). In the third 

quarter of FY20 in rural India, FMCG witnessed a double-digit growth recovery of 10.6% due to various government initiatives (such 

as packaged staples and hygiene categories); high agricultural produce, reverse migration, and a lower unemployment rate. Rise in rural 

consumption will drive the FMCG market. The Indian processed food market is projected to expand to US$ 470 billion by 2025, up from 

US$ 263 billion in 2019-20 FMCG giants such as Johnson & Johnson, Himalaya, Hindustan Unilever, ITC, Lakmé and other companies 

(that have dominated the Indian market for decades) are now competing with D2C-focused start-ups such as Mamaearth, The Moms 

Co., Bey Bee, Azah, Nua and Pee Safe. Market giants such as Revlon and Lotus took ~20 years to reach the Rs. 100 crore (US$ 13.4 

million) revenue mark, while new-age D2C brands such as Mamaearth and Sugar took four and eight years, respectively, to achieve that 

milestone. 

 

Companies with dedicated websites recorded an 88% YoY rise in consumer demand in 2020. Since then, more businesses have begun 

to adopt the D2C model, and India is now home to >800 D2C brands looking at a US$ 101 billion opportunity by 2025.E-commerce 

companies reported sales worth US$ 9.2 billion across platforms in October and November (2021), driven by increased shopping during 

the festive season. With festive season sales, Flipkart Group emerged as the leader with a 62% market share. Advertising volumes on 

television recorded healthy growth in the July-September quarter, registering 461 million seconds of advertising, which is the highest in 

2021. FMCG continued to maintain its leadership position with 29% growth in ad volumes against the same period in 2019. Even the e-

commerce sector showed a healthy 26% jump over 2020. 

 

(Source : https://www.ibef.org/industry/fmcg) 
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THREE MAIN SEGMENT OF FMCG                                                                                                                                      

 

  

 

 

F&B (FOOD AND BEVERAGE) -SNACKS INDUSTRY 

 

The snack industry is expanding fast, with the snacks market in India growing multi fold year on year. Snack market hyper-growth has 

led to hyper-competition among snacks companies, which now focus on innovative product development, ramping up a distribution 

network, and price promotions to stay ahead of the game. Snacks also act as impulse purchases for consumers for snacks foods available 

at retail shops serve as snacks whenever you shop for groceries or purchase snacks from convenience stores. And snacks manufacturers 

create new snacks products by making slight changes in ingredients, packaging, shape, or form of an existing snacks product. 

 

The snacks industry in India is growing faster than snacks growth, and snacks market size and snack revenue growth are expected to 

increase by 25% yearly. The snacks industry has seen tremendous growth, with snacks manufacturers investing more in snacks research 

and development, new product development, branding of snacks products, expansion into more unique markets, etc. Many new snacks 

food startups have also come up during the past few years that have opened up snacks manufacturing opportunities for professionals and 

entrepreneurs. 

 

The process involved in snacks food preparation requires good planning and mixing of the right amount of ingredients according to 

different recipes or requirements. Snacks food products are made from various kinds of materials like flour, salt, oil, vegetables, fruits, 

snacks items, etc. the snacks manufacturer is responsible for snacks quality and snacks safety of the snacks food product that they 

manufacture, which requires expertise in snacks manufacturing or snacks food technology. 

 

Startups snacks manufacturers can avail themselves of several tax benefits from the Indian Government for their registered snack 

manufacturing business. Startups in the snacks industry can claim a rupee one deduction on central taxes paid during initial years of 

launch, interest-free loans for snacks plant and machinery that are considered crucial to the production process, 100% exemption on 

profits earned by snacks company during first five years of kicking off business operations, etc. list of government subsidies offered to 

snacks manufacturers is quite long. 
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INVESTMENTS                                                                                                                                             

 

The Government has allowed 100% Foreign Direct Investment (FDI) in food processing and single-brand retail and 51% in multi-brand 

retail. This would bolster employment, supply chain and high visibility for FMCG brands across organized retail markets thereby 

bolstering consumer spending and encouraging more product launches. The sector witnessed healthy FDI inflows of US$ 20.01 billion 

from April 2000-December 2021. 

 

Some of the recent developments in the FMCG sector are as follows: 

 

1. In February 2022, Dabur India, formed an exclusive partnership with energy provider Indian Oil, 

which will give Dabur's products direct access to around 140 million Indane LPG consumer households across India. 

 

2. Because a startup in India, is revolutionizing the FMCG market with low-cost, environmentally friendly consumer goods. 

 

3. In February 2022, Dabur India achieved its goal to collect, process, and recycle approximately 22,000MT of post-consumer 

plastic three months early. 

 

4. In February 2022, Marico Ltd announced its aims to achieve net-zero emissions by 2040 in its global operations. 

 

5. In November 2021, Tata Consumer Products (TCPL) signed definitive agreements to acquire 100% equity shares of Tata Smart 

Foodz Limited (TSFL) from Tata Industries Limited for a cash consideration of Rs. 395 crore (US$ 53.13 million). This move 

was in line with TCPL's strategic intent to expand into the value-added categories. 

 

6. In November 2021, Unilever Plc agreed to sell its global tea business to CVC Capital Partners for EUR 4.5 billion (US$ 5.1 

billion. The business being soldðEkaterraðhosts a portfolio of 34 tea brands, including Lipton, PG Tips, Pukka Herbs and 

TAZO. 

 

7. In November 2021, McDonald's India partnered with an FMCG company ITC to add a   differentiated fruit beverage, B Natural, 

to its Happy Meal, which will be available across all McDonald's restaurants in South and West India, primarily catering to 

children aged 3ï12 years. 

 

8. In October 2021, Procter & Gamble announced an investment of Rs. 500 crore (US$ 66.8 million) in rural India. 
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9. In September 2021, PepsiCo commissioned its Rs. 814 crore (US$ 109.56 million) Kosi Kalan foods facility in Mathura, Uttar 

Pradesh; it is the company's largest greenfield manufacturing investment in India. 

 

10. In September 2021, Adani Wilmar announced the opening of physical stores under the name 'Fortune Mart' that will exclusively 

sell Fortune and other Adani Wilmar brand products. 

 

11. In August 2021, Apnaklub, a Bengaluru-based B2B wholesale marketplace for consumer goods, raised US$ 3.5 million in a seed 

round from Sequoia Capital India's Surge, increasing the total funds to US$ 5 million. 

 

12. In August, Adani Wilmar, a 50/50 joint venture between Adani Group and Singapore-based Wilmar, filed for initial public 

offering (IPO) to raise up to Rs. 4,500 crore (US$ 607.13 million) for expansion. 

 

13. In the fourth quarter of FY21, e-commerce sales of Marico Ltd., Hindustan Unilever Ltd., Dabur India, ITC and Godrej 

Consumer Products Ltd. were 8%, 6%, 5%, 5%, and 4%, respectively, of the total FMCG sales. 

 

14. In July 2021, Tata Consumer Products Ltd. introduced 'Eight O'Clock', America's Original Gourmet Coffee, under D2C, besides 

Tata Coffee 1868 and Sonnets, as a part of its strategy to enhance its D2C approach for select coffee brands and their specific 

websites. The company plans to add more brands in the D2C space as these three coffee brands stabilize. 

 

15. In July 2021, HUL launched in-store vending machine model, Smart Fill machine, for its home care products with the aim to 

reuse and recycle plastic. Smart Fill machine will allow consumers to reuse plastic bottles by refilling products from its brands 

like Surf Excel, Comfort and Vim. 

 

16. As of June 2021, e-commerce share has already touched 7-8% for some of the largest FMCG companies in the country, 

according to Accenture India. 

 

17. In June 2021, Dabur India announced its Rs. 550 crore (US$ 75.6 million) investment to set up a new plant in Madhya Pradesh 

for manufacturing of food products, ayurvedic medicines and health supplements. 

 

18. In May 2021, Tata Digital Ltd., a 100% subsidiary of Tata Sons, acquired a 64.3% stake in supermarket grocery supplies, the 

business-to-business arm of BigBasket in tandem with Tata Group's strategy to build a digital consumer ecosystem. According 

to the Economic Times, the deal is worth U$ 1.8-2 billion. 

 

19. In May 2021, Nepal-based CG Corp Global, known for its popular noodles brand Wai, announced its plan to invest Rs. 200 

crore (27.42 million) to set up two new manufacturing plants in West Bengal and Uttar Pradesh. 

(Source : https://www.ibef.org/industry/fmcg) 

 

GOVERNMENT INITIATIVE                                                                                                       

                                                                                    

Some of the major initiatives taken by the Government to promote the FMCG sector in India are as follows: 

¶ As per the Union Budget 2022-23: 

(i) Rs. 1,725 crore (US$ 222.19 million) has been allocated to the Department of Consumer Affairs. 

(ii)  Rs. 215,960 crore (US$ 27.82 billion) has been allocated to the Department of Food and Public Distribution. 

(iii)  In FY 2021-22, the government approved Production Linked Incentive Scheme for Food Processing Industry 

(PLISFPI) with an outlay of Rs. 10,900 crore (US$ 1.4 billion) to help Indian brands of food products in the 

international markets. 

¶ The governmentôs production-linked incentive (PLI) scheme gives companies a major opportunity to boost exports with an 

outlay of US$ 1.42 billion. 

¶ In November 2021, Flipkart signed an MoU with the Ministry of Rural Development of the Government of India (MoRD) 

for their ambitious Deendayal Antyodaya Yojana ï National Rural Livelihood Mission (DAY-NRLM) Programme to 

empower local businesses and self-help groups (SHGs) by bringing them into the e-commerce fold. 

¶ Companies are counting on recent budget announcements like direct transfer of Rs. 2.37 lakh crore (US$ 30.93 billion) in 

minimum support payment (MSP) to wheat and paddy farmers and the integration of 150,000 post offices into the core 

banking system to expand their reach in rural India. 

https://www.ibef.org/industry/fmcg
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¶ On November 11, 2020, Union Cabinet approved the production-linked incentive (PLI) scheme in 10 key sectors (including 

electronics and white goods) to boost India's manufacturing capabilities, exports and promote the 'Atmanirbhar Bharat' 

initiative. 

¶ Developments in the packaged food sector will  contribute to increased prices for farmer and reduce the high levels of waste. 

In order to provide support through the PLI scheme, unique product linesð with high-growth potential and capabilities to 

generate medium- to large-scale jobsðhave been established. 

¶ The Government of India has approved 100% FDI in the cash and carry segment and in single-brand retail along with 51% 

FDI in multi-brand retail. 

¶ The Government has drafted a new Consumer Protection Bill with special emphasis on setting up an extensive mechanism 

to ensure simple, speedy, accessible, affordable and timely delivery of justice to consumers. 

¶ The Goods and Services Tax (GST) is beneficial for the FMCG industry as many of the FMCG products such as soap, 

toothpaste and hair oil now come under the 18% tax bracket against the previous rate of 23-24%. Also, GST on food products 

and hygiene products has been reduced to 0- 5% and 12-18% respectively. 

¶ GST is expected to transform logistics in the FMCG sector into a modern and efficient model as all major corporations are re 

modelling their operations into larger logistics and warehousing. 

 

 ADVANTAGES TO FMCG SECTOR  

 

1. Growing demand 

¶ The Indian processed food market is projected to expand to US$ 470 billion by 2025, up from US$ 263 billion in 2019-20. 

¶ Rural India is witnessing increased demand for quality goods and services driven by upgraded distribution channels of FMCG 

companies. 

¶ Rising digital connectivity in cities and rural areas is driving the demand for FMCG (through e- commerce portals). 

2. Higher investments 

¶ In September 2021, PepsiCo commissioned its Rs. 814 crore (US$ 109.56 million) Kosi Kalan foods facility in Mathura, Uttar 

Pradesh; it is the company's largest greenfield manufacturing investment in India. 

¶ In October 2021, Procter & Gamble announced an investment of Rs. 500 crore (US$ 66.8 million) in rural India. 

3. Policy support 

¶ Investment approval of up to 100% foreign equity in single brand retail and 51 % in multi-brand retail. 

¶ The union governmentôs production linked incentive (PLI) scheme gives companies a major opportunity to boost exports 

with an outlay of US$ 1.42 billion. 

¶ The minimum capitalization for foreign FMCG companies to invest in India is US$ 100 million. 

4. Attractive  opportunities 

¶ Low penetration levels in rural market offers room for growth. 

¶ Dabur stepping-up product launches to sell only on E-commerce platforms. 

¶ Disposable income in rural India has increased because of the direct cash transfer scheme. 

¶ Exports is another growing segment. 

¶ E-commerce segment is forecast to contribute 11% to the overall FMCG sales by 2030. 

 

 EVOLUTION OF FMCG IN INDIA                                                                                                        

 

¶ FMCG market reached US$ 110 billion in 2020. 

¶ FMCG sales at India's organized retail stores rose 22 % y-o-y in 2018. 

¶ The market is expected reach US$ 220 billion by 2025. 

¶ E-commerce share of total FMCG sales is expected to increase by 11% by 2030. 

¶ FMCG is the fourth-largest sector in the Indian economy. 

¶ Indiaôs household and personal care is the leading segment, accounting for 50% of the overall market. Healthcare (31%) and 

food and beverages (F&B) (19%) comes next in terms of market share. 

¶ Growing awareness, easier access and changing lifestyles have been the key growth drivers for the sector. 

 

STRONG GROWTH IN INDIAN FMCG S ECTOR 

¶ The FMCG sectorôs revenue reached US$ 110 billion in 2020. 

¶ FMCG sector will gain support for growth from Inland Waterways Authority of India (IWAI) multi-modal transportation 
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project of freight village at Varanasi, which will  bring together retailers, warehouse operators and logistics service providers, 

and investment worth Rs. 1.7 billion (US $25.35 million). 

¶ In September 2021, rural consumption of FMCG increased 58.2% YoY; this is 2x more than the urban consumption (27.7%). 

¶ In September 2021, FMCG major Godrej Consumer Products, announced that it is looking at clocking a double-digit growth 

in FY22 with expansion across various segments. 

¶ The Indian FMCG business rose by 16% in CY21, a 9-year high. 

¶ In June 2021, MoM growth in FMCG sales in urban and rural markets was 63.6% and 32.8%, respectively. Tier-II cities led 

the way in urban growth, with a 23.7% MoM increase in monthly stocking per kirana, whereas stocking in rural kiranas only 

climbed by 2%. 

¶ The FMCG sector's revenue growth will double from 5-6% in FY21 to 10-12% in FY22. Price increases across product 

categories will  offset the price of raw materials, along with volume growth and a resurgence in demand for discretionary 

items, will drive growth. 

 

URBAN MARKET ACCOUNTS FOR MAJOR CHUNK OF REVENUES                  

 

¶ Accounting for a revenue share of around 55%, urban segment is the largest contributor to the overall revenue generated by 

the FMCG sector in India. 

¶ Rural segment is growing at a rapid pace and accounted for a revenue share of 45% in the overall revenues recorded by 

FMCG sector in India. FMCG products account for 50% of total rural spending. 

¶ In the last few years, the FMCG market has grown at a faster pace in rural India compared to urban India. 

¶ Demand for quality goods and services is on an upward trajectory in rural areas on the back of improved distribution channels 

of manufacturing and FMCG companies. 

¶ The rural market registered an increase of 14.6% in the same quarter and metro markets recorded positive growth after two 

quarters. 

¶ Number of households shopping on modern-trade channel grew 29.15% YoY in the September quarter and shopping volume 

on the channel went up by 19.2% YoY. 

 

 

GROWTH DRIVERS FOR INDIAôS FMCG SECTOR 

 

A. Shift To Organized Market  

 

¶ Organized sector is expected to grow as the share of unorganized FMCG market has seen a fall with increased level of brand 

consciousness. 

¶ Growth in modern retail will augment the growth of organized FMCG sector. 

 

B. Increase In Penetration 

 

¶ Low penetration levels of branded products in categories like instant foods indicating a scope for volume growth. 

¶ Investment in this sector attracts investors as FMCG products have demand throughout the year. 
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¶ Increase in food parks to 17, food processing capacity to 1.41 million and food labs to 42. 

¶ ITC to invest Rs. 700 crore (US$ 100 million) in food parks in Madhya Pradesh. 

¶ As of February 2021, out of 39 Mega Food Park projects, 22 are operational, 15 are under implementation and 2 are In-

principle approval. 

 

C. Rural Consumption 

 

¶ Rural consumption has increased, led by a combination of increase in income and higher aspiration levels. There is an 

increased demand for branded products in rural India. 

¶ Huge untapped rural market. 

 

D. Easy Access 

 

¶ Availability of products has become way easier as internet and different channels of sales has made the accessibility of desired 

product to customers more convenient at required time and place. 

¶ Online grocery stores and online retail stores like Grofers, Flipkart, and Amazon are making FMCG products more readily 

available. 

(Source: https://www.ibef.org/industry/fmcg) 

 

HIGHER INCOME AND GROWTH URBEN AND RURAL MARKET  

 

¶ Incomes have risen at a brisk pace in India and will continue rising given the countryôs strong economic growth prospects. 

¶ Indiaôs GDP per capita at current prices is expected to increase from US$ 1,761.63 in 2016 to US$ 3,277.28 in 2024. 

¶ An important consequence of rising incomes is growing appetite for premium products, primarily in the urban segment. 

¶ As the proportion of óworking age populationô in total population increases, per capita income and GDP are expected to surge. 

 

(Source : https://www.ibef.org/industry/fmcg) 

 

 

 

 

 

 

 

 

 

 

https://www.ibef.org/industry/fmcg
https://www.ibef.org/industry/fmcg





























































































































































































































































































